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TA Rainbow Income Fund 9
(For the financial year ended 31 January 2022)

Key Performance Data
Since the
Year Ended
Fund Launch
31/01/2022 13/11/19 to 31/01/21
PORTFOLIO COMPOSITION (% OF NAV)
Fixed Income Instruments (ZNIDs and Bond)
Structured Product
Cash (Net of Liabilities)
Total Investment

90.81
0.41
8.78
100.00

92.94
4.36
2.70
100.00

Total Net Asset Value (RM'000)
Units In Circulation (Units '000)
Net Asset Value Per Unit (RM)
Management Expense Ratio (MER) (%) *
Portfolio Turnover Ratio (PTR) (times) *

40,393
37,546
1.0758
0.08
Nil

39,530
38,621
1.0236
0.08
0.52

* The current financial period under review is from 1 February 2021 to 31 January 2022, thus the MER & PTR are not
comparable with the previous financial period.

UNIT PRICES
NAV Per Unit (RM)
Highest NAV Per Unit for the Period (RM)
Lowest NAV Per Unit for the Period (RM)

1.0758
1.0874
1.0234

1.0236
1.0241
0.9527

5.12
5.12
1.85

2.34
2.34
2.79

Fund

Benchmark

5.12
3.35

1.85
2.09

Fund

Benchmark

5.12
2.34

1.85
2.79

TOTAL RETURN (%)
Capital Return
Income Return
Total Return of Fund
Total Return of the Benchmark
- Maybank 12 Months Fixed Deposit Rate

AVERAGE TOTAL RETURN (%)

Period
1 Year (31/01/2021 - 31/01/2022)
Since Inception (13/11/2019 to 31/01/2022)

ANNUAL TOTAL RETURN (%)

Period
31/01/2021 - 31/01/2022
Since Inception (13/11/2019 to 31/01/2021)
Source : Lipper for Investment Management

Past performance is not necessarily indicative of future performance. Unit prices and investment returns may go down, as well
as up.
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Manager’s Report
TA Rainbow Income Fund 9

Fund Category/Type

Fixed Income (Close-ended) / Income

Fund Objective

The Fund aims to provide income* whilst preserving capital**
on Maturity Date.
*The Fund will invest in options and/or structured warrants to provide
potential annual returns. Income distribution will be paid to you by way
of cash deposit to a bank account held in your own name.
**Investors are advised that this Fund is neither a capital guaranteed
nor a capital protected fund. The capital will be preserved by
investments in Fixed Income Instruments. Consequently, the return
of capital is SUBJECT TO the credit and default risk of the
issuers of the Fixed Income Instruments.

Performance
Benchmark

Maybank 12 months fixed deposit
Commencement Date of the Fund.

rate

as

at

the

Tenure

3 Years (Close-ended)

Maturity Date

9 January 2023

Fund’s Distribution
Policy

Subject to the availability of income, distribution will be made
once a year.

Fund’s Performance
and Investment
Strategies Employed

TA Rainbow Income Fund 9 (“TARAIF 9” or “the Fund”) was
managed within its investment objective and has met its
objective to provide income*. For the financial period under
review, the Fund’s total return was 5.12%, outperforming its
benchmark which returned 1.85%.
The Fund invested in options and/or structured warrants
linked to the performance of the Rainbow Basket to provide
potential returns to the Fund, which are:
• Amiral Gestion Sextant Grand Large (AMSEGLA FP)
• NN (L) Patrimonial Balanced Fund (INGPBAP LX)
• PIMCO GIS Global Investment Grade Credit Fund (PIMGIIA
ID)
TA Rainbow Income Fund 9’s pay-out shall be based on the
best performing portfolio profile. There are 3 sets of profiles in
the Rainbow basket such as the defensive profile, balanced
profile and bull profile. The next observation date and
maturity shall be on 9 January 2023.
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Analysis of Fund’s
Performance

31/01/22

31/01/21

% Change

NAV/unit (RM)

1.0758

1.0236

5.10

Total NAV
(RM’000)

40,393

39,530

2.18

#

Income
Distribution (%)

Capital Return #
(%)

Total Return (%)

-

5.12

5.12

Capital Return components:

❖

Fixed Income Instruments (ZNIDs and Bond)

❖

Structured Product

❖

Cash

Performance Chart

Source: Lipper Investment Management
Past performance is not necessarily indicative of future performance.

Distribution/Unit
Split
Asset Allocation

None were declared for the year under review ended 31
January 2022.
31/01/22
Cash (Net of
Liabilities)
Structured
8.78%
Product 0.41%

Fixed Income Instruments
(ZNIDs and Bond) 90.81%

4

31/01/21

Structured
Product 4.36%

Cash (Net of
Liabilities)
2.70%

Fixed Income Instruments
(ZNIDs and Bond) 92.94%

TA Rainbow Income Fund 9
(For the financial year ended 31 January 2022)

The Fund is mainly invested in fixed income instruments as
defined under its investment objective, with the remainder
allocated in structured product and cash.
Top Investment

As at 31/01/22

% NAV

Fixed Income Instruments (ZNIDs and Bond)
Structured Product
As at 31/01/21

90.81
0.41
% NAV

Fixed Income Instruments (ZNIDs and Bond)
Structured Product

92.94
4.36

Past performance is not necessarily indicative of future performance. Unit prices and
investment returns may go down, as well as up.
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Market Review
February 2021 saw a sell-down in regional markets, mostly from technology-heavy
countries Taiwan and South Korea in line with the sell-down of technology stocks in the
United States, while US equity markets were bolstered by a strong fourth quarter 2020
earnings season, positive news on the vaccine rollout and hopes of approval for President
Biden’s mega stimulus package. Markets rose in March 2021 boosted by news of higher
crude oil prices as investors awaited updates from President Biden about his infrastructure
plan which could cost $3 trillion. Improving US economic data also stoked US markets to
record highs as manufacturing in the US expanded to its fastest pace since 1983.
April 2021 saw even better performance in equity markets as investors bet on big
economic and profit recoveries, with market sentiment further buoyed by strong US
economic data. A spike in inflation was believed by strategists to be transitory and to be
seen as a potential source of volatility, rather than a long-term threat to the overall market
rally. Regional markets were mixed in May 2021, but major markets in India, China and
South Korea saw gains as foreign fund flows returned to the Asia Pacific region. The US
also posted the fourth month in a row of positive gains amid growing optimism over the
nation’s economic recovery with a key US inflation indicator rising only slightly higher than
expected, but not as hot as many on Wall Street had feared. Some strategists believe that
the spike in inflation recently is likely to be transitory and should be seen as a potential
source of volatility, rather than a long-term threat to the overall equity market rally. Another
catalyst lifting market sentiment was that earnings per share growth has vastly exceeded
expectations in the US and Europe and the proportion of earnings exceeding expectations
is close to a historical high. June 2021 saw markets rise further as investors shrugged off
high inflation readings and continued to buy US stocks on the hopes an economic
comeback from the pandemic would continue and the US Federal Reserve would mostly
maintain its easy policies.
July 2021 saw a sharp fall in China and Hong Kong markets due to a crackdown by
Chinese authorities on the education, gaming and technology sectors. This rattled Asian
bourses which saw a general pull-back. In the US, the major averages wrapped up a solid
month although volatility has picked up amid recovery concerns in the face of the
spreading Delta variant. Weaker-than-expected readings on the US economy further
eased concerns about the Federal Reserve dialling back asset purchases. August 2021
saw markets waivered by uncertainties surrounding the Evergrande crisis, China’s
ongoing crackdown on the technology and property sectors, and the sell-off in US
markets, particularly technology stocks. US markets fell across the month plagues by
fears of inflation, Federal Reserve tapering and rising interest rates, while investors also
looked out for Congress to pass a bill that would fund the government through early
December which would avert a shutdown.
By October 2021, market sentiment was buoyed by US President Biden’s announcement
of a $1.75 trillion social spending deal, which is lighter on spending and taxes than the
earlier proposals. The US Federal Reserve also announced its plan to start tapering it
balance sheet and possibly raise interest rates by 2022. Markets retreated sharply in
November 2021 after several large swings as investors evaluated the Omicron impact on
the global economic recovery. Fear mounted when Moderna said Omicron could invalidate
existing vaccines and necessitate a new and improved vaccine which could take months
to develop. Equity markets showed resiliency in the month of December 2021 as traders
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weighed the rising Omicron cases globally and potentially tighter monetary policy from the
Federal Reserve in 2022 against economic optimism following sufficiently high vaccination
rates worldwide. While the fast spread of the Omicron variant has been reflected in case
numbers, data shows it hasn’t led to a major increase in hospitalizations nor death.
Investors expect the United States (US) Federal Reserve to hike rates multiple times in
the coming year to help cool the rise in prices (inflation) for consumers. Those higher rates
wouldn’t necessarily be a bad thing as they would indicate strength in the economy.
TA Rainbow Income Fund 9

Quarters=

4

Initial Price at Q1 Price at Q2 Price at Q3 Price at Q4 Price at Average Quarterly
% Change
Price Level
08/01/2020 08/04/2021 08/07/2021 08/10/2021 10/01/2022

Underlying

Quote

Amiral Gestion Sextant Grand Large

AMSEGLA:FP

451.4700

459.53

462.31

462.18

461.89

461.48

2.217

NN (L) Patrimonial Balanced Fund

INGPBAP:LX

1630.23

1818.73

1853.63

1870.22

1901.20

1860.95

14.152

PIMCO GIS Global Investment Grade
Credit Fund

PIMGIIA:ID

20.04

20.32

20.72

20.34

20.07

20.36

1.609

Defensive
(10-30-60)
0.10
0.30
0.60

Total
Return
0.2217
4.2457
0.9656
5.4329

Balanced
(33-33-33)
0.33
0.33
0.33

Total
Return
0.7315
4.6703
0.5311
5.9328

Bull
(60-30-10)
0.60
0.30
0.10

Total
Return
1.3300
4.2457
0.1609
5.7366

As at

10/01/2022

Over

2 year(s) 2 day(s)

Quote
AMSEGLA:FP
INGPBAP:LX
PIMGIIA:ID

Note: Next Observation: 10/01/2022
Currency Conversion Factor on Investment Start Date (USD/MYR):
4.0943
Currency Rate (USD/MYR) BNM:
4.2025
Currency Appreciated (%):
-2.6%
Best performing portfolio: Balanced
5.9328
Potential returns (%):
6.09
Payout for First Observation 08/01/2021 (%):
0.00
Potential Payout for Second Observation 10/01/2022 (%):
6.09

The market review of the Underlying Assets in the Rainbow Basket are as follows: Amiral Gestion Sextant Grand Large A Units
Over a one-year period as at 31 January 2022, the fund returned 4.38%. Net exposure to
equities varies with cyclically-adjusted market valuations. As share prices rise, exposure is
reduced and vice versa, regardless of any macroeconomic or stock-market scenario. Net
exposure to equities had been reduced to 28.6%. This exposure breaks down as follows,
49.7% gross and -21.1% futures and options. Equity exposure is primarily in France
(32.8%), Germany (12.5%) followed by Canada and the United States (8.9% and 8.5%
respectively). The rest of the fund comprises bonds (18.2%) and broadly-defined cash,
which includes arbitrage deals and money market products (32.7%).
For Sextant Grand Large, we select from the team’s full range of ideas those whose
quality/price profile implies the least long-term downside potential on a fundamental basis.
We prefer stocks that offer both low multiples in light of the balance sheet (net cash
holdings, Working Capital Requirement “WCR” and etcetera) and a relatively predictable
business activity. We also look for good diversification in terms of geographies, size and
sectors.
(Source: Amiral Gestion S.A.)
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NN (L) Patrimonial Balanced Fund
Over a one-year period as at 31 January 2022, the fund returned 8.41%.
2022 looks to become a lot more volatile as we enter a new, less supportive policy regime.
The growth outlook is still strong even if Omicron causes a soft patch in first quarter 2022.
Of course, inflation has also spiked higher, especially in the US. The timing and speed
remain uncertain and will depend on energy prices, supply chains and shifting consumer
patterns towards services. This will keep central banks vigilant.
In this context we neutralized equities and decide to see how this plays out. Our mediumterm outlook is still positive for risk assets, given consumer strength, excess savings and
high levels of growth. Equity exposure is currently at 52.42%, of which North American
represents 32.4%, followed by Europe (10.2%) and Emerging Markets (5.7%). Fixed
Income exposure is at 41.05% with currency allocation predominantly in Euros (EUR,
63.77%) followed by US Dollars (USD, 22.45%).
(Source: NN Investment Partners)
PIMCO GIS Global Investment Grade Credit Fund
The fund returned -3.92% over the one-year period as of 31 January 2022.
We continue to like financials, given better starting fundamentals, and following the
outbreak of the pandemic we have favored non-cyclical defensive sectors such as issuers
in the wireless sector when adding exposure, looking for attractive opportunities in the
primary market. Among the sectors most affected by the pandemic, such as the travel and
leisure sector, we remain highly selective and at current spread levels we see select value
in issuers with a diversified geographical exposure and a strong liquidity profile. With
vaccines in deployment and the economic recovery expected to continue, spreads in
these hardest-hit sectors may be poised to outperform and offer further upside, particularly
among more resilient issuers that have ample liquidity. Conversely, we maintain a
cautious approach in cyclical sectors that are exposed to global supply chain disruptions,
including commodity-related sectors, manufacturing and retail.
(Source: Pacific Investment Management Company, LLC)

Economic Outlook
In the US, real Gross Domestic Product (GDP) growth will slow to 2.0% (Quarter-onQuarter,”QoQ”) in first quarter 2022, vs. 6.9% growth in fourth quarter 2021, and that 2022
annual growth will come in at 3.5% (Year-on-Year, “YoY”). GDP in the first quarter has lost
momentum due to a consumer pullback in December 2021 and the Omicron surge in
January 2022. Already there are signs that Omicron cases have peaked in the United
States (US), but reports on GDP, spending and employment lie ahead. Looking further
ahead, we forecast that the US economy will grow by 2.6% YoY in 2022. This forecast
contains a number of downward adjustments associated with Omicron, inflation, monetary
policy, and other factors.
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In the Euro area, we expected preliminary fourth quarter 2021 GDP releases to show that
the euro area and Italian GDP rose by 0.5% and 0.7% QoQ, respectively. With mobility
down in January 2022, activity may slow in first quarter 2022. The euro area January 2022
flash Harmonised Indices of Consumer Prices (HICP) is likely to print down 0.6
percentage points (pp) at 4.4% YoY, with core 0.8pp lower at 1.8% YoY. We expect to see
Germany factory orders remaining strong in December 2021 (+1.2% MoM) and French
industrial output to be higher thanks to easing supply constraints. The European Central
Bank (ECB) in December 2021 expected headline inflation of 4.1% in first quarter 2022
and 3.7% in second quarter 2022. We now expect 5.3% and 5.2%, respectively. Straying
so far away from the target, and for so long, should certainly also imply a reduced
conviction that inflation will eventually fall back below 2% next year, even if clear signs of
wage acceleration are still largely absent.
In China, GDP growth printed at 4.0% in fourth quarter 2021, which implied a surprisingly
strong rebound. The recovery was thanks to resilient external demand and the easing of
several self-inflicted supply problems, from the power crunch to the funding conditions for
housing and infrastructure. However, consumption momentum weakened further in
December, as more signs of deterioration emerged in the labor market. Confidence in both
the household and corporate sectors remained muted. Hence, we maintain our forecast
for 2022 GDP growth at 4.8%, with stability only emerging in second quarter 2022.
(Source: Société Générale S.A.)

Market Outlook And Investment Strategy
The US Federal Open Markets Committee (FOMC) generally met expectations, but the
thrust of Powell’s comments suggested that the normalization timeline is still pulling
forward. A first test of resolve before rate lift-offs may be softer data reads beginning with
the January 2022 employment reading. Despite quicker normalization, investors still see
the peak fed funds rate near 2.0%. we pull forward rate expectations. A 25 basis points
(bp) hike in March 2022 remains our assumption for initial lift-off, but we now are of the
view that there will be five rate hikes in 2022. Additionally, we bring forward the balance
sheet reduction to July 2022 following the June 2022 announcement. We retain our call of
a terminal rate in the 2.0% to 2.25% range. This call remains the key issue for financial
markets and the economy.
In Europe, the main change at recent ECB meeting was the adjustment to the forward
guidance on interest rates to align it with the recent strategy review. The ECB will likely
also be able to point to a material balance sheet reduction in the second half of 2022 via
the Targeted Longer-term Refinancing Operations (TLTRO), helped by the ECB not
launching a TLTRO4 and raising the tiering multiple in June 2022. Forward guidance will
need to be adjusted in March 2022, but there are no signs that the ECB is willing to
change the sequencing of ending Quantitative Easing (QE) before hiking rates. The
criteria for hiking rates, i.e. inflation reaching 2% well ahead of the end of its forecast
horizon and durably for the rest of the horizon, confirmed by trends in underlying inflation,
also remain intact and could easily be reached already in March when the ECB’ staff
forecasts will once again have to be significantly revised up (we have raised our headline
forecast for this year by 0.7pp to 4.3%, and core inflation by 0.4pp to 2.2%).
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In China, The People’s Bank of China (PBoC) cut the 1-year medium-term lending facility
(MLF) and the 7-day reverse repo rate by 10bp in mid-January 2022, largely in line with
our expectations. As for monetary policy, we now forecast one more 10bp policy rate cut
in second quarter 2022 and one more 50bp Reserve Requirement Ratio (RRR) cut (total
of two, one each quarter of first half 2022). We also believe that policymakers will lay out
concrete measures for (targeted) infrastructure, consumption stimulus and tax cuts at the
National People’s Congress (NPC). Equally important, deleveraging and regulatory
pressure will probably be eased back further. Meanwhile, against the backdrop of rapidly
ageing demographics, the reform aims to boost economic productivity and promote
income/social equality, focusing on the quality of growth and sustainability. The
deleveraging campaign, targeted at housing, implicit local government debt and weak
State-Owned Enterprises (SOEs), aims to redirect resources to more productive sectors.
The regulatory storm is targeted at big Tech and Education Tech. Given the long-term
importance of these reforms, they are unlikely to be dropped and will continue to cap the
upside to medium-term growth, even if the intensity of reforms will be eased near term.
Case in point, a more broad-based trial of the property tax is set to start, despite the
housing slowdown.
(Source: Société Générale S.A.)

Size Of Unitholdings
- As At 31 January 2022
Size of Holdings
(units)

No. of
Unitholders

% of
Unitholders

No. of Units
Held ('000)

% of Unit
Held

5,000 and below

-

-

-

-

5,000-10,000

-

-

-

-

10,001-50,000

-

-

-

-

50,000-500,000

-

-

-

-

500,001 and above
Total

1
1

100.00%
100.00%

37,546
37,546

100.00%
100.00%

Soft Commission
The Manager retains soft commissions received from brokers only if the goods and
services are of demonstrable benefits to the unitholders as allowed under the Securities
Commission's Guidelines on Unit Trust Funds. The soft commission received include
research and advisory services which are used to support the investment decision making
process and are of demonstrable benefit to Unitholders of the Fund.
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TRUSTEE'S REPORT
TO THE UNIT HOLDERS OF TA RAINBOW INCOME FUND 9 ("Fund")

We have acted as Trustee of the Fund for the financial year ended 31 January 2022 and we
hereby confirm to the best of our knowledge, after having made all reasonable enquiries, TA
Investment Management Berhad has operated and managed the Fund during the year
covered by these financial statements in accordance with the following:
(a)

Limitations imposed on the investment powers of the management company under the
deed, securities laws and the Guidelines on Unit Trust Funds;

(b)

Valuation and pricing is carried out in accordance with the deed; and

(c)

Any creation and cancellation of units are carried out in accordance with the deed and any
regulatory requirement.

For and on behalf of
CIMB Commerce Trustee Berhad

Ezreen Eliza Zulkiplee
Chief Executive Officer
Kuala Lumpur, Malaysia
Date : 30 March 2022
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STATEMENT BY THE MANAGER
We, CHOO SWEE KEE and MOHAMMED A'REEFF BIN ABDUL KHALID, being two of the
Directors of TA INVESTMENT MANAGEMENT BERHAD, do hereby state that, in the opinion of
the Manager, the accompanying financial statements, prepared on a realisation basis, set out
on pages 16 to 51, are drawn up so as to give a true and fair view of the financial position of TA
RAINBOW INCOME FUND 9 as at 31 January 2022 and of its financial performance and cash
flows for the financial year ended in accordance with Malaysian Financial Reporting Standards
and International Financial Reporting Standards.

On behalf of the Manager,

CHOO SWEE KEE

MOHAMMED A'REEFF BIN ABDUL KHALID

Kuala Lumpur, Malaysia
Date : 30 March 2022
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INDEPENDENT AUDITORS’ REPORT
TO THE UNITHOLDERS OF TA RAINBOW INCOME FUND 9
(Established in Malaysia)

Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of TA Rainbow Income Fund 9 (hereinafter referred as
"the Fund"), which comprise the statement of financial position as at 31 January 2022, and the
statement of comprehensive income, statement of changes in net asset value and statement of
cash flows for the financial year then ended, and notes to the financial statements, including a
summary of significant accounting policies, as set out on pages 16 to 51.
In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Fund as at 31 January 2022, and of its financial performance and its cash flows for
the year then ended in accordance with Malaysian Financial Reporting Standards and
International Financial Reporting Standards.

Basis for Opinion
We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our
auditors’ report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence and Other Ethical Responsibilities
We are independent of the Fund and Manager of the Fund in accordance with the By-Laws (on
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”)
and the International Ethics Standards Board for Accountants’ International Code of Ethics for
Professional Accountants (including International Independence Standards) (“IESBA Code”), and
we have fulfilled our other ethical responsibilities in accordance with the By-Laws and the IESBA
Code.

Emphasis of Matter - Departure from the Going Concern Basis of Accounting
We draw attention to Note 2.1(b) of the financial statements, which describes that the realisation
basis of preparing the financial statements has been used as the Fund is a close-ended fund
maturing on 9 January 2023. Our opinion is not modified in respect of this matter.
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Information Other than the Financial Statements and Auditors’ Report Thereon
The Manager of the Fund is responsible for the other information. The other information
comprises the information included in the Annual Report of the Fund, but does not include the
financial statements of the Fund and our auditors’ report thereon.
Our opinion on the financial statements of the Fund does not cover the other information and we
do not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements of the Fund, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements of the Fund or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of the other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of the Manager and Trustee for the Financial Statements
The Manager of the Fund is responsible for the preparation of financial statements of the Fund
that give a true and fair view in accordance with Malaysian Financial Reporting Standards and
International Financial Reporting Standards. The Manager is also responsible for such internal
control as the Manager determines is necessary to enable the preparation of financial statements
of the Fund that are free from material misstatement, whether due to fraud or error. The Trustee
is responsible for ensuring that the Manager maintains proper accounting and other records as
are necessary to enable true and fair presentation of the financial statements.
In preparing the financial statements of the Fund, the Manager is responsible for assessing the
ability of the Fund to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Manager either intend
to liquidate the Fund or to cease operations, or have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements of the
Fund as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with approved standards on
auditing in Malaysia and International Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:
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Auditors’ Responsibilities for the Audit of the Financial Statements (continued)
Identify and assess the risks of material misstatement of the financial statements of the
Fund, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal control of the Fund.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Manager.
Conclude on the appropriateness of the Manager’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Fund to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements of the Fund or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Fund to cease to continue as a going
concern.
Evaluate the overall presentation, structure and content of the financial statements of the
Fund, including the disclosures, and whether the financial statements of the Fund represent
the underlying transactions and events in a manner that gives a true and fair view.
We communicate with the Manager regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Other Matter
This report is made solely to the unitholders of the Fund, as a body, and for no other purpose.
We do not assume responsibility to any other person for the content of this report.

KPMG PLT
(LLP0010081-LCA & AF 0758)
Chartered Accountants

Chong Dee Shiang
Approval Number: 02782/09/2022 J
Chartered Accountant

Petaling Jaya
Date : 30 March 2022
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2022

Note
INCOME
Interest income
Other income
Net gain/(loss) on financial assets at fair value
through profit or loss ("FVTPL")

EXPENSES
Trustee's fee
Auditors' remuneration
Tax agent's fee
Administrative fees and expenses

Net income before tax
Income tax expense
Net income after tax, representing total
comprehensive income for the financial year/period
Net income after tax is made up of the following:
Net realised income
Net unrealised income

01.02.2021
to
31.01.2022
RM

13.11.2019
to
31.01.2021
RM

606,958
34,658

1,469,869
31,119

7

1,413,958
2,055,574

4

16,282
9,000
3,250
5,324
33,856

6

18,269
9,000
3,250
238
30,757

2,021,718
(14,363)

919,668
-

2,007,355

919,668

1,292,631
714,724
2,007,355

605,893
313,775
919,668

The accompanying notes form an integral part of the financial statements.
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950,425
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STATEMENT OF FINANCIAL POSITION
AS AT 31 JANUARY 2022
31.01.2022
RM

31.01.2021
RM

7
8

36,841,123
3,255,502
143,636
7,253
162,030
40,409,544

38,467,559
856,682
144,673
85,170
39,554,084

9

1,382
15,500
16,882

10,433
1,256
12,250
23,939

37,465,639
2,927,023

38,610,477
919,668

40,392,662

39,530,145

40,409,544

39,554,084

37,546,071

38,620,537

1.0758

1.0236

Note
ASSETS
Investments
Deposit with a financial institution
Interest receivable
Other receivable
Cash at bank
TOTAL ASSETS
LIABILITIES
Amount due to Manager
Amount due to Trustee
Other payables and accruals
TOTAL LIABILITIES
NET ASSET VALUE ("NAV")
Unitholders' capital
Retained earnings
NET ASSET VALUE ("NAV")
ATTRIBUTABLE TO UNITHOLDERS

10(a)
10(b),(c)

TOTAL NAV AND LIABILITIES
NUMBER OF UNITS IN CIRCULATION

10(a)

NAV PER UNIT

The accompanying notes form an integral part of the financial statements.
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STATEMENT OF CHANGES IN NET ASSET VALUE ("NAV")
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2022

Unitholders'
capital
Note 10(a)
RM

Retained
earnings
Note 10(b)
and (c)
RM

Total
NAV
RM

-

-

-

At 13 November 2019 (date of launch)
Total comprehensive income for the
financial period
Creation of units
Cancellation of units
At 31 January 2021

At 1 February 2021
Total comprehensive income for the
financial year
Cancellation of units
At 31 January 2022

39,896,479
(1,286,002)
38,610,477

919,668
919,668

919,668
39,896,479
(1,286,002)
39,530,145

38,610,477

919,668

(1,144,838)
37,465,639

2,007,355
2,927,023

39,530,145
2,007,355
(1,144,838)
40,392,662

The accompanying notes form an integral part of the financial statements.
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STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2022
01.02.2021
to
31.01.2022
RM

13.11.2019
to
31.01.2021
RM

CASH FLOWS FROM OPERATING AND
INVESTING ACTIVITIES
Payment for purchases of investments
Gain/(Loss) on sales of investments
Interest received
Other income received
Trustee's fee paid
Payment for other fees and expenses
Tax paid
Net cash generated from/(used in) operating and
investing activities

3,040,394
607,995
27,405
(16,156)
(14,324)
(14,363)

(37,987,014)
(864,337)
1,158,425
31,119
(17,013)
(238)
-

3,630,951

(37,679,058)

(1,155,271)
(1,155,271)

39,896,479
(1,275,569)
38,620,910

CASH FLOWS FROM FINANCING ACTIVITIES
Cash received from units created
Cash paid on units cancelled
Net cash (used in)/ generated from financing activities
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE
BEGINING OF THE FINANCIAL YEAR/PERIOD
CASH AND CASH EQUIVALENTS AT THE
END OF THE FINANCIAL YEAR/PERIOD

2,475,680

941,852

941,852

-

3,417,532

941,852

162,030
3,255,502
3,417,532

85,170
856,682
941,852

CASH AND CASH EQUIVALENTS COMPRISE:
Cash at bank
Deposit with a financial institution
Cash and cash equivalents

The accompanying notes form an integral part of the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 JANUARY 2022
1. THE FUND, THE MANAGER AND THEIR PRINCIPAL ACTIVITIES
TA Rainbow Income Fund 9 ("the Fund") was constituted pursuant to the execution of a Deed
of Trust ("the Deed") dated 28 August 2019 between the Manager, TA Investment
Management Berhad and the Trustee, CIMB Commerce Trustee Berhad and registered
holders of the Fund.
The principal activity of the Fund is to invest in "Permitted Investments" as defined under
Clause 7 of the Deed, which include derivative product, bonds, negotiable instrument and
money market instruments. The Fund commenced its operations on 13 November 2019 and
will continue its operations until terminated by the Trustee as provided under Clause 12 of the
Deed. The Fund is a close-ended fund maturing on the third (3rd) anniversary of the
Commencement Date.
The Manager, TA Investment Management Berhad, a company incorporated in Malaysia, is a
wholly-owned subsidiary of TA Securities Holdings Berhad. Its ultimate holding company is TA
Enterprise Berhad. Its principal activities are the establishment and management of unit trust
funds and fund management. The Manager is licensed to carry out dealing in securities and
fund management activities under the Capital Markets and Services Act 2007.
The financial statements were authorised for issue by the Board of Directors of the Manager in
accordance with a resolution on 30 March 2022.
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of Preparation
(a) Statement of Compliance
The financial statements of the Fund have been prepared in accordance with
Malaysian Financial Reporting Standards ("MFRSs") and International Financial
Reporting Standards ("IFRS"), collectively known as the "Standards".
The following are accounting standards, interpretations and amendments of the
MFRSs framework that have been issued by the Malaysian Accounting Standards
Board (“MASB”) but have not been adopted by the Fund:
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.1 Basis of Preparation (contd.)
(a) Statement of Compliance (contd.)
MFRSs, interpretations and amendments effective for annual periods beginning
on or after 1 April 2021
•
Amendment to MFRS 16, Leases – Covid-19-Related Rent Concessions beyond
30 June 2021
MFRSs, interpretations and amendments effective for annual periods beginning
on or after 1 January 2022
Amendments to MFRS 1, First-time Adoption of Malaysian Financial Reporting
•
Standards (Annual Improvements to MFRS Standards 2018−2020)
•
Amendments to MFRS 3, Business Combinations – Reference to the Conceptual
Framework
•
Amendments to MFRS 9, Financial Instruments (Annual Improvements to MFRS
Standards 2018−2020)
•
Amendments to Illustrative Examples accompanying MFRS 16, Leases (Annual
Improvements to MFRS Standards 2018−2020)
•
Amendments to MFRS 116, Property, Plant and Equipment − Proceeds before
Intended Use
•
Amendments to MFRS 137, Provisions, Contingent Liabilities and Contingent
Assets − Onerous Contracts − Cost of Fulfilling a Contract
•
Amendments to MFRS 141, Agriculture (Annual Improvements to MFRS
Standards 2018−2020)
MFRSs, interpretations and amendments effective for annual periods beginning
on or after 1 January 2023
•
MFRS 17, Insurance Contracts
•
Amendments to MFRS 17, Insurance Contracts – Initial application of MFRS 17
and MFRS 9 – Comparative Information
•
Amendments to MFRS 101, Presentation of Financial Statements –
Classification of Liabilities as Current or Non-current and Disclosures of
Accounting Policies
•
Amendments to MFRS 108, Accounting Policies, Changes in Accounting
Estimates and Errors – Definition of Accounting Estimates
•
Amendments to MFRS 112, Income Taxes – Deferred Tax related to Assets and
Liabilities arising from a Single Transaction
MFRSs, interpretations and amendments effective for annual periods beginning
on or after a date yet to be confirmed
•
Amendments to MFRS 10, Consolidated Financial Statements and MFRS 128,
Investments in Associates and Joint Ventures – Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.1 Basis of Preparation (contd.)
(a) Statement of Compliance (contd.)
The Fund plans to adopt the abovementioned accounting standards, interpretations
and amendments:
•

from the annual period beginning on 1 February 2022 for those amendments that
are effective for annual periods beginning on or after 1 April 2021 and 1 January
2022, except for amendments to MFRS 1, MFRS 3, MFRS 16, MFRS 116, MFRS
137 and MFRS 141 which are not applicable to the Fund.

The Fund is a close-ended fund maturing on 9 January 2023, therefore the
accounting standards, interpretations or amendments that are effective for annual
periods beginning on or after 1 January 2023 are not applicable to the Fund.
The initial application of the abovementioned accounting standards, interpretations or
amendments is not expected to have any material impact to the financial statements
of the Fund.
(b) Basis of measurement
The financial statements of the Fund have been prepared on a realisation basis as
the Fund is a close-ended Fund maturing on 9 January 2023. The comparatives were
prepared on a historical cost basis.
(c) Functional and presentation currency
The financial statements are presented in Ringgit Malaysia ("RM"), which is the
Fund's functional currency.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies
The accounting policies set out below have been applied consistently to the periods
presented in these financial statements, unless otherwise stated.
(a) Financial Instruments
(i)

Recognition and initial measurement
A financial asset or a financial liability is recognised in the statement of financial
position when, and only when, the Fund becomes a party to the contractual
provisions of the instrument.
A financial asset (unless it is a trade receivable without significant financing
component) or a financial liability is initially measured at fair value plus or
minus, for an item not at fair value through profit or loss, transaction costs that
are directly attributable to its acquisition or issuance. A trade receivable without a
significant financing component is initially measured at the transaction price.

(ii) Financial instrument categories and subsequent measurement
Financial assets
The Fund determines the classification of its financial assets at initial recognition
and the categories include financial assets at FVTPL and amortised cost.
(a) Amortised cost
Amortised cost category comprises financial assets that are held within a
business model whose objective is to hold assets to collect contractual cash
flows and its contractual terms give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount
outstanding. The financial assets are not designated as fair value through
profit or loss. Subsequent to initial recognition, these financial assets are
measured at amortised cost using the effective interest method. The
amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses, and impairment are recognised in profit or loss.
Any gain or loss on derecognition is recognised in profit or loss.
Interest income is recognised by applying effective interest rate to the gross
carrying amount except for credit impaired financial assets (see Note 2.2(b))
where the effective interest rate is applied to the amortised cost.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (contd.)
(a) Financial Instruments (contd.)
(ii) Financial instrument categories and subsequent measurement (contd.)
Financial assets (contd.)
(b) Fair value throught profit or loss
All financial assets not measured at amortised cost or fair value through
other comprehensive income are measured at fair value through profit or
loss. This includes derivative financial assets (except for a derivative that is a
designated and effective hedging instrument). On initial recognition, the
Fund may irrevocably designate a financial asset that otherwise meets
the requirements to be measured at amortised cost or at fair value through
other comprehensive income as at fair value through profit or loss if
doing so eliminates or significantly reduces an accounting mismatch
that would otherwise arise.
Financial assets categorised as fair value through profit or loss
are subsequently measured at their fair value. Net gains or losses,
including any interest or dividend income, are recognised in profit or loss.
All financial assets, except for those measured at fair value through profit or
loss are subject to impairment assessment (see Note 2.2(b)).
Financial Liabilities
Amortised cost
Financial liabilities are initially recognised at fair value and subsequently
measured at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in the
profit or loss. Any gains or losses on derecognition are also recognised in the
profit or loss.
(iii) Derecognition
A financial asset is derecognised when the asset is disposed and the contractual
right to receive cash flows from the asset has expired. On derecognition of a
financial asset, the difference between the carrying amount and the sum of the
consideration received is recognised in profit or loss.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (contd.)
(a) Financial Instruments (contd.)
(iii) Derecognition (contd.)
A financial liability or part of it is derecognised when, and only when, the
obligation specified in the contract is discharged, cancelled or expires. A financial
liability is also derecognised when its terms are modified and the cash flows of
the modified liability are substantially different, in which case, a new financial
liability based on modified terms is recognised at fair value. On derecognition of a
financial liability, the difference between the carrying amount of the financial
liability extinguished or transferred to another party and the consideration paid,
including any non-cash assets transferred or liabilities assumed, is recognised in
profit or loss.
(iv) Offsetting
Financial assets and financial liabilities are offset and the net amount reported in
the financial statement when there is a legally enforceable right to offset the
recognised amounts and there is an intention either to settle them on a net basis
or realise the asset and settle the liability simultaneously.
(b) Impairment
Financial assets
The Fund recognises loss allowances for expected credit losses on financial assets
measured at amortised cost.
The Fund measures loss allowances at an amount equal to lifetime expected credit
loss, except for debt securities, that are determined to have low credit risk at the
reporting date, cash and bank balance and other debt securities for which credit risk
has not increased significantly since initial recognition, which are measured at 12month expected credit loss.
When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating expected credit loss, the
Fund considers reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative and qualitative information
and analysis, based on the Fund’s historical experience and informed credit
assessment and including forward-looking information, where available.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (contd.)
(b) Impairment (contd.)
Financial assets (contd.)
Lifetime expected credit losses are the expected credit losses that result from all
possible default events over the expected life of the asset, while 12-month expected
credit losses are the portion of expected credit losses that result from default events
that are possible within the 12 months after the reporting date. The maximum period
considered when estimating expected credit losses is the maximum contractual
period over which the Fund is exposed to credit risk.
An impairment loss in respect of financial assets measured at amortised cost is
recognised in profit or loss and the carrying amount of the asset is reduced through
the use of an allowance account.
The gross carrying amount of a financial asset is written off (either partially or fully) to
the extent that there is no realistic prospect of recovery. This is generally the case
when the Fund determines that the obligor does not have assets or sources of income
that could generate sufficient cash flows to pay the amounts subject to the write-off.
However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the Fund’s procedures for recovery of amounts due.

(c) Classification of Realised and Unrealised Gains and Losses
Unrealised gains and losses comprise changes in the fair value of financial
instruments for the financial year and from reversal of prior year's unrealised gains
and losses for financial struments which were realised (i.e. sold, redeemed or
matured) during the financial year.
The realised gain/(loss) on sale investments is measured as the difference between
the net disposal proceeds and the carrying amount of the investments. The carrying
amount for determining the realised gain/(loss) on sale of investments is based on the
weighted average cost method.
(d) Foreign Currency Transactions
Transactions in foreign currencies are translated to the functional currency of the
Fund at exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies at the end of the
reporting period are retranslated to the functional currency at the exchange rate at
that date.

26

TA Rainbow Income Fund 9
(For the financial year ended 31 January 2022)

2.2 Significant Accounting Policies (contd.)
(d) Foreign Currency Transactions (contd.)
Non-monetary assets and liabilities denominated in foreign currencies are not
retranslated at the end of the reporting date except for those that are measured at fair
value which are retranslated to the functional currency at the exchange rate at the
date that the fair value was determined.
Foreign currency differences arising on retranslation are recognised in profit or loss,
except for differences arising on the retranslation of equity instrument where they are
measured at fair value through other comprehensive income or a financial instrument
designated as a hedge of currency risk, which are recognised in other comprehensive
income.
(e) Unitholders’ Capital
The unitholders' capital of the Fund is classified as an equity instrument.
Distribution equalisation represents the average distributable amount included in the
creation and cancellation prices of units. This amount is either refunded to unitholders
by way of distribution and/or adjusted accordingly when units are cancelled.
(f) Distribution
Distribution is at the discretion of the Fund. A distribution to the Fund's unitholders is
accounted for as a deduction from realised reserves except where distribution is
sourced out of distribution equalisation which is accounted for as a deduction from
unitholders' capital. A proposed distribution is recognised as a liability in the period in
which it is approved.
(g) Cash and Cash Equivalents
Cash and cash equivalents comprise cash at banks and short-term deposits with
financial institutions that are readily convertible to known amount of cash which have
an insignificant risk of changes in fair value with original maturities of more than three
months or less, and are used by the Fund in the management of its short-term
commitments.
(h) Income Recognition
Income is recognised to the extent that it is probable that the economic benefits will
flow to the Fund and the income can be reliably measured. Income is measured at the
fair value of consideration received or receivable.
Interest income is recognised using the effective interest rate method.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (contd.)
(i)

Income Tax
Current tax assets or liabilities position as at reporting date are measured at the net
amount expected to be recovered from or paid to the tax authorities. The tax rates
and tax laws used to compute the tax expense for the financial period are those that
are enacted or substantively enacted by the reporting date.
Current taxes are recognised in profit or loss except to the extent that the tax relates
to items recognised outside profit or loss, either in other comprehensive income or
directly in equity.
Deferred tax is provided for, using the liability method, on taxable temporary
differences at the reporting date between the tax bases of assets and liabilities and
their carrying amounts in the financial statements. In principle, deferred tax liabilities
are recognised for all taxable temporary differences and deferred tax assets are
recognised for all deductible temporary differences to the extent that it is probable that
future taxable profits will be available against which the unutilised tax incentive can be
utilised.

(j)

Segment Reporting
For management purposes, the Fund is managed by two main portfolios, namely
"unquoted structured products and unquoted bonds" and "unquoted Zero-coupon
Negotiable Instruments of Deposits ("ZNIDs") and money market instruments". Each
segment engages in separate investing activities and the operating results are
regularly reviewed by the Investment Manager and Investment Committee. The
Investment Committee assumes the role of chief operating decision maker, for
performance assessment purposes and to make decisions about resources allocated
to each investment segment.

(k) Significant Accounting Estimates and Judgments
The preparation of the Fund's financial statements requires the Manager to make
judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the
reporting date. However, uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment to the carrying amount of
the asset or liability in the future.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (contd.)
(k) Significant Accounting Estimates and Judgments (contd.)
No major judgments have been made by the Manager in applying the Fund's
accounting policies. There are no key assumptions concerning the future and other
key sources of estimation uncertainty at the reporting date, that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities.

3. MANAGER'S FEE
No manager's fee is imposed on this Fund.
4. TRUSTEE'S FEE
Trustee's fee is computed on a daily basis at 0.04% per annum of the NAV of the Fund,
subject to minimum of RM6,000 per annum.
5. REDEMPTION CHARGE (EXIT FEE)
A charge of 3% of the NAV of the Fund for early redemption by unitholders before the Fund's
maturity date.
6. INCOME TAX EXPENSE
Domestic income tax expense for the year is calculated at the Malaysian statutory tax rate of
24% of the estimated assessable profit for the financial period. Foreign source income is
subject to tax after 1 January 2022 and a transitional tax rate of 3% is accorded on the gross
amount remitted from 1 January 2022 to 30 June 2022.
In accordance with Schedule 6 of the Income Tax Act 1967, interest income earned by the
Fund is exempted from Malaysian tax, except for interest paid or credited to a unit trust that is
a wholesale fund which is a money market fund.
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6. INCOME TAX EXPENSE (CONTD.)
A reconciliation of income tax expense applicable to net income before tax at the statutory
income tax rate to income tax expense at the effective income tax rate of the Fund is as
follows:
01.02.2021
13.11.2019
to
to
31.01.2022
31.01.2021
RM
RM
Net income before tax

2,021,718

Taxation at Malaysian statutory rate of 24%
Effects of interest and other income not subject to tax
Effects of expenses not deductible for tax purposes
Restriction on tax deductible expenses for unit trust funds
Underprovision in prior year
Income tax expense for the financial year/period

485,212
(486,227)
5,965
2,160
7,253
14,363

919,668
220,720
(228,102)
5,222
2,160
-

7. INVESTMENTS

Note
Financial assets at FVTPL:
Unquoted structured product outside Malaysia
Unquoted Zero-coupon negotiable instrument
of deposit ("ZNID") in Malaysia
Unquoted bonds in Malaysia

31.01.2021
RM

(a)

166,462

1,725,133

(b)
(c)

10,969,206
25,705,455
36,841,123

10,706,386
26,036,040
38,467,559

Net gain/(loss) on financial assets at FVTPL comprises:
Net realised gain/(loss) on investments
Net unrealised gain on changes in fair value
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699,234
714,724
1,413,958

(864,338)
313,775
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TA Rainbow Income Fund 9
(For the financial year ended 31 January 2022)

7. INVESTMENTS (CONTD.)
Financial assets at FVTPL as at 31 January 2022 are as detailed below:
(a) Unquoted structured product outside Malaysia

Quantity
Units

Cost
RM

Fair
Value
RM

% of NAV
%

Societe Generale
- Maturity 9/01/2023

9,495

835,245

166,462

0.41

Total unquoted structured
product outside
Malaysia

9,495

835,245

166,462

0.41

Issuer Name

(b) Unquoted Zero-coupon Negotiable Instrument of Deposits ("ZNIDs") in Malaysia

Issuer Bank
Affin Bank Bhd
- Maturity 06/01/2023
Hong Leong Bank Bhd
- Maturity 06/01/2023
Total unquoted ZNIDs
in Malaysia

Notional
Amount
RM

Cost
RM

Fair
Value
RM

% of NAV
%

7,765,000

6,998,703

7,584,075

18.78

3,472,000

3,153,270

3,385,131

8.38

11,237,000

10,151,973

10,969,206

27.16

Quantity
Units

Cost
RM

Fair
Value
RM

% of NAV
%

1,500,000

1,551,750

1,509,075

3.74

7,000,000

7,062,500

7,031,150

17.41

3,000,000

3,037,200

3,008,220

7.45

(c) Unquoted bonds in Malaysia

Issuer Bank
CMS IMTN 4.8% 05/05/2022
Series No 1
DRB-HICOM IMTN 4.15%
12/12/2022
Genting Cap MTM 4.42%
08/06/2022

31

TA Rainbow Income Fund 9
(For the financial year ended 31 January 2022)

7. INVESTMENTS (CONTD.)
(c) Unquoted bonds in Malaysia (contd.)

Issuer Bank (contd.)
SPRE IMTM 4.85%
15/07/2022
UEMS IMTM 5.06%
09/12/2022
Total unquoted bonds in
Malaysia

Quantity
Units

Cost
RM

Fair
Value
RM

% of NAV
%

7,000,000

7,161,700

7,058,660

17.48

7,000,000

7,298,600

7,098,350

17.57

25,500,000

26,111,750

25,705,455

63.65

37,098,968

36,841,123

91.22

TOTAL FINANCIAL
ASSETS AT FVTPL
EXCESS OF COST OVER FAIR VALUE

(257,845)

Financial assets at FVTPL as at 31 January 2021 are as detailed below:
(a) Unquoted structured products outside Malaysia

Issuer Name
Societe Generale
- Maturity 17/01/2022
Societe Generale
- Maturity 9/01/2023
Total unquoted structured
products outside
Malaysia

Quantity
Units

Cost
RM

Fair
Value
RM

% of NAV
%

9,752

857,853

1,269,289

3.21

9,752

857,852

455,844

1.15

19,504

1,715,705

1,725,133

4.36
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7. INVESTMENTS (CONTD.)
(b) Unquoted Zero-coupon Negotiable Instrument of Deposits ("ZNIDs") in Malaysia

Issuer Bank
Affin Bank Bhd
- Maturity 06/01/2023
Hong Leong Bank Bhd
- Maturity 06/01/2023
Total unquoted ZNIDs
in Malaysia

Notional
Amount
RM

Cost
RM

Fair
Value
RM

% of NAV
%

7,765,000

6,998,703

7,393,056

18.70

3,472,000

3,153,270

3,313,330

8.38

11,237,000

10,151,973

10,706,386

27.08

Quantity
Units

Cost
RM

Fair
Value
RM

% of NAV
%

1,500,000

1,551,750

1,541,310

3.90

7,000,000

7,062,500

7,037,520

17.80

3,000,000

3,037,200

3,056,460

7.73

7,000,000

7,161,700

7,213,220

18.25

7,000,000

7,298,600

7,187,530

18.18

25,500,000

26,111,750

26,036,040

65.86

37,979,428

38,467,559

97.30

(c) Unquoted bonds in Malaysia

Issuer Bank
CMS IMTN 4.8% 05/05/2022
Series No 1
DRB-HICOM IMTN 4.15%
12/12/2022
Genting Cap MTM 4.42%
08/06/2022
SPRE IMTM 4.85%
15/07/2022
UEMS IMTM 5.06%
09/12/2022
Total unquoted bonds in
Malaysia
TOTAL FINANCIAL
ASSETS AT FVTPL

EXCESS OF FAIR VALUE OVER COST
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8. DEPOSIT WITH A FINANCIAL INSTITUTION

Placement with licensed bank

31.01.2022
RM

31.01.2021
RM

3,255,502

856,682

The weighted average effective interest rate ("WAEIR") per annum ("p.a.") and average
maturity of deposit with a financial institution as at the reporting date are as follows:

WAEIR
(% p.a.)
31.01.2022
31.01.2021
Short-term placement

1.65

1.70

Average Remaining
Maturity
(Days)
31.01.2022
31.01.2021
4

2

9. AMOUNT DUE TO MANAGER
This is in respect of cancellation 10,194 units amounting to RM10,433 at the end of the
financial period in 2021. The normal credit term for cancellation is 10 days.
10. NET ASSET VALUE ATTRIBUTABLE TO UNITHOLDERS
31.01.2022
RM

Note
Unitholders' capital
Retained earnings
- Realised reserve
- Unrealised reserve

31.01.2021
RM

(a)

37,465,639

38,610,477

(b)
(c)

1,898,524
1,028,499
40,392,662

605,893
313,775
39,530,145

(a) Unitholders' capital
31.01.2022
No of units
At beginning of the financial
year/period
Creation of units
Cancellation of units
At end of the financial
year/period

RM

31.01.2021
No of units

RM

38,620,537
(1,074,466)

38,610,477
(1,144,838)

39,896,479
(1,275,942)

39,896,479
(1,286,002)

37,546,071

37,465,639

38,620,537

38,610,477
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10. NET ASSET VALUE ATTRIBUTABLE TO UNITHOLDERS (CONTD.)
(b) Realised reserve

At beginning of the financial year/period
Net realised income for the financial year/period
At end of the financial year/period

31.01.2022
RM

31.01.2021
RM

605,893
1,292,631
1,898,524

605,893
605,893

31.01.2022
RM

31.01.2021
RM

313,775
714,724
1,028,499

313,775
313,775

(c) Unrealised reserve

At beginning of the financial year/period
Net unrealised income for the financial year/period
At end of the financial year/period
11. TRANSACTIONS WITH INVESTMENT BANK

Details of transactions with the investment banks/dealer during the financial year/period are as
follows:
13.11.2019
1.02.2021
to
to
31.01.2022
31.01.2021
Percentage
Percentage
to total
to total
Value of
value of
Value of
value of
Name of investment
trade
trade
trade
trade
banks/dealer
RM
%
RM
%
Malayan Banking Bhd
Affin Bank Bhd
Hong Leong Bank Bhd
Societe Generale Corporate
& Investment Banking

-

-

22,690,659
6,998,703
6,814,590

57.89
17.86
17.39

45,215
45,215

100.00
100.00

2,690,289
39,194,241

6.86
100.00

The above transactions do not involve any fees and commission payable to the investment
bank.
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12. MANAGEMENT EXPENSE AND PORTFOLIO TURNOVER RATIOS
(a) Management Expense Ratio
The management expense ratio for the financial year ended 31 January 2022 was 0.08%
(2021: 0.08%). This ratio represents total management expenses expressed an
annualised percentage of the Fund's average NAV, calculated on a daily basis.
(b) Portfolio Turnover Ratio
The portfolio turnover ratio for the financial period ended 31 January 2022 was NIL (2021:
0.52 times). This ratio represents the average of the total acquisitions and disposals of the
Fund for the period over the average NAV of the Fund for the financial year calculated on
a daily basis.
13. SEGMENT INFORMATION
The Manager and the Investment Committee of the Fund are responsible for allocating
resources available to the Fund in accordance with the overall investment strategies as set out
in the Investment Guidelines of the Fund. The Fund is managed under two segments:
-

A portfolio of unquoted structured products and unquoted bonds; and
A portfolio of unquoted ZNIDs and money market instruments.

The investment objective is to provide potential annual returns over the medium-term of the
underlying investment instruments.
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13. SEGMENT INFORMATION (CONTD.)

Period from 01.02.2021 to 31.01.2022

Unquoted
Unquoted
structured
ZNIDs and
products and money market
unquoted bonds
instruments
portfolio
portfolio
RM
RM

Interest income
Net gain on financial assets at FVTPL
Total segment operating profit for the
financial year
As at 31.01.2022
Investments
Deposit with a financial institution
Interest receivable
Total segment assets
Other liabilities
Total segment liabilities

Period from 13.11.2019 to 31.01.2021

Total
RM

591,112
1,413,958

15,846
-

606,958
1,413,958

2,005,070

15,846

2,020,916

25,871,917
143,489
26,015,406

10,969,206
3,255,502
147
14,224,855

36,841,123
3,255,502
143,636
40,240,261

-

-

-

Unquoted
Unquoted
structured
ZNIDs and
products and money market
unquoted bonds
instruments
portfolio
portfolio
RM
RM

Interest income
Net loss on financial assets at FVTPL
Total segment operating profit for the
financial period
As at 31.01.2021
Investments
Deposit with a financial institution
Interest receivable
Total segment assets
Other liabilities
Total segment liabilities

Total
RM

1,229,410
(550,563)

240,459
-

1,469,869
(550,563)

678,847

240,459

919,306

27,761,173
144,553
27,905,726

10,706,386
856,682
120
11,563,188

38,467,559
856,682
144,673
39,468,914

-

-

-

There was no transaction between operating segments during the financial year/period.
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13. SEGMENT INFORMATION (CONTD.)
Expenses of the Fund are not considered part of the performance of any operating segment. The
following table provides a reconciliation between the net reportable segment income and
operating income:
01.02.2021
to
31.01.2022
Net reportable segment operating profit
Other non-reportable segment operating income
Expenses
Net income before tax
Income tax expense
Net income after tax

2,020,916
34,658
(33,856)
2,021,718
(14,363)
2,007,355

13.11.2019
to
31.01.2021
919,306
31,119
(30,757)
919,668
919,668

In addition, certain assets and liabilities are not considered to be part of the total assets or
liabilities of the operating segments. The following table provides a reconciliation between the
reportable total segment assets and total segment liabilities and total assets and total liabilities of
the Fund:

Total segment assets
Other receivable
Cash at bank
Total assets of the Fund
Amount due to Manager
Amount due to Trustee
Other payables and accruals
Total liabilities of the Fund
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31.01.2022
RM

31.01.2021
RM

40,240,261
7,253
162,030
40,409,544

39,468,914
85,170
39,554,084

1,382
15,500
16,882

10,433
1,256
12,250
23,939
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14. FINANCIAL INSTRUMENTS
(a) Classification of financial instruments
The Fund's financial assets and financial liabilities are measured on an ongoing basis either
at fair value or at amortised cost based on their respective classification. The significant
accounting policies in Note 2.2 describe how the classes of financial instrument are
measured, and how income and expenses, including fair value gains and losses, are
recognised. The following table analyses the financial assets and financial liabilities of the
Fund in the statement of financial position as at the end of reporting period by the class of
financial instrument to which they are assigned, and therefore by the measurement basis.

As at 31.01.2022
Assets
Investments
Deposit with a
financial institution
Interest receivable
Other receivable
Cash at bank
Total financial assets

Financial
assets at
FVTPL
RM

Financial
assets at
amortised
cost
RM

Financial
liabilities at
amortised
cost
RM

Total
RM

36,841,123

-

-

36,841,123

36,841,123

3,255,502
143,636
7,253
162,030
3,568,421

-

3,255,502
143,636
7,253
162,030
40,409,544

-

-

1,382

1,382

-

-

15,500
16,882

15,500
16,882

591,112
-

15,846
34,658

-

606,958
34,658

1,413,958

-

-

1,413,958

Liabilities
Amount due to Trustee
Other payables and
accruals
Total financial liabilities
Period from 01.02.2021 to 31.01.2022
Income, expenses,
gains and losses
Interest income
Other income
Net gain on financial
assets at FVTPL
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14. FINANCIAL INSTRUMENTS (CONTD.)
(a) Classification of financial instruments (contd.)

As at 31.01.2021
Assets
Investments
Deposit with a
financial institution
Interest receivable
Cash at bank
Total financial assets

Financial
assets at
FVTPL
RM

Financial
assets at
amortised
cost
RM

Financial
liabilities at
amortised
cost
RM

Total
RM

38,467,559

-

-

38,467,559

38,467,559

856,682
144,673
85,170
1,086,525

-

856,682
144,673
85,170
39,554,084

-

-

10,433
1,256

10,433
1,256

-

-

12,250
23,939

12,250
23,939

1,229,410
-

240,459
31,119

-

1,469,869
31,119

-

-

Liabilities
Amount due to Manager
Amount due to Trustee
Other payables and
accruals
Total financial liabilities
Period from 13.11.2019 to 31.01.2021
Income, expenses,
gains and losses
Interest income
Other income
Net loss on financial
assets at FVTPL

(550,563)
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14. FINANCIAL INSTRUMENTS (CONTD.)
(b) Financial instruments that are carried at fair value
The Fund's financial assets at FVTPL are carried at fair value.
Unquoted structured products outside Malaysia
For unquoted structured products, the fair value were determined by reference to their Net
Present Value (NPV) of nominal amount at the end of the reporting period obtained from the
issuer of the investment.
Unquoted Zero-coupon Negotiable Instrument of Deposits ("ZNIDs") in Malaysia
For unquoted Zero-coupon negotiable instruments of deposits ("ZNIDs"), their values were
determined by reference to the quotation by reputable financial institution based on market
yield.
Unquoted bonds in Malaysia
Fair values were determined directly by reference to their marked to market price at the
financial position date, quoted by Bond Pricing Agency Malaysia.
(c) Financial instruments that are not carried at fair value and whose carrying amounts
are reasonable approximation of fair value
The following are classes of financial instruments that are not carried at fair value and whose
carrying amounts approximate the fair values due to their short term nature.
- Deposits with a financial institution
- Interest receivable
- Other receivable
- Cash at bank
- Amount due to Manager
- Amount due to Trustee
- Other payables and accruals
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14. FINANCIAL INSTRUMENTS (CONTD.)
(d) Fair value hierarchy
The Fund uses the following hierarchy for determining and disclosing the fair value of
financial instruments by valuation technique:
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e. prices) or indirectly (i.e. derived from prices).
Level 3: Inputs for the asset or liability that are not based on observable market data
(unobservable inputs).
Financial assets at
FVTPL:

Level 1
RM

Level 2
RM

Level 3
RM

Total
RM

-

-

166,462

166,462

-

10,969,206

-

10,969,206

-

25,705,455
36,674,661

166,462

25,705,455
36,841,123

Level 1
RM

Level 2
RM

Level 3
RM

Total
RM

-

-

1,725,133

1,725,133

-

10,706,386

-

10,706,386

-

26,036,040
36,742,426

1,725,133

26,036,040
38,467,559

As at 31.01.2022
Unquoted structured
products outside Malaysia
Unquoted Zero-coupon
negotiable instrument
of deposits ("ZNID")
in Malaysia
Unquoted bonds
in Malaysia

Financial assets at
FVTPL:
As at 31.01.2021
Unquoted structured
products outside Malaysia
Unquoted Zero-coupon
negotiable instrument
of deposits ("ZNID")
in Malaysia
Unquoted bonds
in Malaysia
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14. FINANCIAL INSTRUMENTS (CONTD.)
14.1 Level 3 fair value

Type
Unquoted
structured
products

Description of
technique and input
used

Significant
unobservable
inputs

The fair value of the
unquoted structured
products is derived based
on the Monte Carlo model.

• Equity
• Equity
volatility

Inter-relationship between
significant unobservable
inputs and fair value
measurement
• The estimated fair value
would increase/(decrease) if
the equity correlation were
higher/(lower).
• The estimated fair value
would increase/(decrease) if
the equity volatility were
higher/(lower).

Sensitivity analysis
Management believes that the changing in one or more of the unobservable inputs would not
be material.The sensitivity of the fair value measurements to changes in unobservable inputs
are therefore not presented.

15. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES
(a) Introduction
The Fund maintains investment portfolio in a variety of financial instruments as dictated by its
Trust Deed and investment management strategy.
The Fund is exposed to a variety of risks including market risk (which includes interest rate
risk), credit risk/counterparty risk and liquidity risk. Whilst these are the most important types
of financial risks inherent in each type of financial instruments, the Manager and the Trustee
would like to highlight that the list does not purport to constitute an exhaustive list of all the
risks inherent in an investment in the Fund.
The Fund's objective in managing risks is the creation and protection of unitholders' value.
Risk is inherent in the Fund's activities, but it is managed through a process of ongoing
identification, measurement and monitoring of risk. Financial risk management is also carried
out through sound internal control systems and adherence to the investments restrictions as
stipulated in the Deed, the Securities Commission's Guidelines on Unit Trust Funds and the
Capital Markets and Services Act 2007.
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15. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)
(b) Risk management structure
The Fund's Manager is responsible for identifying and managing risks. The Board of
Directors of the Manager are ultimately responsible for the overall risk management
approach within the Fund.
(c) Risk measurement and reporting system
Risk monitoring and controlling mechanism are primarily set up and to be performed based
on limits established by the Manager and the Trustee. These limits reflect the investment
strategy and market environment of the Fund as well as the level of the risk that the Fund is
willing to accept. In addition, the Fund monitors and measures the overall risk bearing
capacity in relation to aggregated risk exposures across all risks type and activities.
(d) Risk mitigation
The Fund has investment guidelines that set out its overall business strategies, its tolerance
for risk and its general risk management philosophy. The Manager also has a Compliance
Department to ensure that the Fund complies with the various regulations and guidelines as
stipulated in its Deed, the Securities Commission's Guidelines on Unit Trust Funds and the
Capital Markets and Services Act 2007.
(e) Excessive risk concentration
Risk concentration indicates the relative exposure of the Fund's performance to
developments affecting a particular industry or geographical location. Concentration of risk
arises when a number of financial instruments or contracts are entered into with the same
counterparty, or where a number of counterparties are engaged in similar business activities,
or activities in the same geographical region, or have similar economic features that would
cause their abilities to meet contractual obligations to be similarly affected by changes in
economic, political or other conditions. Concentration of foreign exchange risk may arise if
the Fund has a significant net position in a single foreign currency, or aggregate net position
in several currencies that tend to move together.
In order to avoid excessive concentration of risk, the Fund's policies and procedures include
specific guidelines to focus on maintaining a diversified portfolio in accordance with the
Deed, investment management's guidelines and the Securities Commission's Guidelines on
Unit Trust Funds. Portfolio diversification across a number of sectors and industries
minimises the risk not only of any single company's securities becoming worthless but also
all holdings suffering uniformly adverse business conditions. Specifically, the Deed and
Securities Commission's Guidelines on Unit Trust Funds limit the Fund's exposure to a single
entity/industry sector to a certain percentage of its NAV.
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15. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)
(f)

Market risk
Market risk is the risk that the fair value or future cash flows of financial instruments will
fluctuate due to changes in market variables such as interest rate, equity prices and foreign
exchange rates.
(i)

Price risk
Price risk arises mainly from the uncertainty about future prices of investments. The
Manager manages the risk of unfavourable changes in prices by continuous monitoring
of the performance and risk profile of the investment portfolio. The maximum risk
resulting from financial instruments equals their fair values at the reporting date.
The Fund’s overall exposure to price risk is as follows:

Unquoted investments

31.01.2022
RM

31.01.2021
RM

36,841,123

38,467,559

The following table summarises the sensitivity of the Fund’s profit after tax and net asset
value to price risk movements. The analysis is based on the assumptions that the
market price increased by 5% and decreased by 5% with all other variables held
constant. This represents management’s best estimate of a reasonable possible shift in
the unquoted securities, having regard to the historical volatility of the prices.
Impact on
profit after
tax/NAV
RM

% Change in price

31.01.2022
-5%
+5%

(1,842,056)
1,842,056

31.01.2021
-5%
+5%

(1,923,378)
1,923,378
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15. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)
(f)

Market risk (contd.)
(ii) Interest rate risk
In general, when interest rates rise, prices of unquoted fixed income securities will tend
to fall or vice versa. Therefore, the NAV of the Fund may also tend to fall when interest
rates rise or are expected to rise. However, investors should be aware that should the
Fund hold an unquoted fixed income security until maturity, such price fluctuations would
dissipate as it approaches maturity, and the NAV shall not be affected at maturity.
Interest rate risk sensitivity
The sensitivity is the effect of the assumed changes in interest rates on the net interest
income for one year, based on the floating rate financial assets held at the end of the
reporting period.
The Fund's assets that have an exposure to interest rate as at the financial year are not
sensitive to interest rate risk as the unquoted bonds and deposit with financial institution
have a fixed interest rate.
Interest rate risk exposure
The following table analyses the Fund's interest rate risk exposure.

As at 31.01.2022
Assets
Investments
Deposit with a
financial institution
Interest receivable
Other receivable
Cash at bank
Total assets
Liabilities
Amount due to Trustee
Other payables and
accruals
Total liabilities
Total interest rate
sensitivity gap

Interest
bearing
instruments
RM

Non-interest
bearing
instruments
RM

Total
RM

25,705,455

11,135,668

36,841,123

3,255,502
28,960,957

143,636
7,253
162,030
11,448,587

3,255,502
143,636
7,253
162,030
40,409,544

-

1,382

1,382

-

15,500
16,882

15,500
16,882

28,960,957

11,431,705

40,392,662

46

WAEIR
%

1.65

TA Rainbow Income Fund 9
(For the financial year ended 31 January 2022)

15. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)
(f)

Market risk (contd.)
(ii) Interest rate risk (contd.)
Interest rate risk exposure (contd.)

As at 31.01.2021
Assets
Investments
Deposit with a
financial institution
Interest receivable
Cash at bank
Total assets
Liabilities
Amount due to Manager
Amount due to Trustee
Other payables and
accruals
Total liabilities
Total interest rate
sensitivity gap

Interest
bearing
instruments
RM

Non-interest
bearing
instruments
RM

Total
RM

26,036,040

12,431,519

38,467,559

856,682
26,892,722

144,673
85,170
12,661,362

856,682
144,673
85,170
39,554,084

-

10,433
1,256

10,433
1,256

-

12,250
23,939

12,250
23,939

26,892,722

12,637,423

39,530,145

WAEIR
%

1.70

(g) Credit risk
Credit risk relates to creditworthiness of the issuers of fixed income instruments and its
expected ability to make timely payments of interest and/or principal. Investing in noninvestment grade and unrated fixed income instruments may result in the Fund being highly
exposed to risk of non-payment or untimely payment of interest and/or principal that may
cause greater volatility on the Fund's value.
Counterparty risk concerns the Fund's investment in unquoted bonds, unquoted Zero-coupon
negotiable instrument of deposits ("ZNIDs") and unquoted structured product. Counterparty
risk is prevalent as the potential returns derived from unquoted bonds, unquoted Zerocoupon negotiable instrument of deposits ("ZNIDs") and unquoted structured product are
dependent on the ongoing ability and willingness of the issuer i.e. a financial institution to
fulfill its financial commitments to the Fund in a timely manner. Bankruptcy, fraud or
regulatory non-compliance arising out of and/or in connection with the issuer may impair the
operations and/or the performance of the Fund.
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15. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)
(g) Credit risk (contd.)
Financial assets that are either past due or impaired
There are no financial assets that are either past due or impaired at the end of the reporting
period.
Credit risk exposure
As at the end of the financial position year, the Fund's maximum exposure to credit risk is
represented by the carrying amount of each class of financial assets recognised in the
statement of financial position.
Credit quality of financial assets

31.01.2022
Credit rating of financial assets at
FVTPL
Financial assets at FVTPL
Short term credit rating of
financial assets not at FVTPL
Deposit with a financial institution
Interest receivable
Other receivable
Cash at bank

31.01.2021
Credit rating of financial assets at
FVTPL
Financial assets at FVTPL
Short term credit rating of
financial assets not at FVTPL
Deposit with a financial institution
Interest receivable
Cash at bank
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Rating by
Rating Agency
of Malaysia
P1 / A+ / AA2
RM

Unrated
RM

Total
RM

36,674,661

166,462

36,841,123

3,255,502
143,636
162,030
3,561,168

7,253
7,253

3,255,502
143,636
7,253
162,030
3,568,421

Rating by
Rating Agency
of Malaysia
P1 / A+ / AA2
RM

Unrated
RM

Total
RM

36,742,426

1,725,133

38,467,559

856,682
144,673
85,170
1,086,525

-

856,682
144,673
85,170
1,086,525
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15. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)
(h) Liquidity risk
Liquidity risk is defined as the risk that the Fund will encounter difficulty in meeting its
obligations associated with financial liabilities that are settled by delivering cash or another
financial asset. Exposure to liquidity risk arises because of the possibility that the Fund could
be required to pay its liabilities or redeem its units earlier than expected. The Fund is
exposed to the risk of cash redemption of its units on a regular basis. Units sold to
unitholders by the Manager are redeemable at the unitholder's option based on the Fund's
NAV per unit at the time of redemption calculated in accordance with the Deed.
It is the Fund's policy that the Manager monitors the Fund's liquidity position on a daily basis.
The Fund also manages its obligation to pay for redemption of units when required to do so
and its overall liquidity risk by requiring a 3-day notice period before redemption.
The Manager's policy is to always maintain a prudent and sufficient level of liquid assets so
as to meet normal operating requirements and expected redemption requests by unitholders.
The following table summarises the maturity profile of the Fund's unit in issue (classified as
equity instruments) and financial liabilities. The table also analyses the maturity profile of the
Fund's financial assets against the Fund's contractual commitments to provide an overview
of the Fund's liquidity.

As at 31.01.2022
Assets
Investments
Deposit with a financial institution
Interest receivable
Other receivable
Cash at bank
Total undiscounted financial assets
Liabilities
Amount due to Trustee
Other payables and
accruals
Total undiscounted financial liabilities

Less than
1 year
RM

1-2 years
RM

Total
RM

36,841,123
3,255,502
143,636
7,253
162,030
40,409,544

-

36,841,123
3,255,502
143,636
7,253
162,030
40,409,544

-

1,382

15,500
16,882

-

15,500
16,882

40,392,662

-

40,392,662

-

-

-

1,382

Unitholders' total equity
Liquidity gap
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15. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)
(h) Liquidity risk (contd.)

As at 31.01.2021

Less than
1 year
RM

1-2 years
RM

Total
RM

Assets
Investments
Deposit with a financial institution
Interest receivable
Cash at bank
Total undiscounted financial assets

1,269,289
856,682
144,673
85,170
2,355,814

37,198,270
37,198,270

38,467,559
856,682
144,673
85,170
39,554,084

-

10,433
1,256

12,250
23,939

-

12,250
23,939

39,530,145

-

39,530,145

37,198,270

-

Liabilities
Amount due to Manager
Amount due to Trustee
Other payables and
accruals
Total undiscounted financial liabilities

10,433
1,256

Unitholders' total equity
Liquidity gap

(37,198,270)

Notes:
(i)

Financial assets
Analysis of financial assets at FVTPL into maturity groupings is based on the expected
date on which these assets can be realised. The analysis into maturity grouping is based
on the remaining period from the end of the reporting date to the contractual maturity
date or if earlier, the expected date on which the assets will be realised.

(ii) Financial liabilities
The maturity grouping is based on the remaining period from the end of the reporting
date to the contractual maturity date. When a counterparty has a choice of when the
amount is to be paid, the liability is allocated to the earliest period in which the Fund can
be expected to pay.
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15. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)
(h) Liquidity risk (contd.)
(iii) Equity
As unitholders can request for redemption on their units by giving the Manager a 3 days
notice period, equity is categorised as having a maturity of "Less than 1 year". However,
the Fund believes that it will be able to liquidate all its investments should the need arise
to satisfy all the redemption requirements of the Fund.
(i)

Structured product risk
This risk arises from investments in a structured product which is structured by a third party.
The product is linked to the performance of its underlying investments, hence exposing the
Fund to the risk of the underlying investment, for example, investments in a structured
product which is linked to the performance of a collective investment scheme, will expose the
Fund to the risk of the collective investment scheme. As such, the price of the structured
product will be dependent on the price of its underlying, where a drop in the price of the
collective investment scheme that the structured product is linked to, will also result in a drop
in the price of the structured product. As the structured product is structured by a third party,
the Fund will also be exposed to counterparty risk and default risk arising from the third
party's inability to meet the agreed terms.

16. CAPITAL MANAGEMENT
The primary objective of the Fund's capital management is to ensure that it maximises
unitholder's value by expanding its fund size to benefit from economies of scale and achieving
growth in NAV from the performance of its investments.
The Fund manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Fund may issue new or
bonus units, make distribution payments, or return capital to unitholder by way of redemption of
units.
No changes were made in the objectives, policies or processes during the financial year ended 31
January 2022.
17. COMPARATIVE FIGURES
The financial statements are prepared for 12 months from 1 February 2021 to 31 January 2022 as
compared to prior period from 13 November 2019 (date of launch) to 31 January 2021.
Accordingly, the comparative figures for the statement of comprehensive income, statement of
changes in NAV, statement of cash flows and the related notes are not comparable.
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Corporate Information (cont’d)
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Wong Mien
Chief Executive Officer

Tee Ling Ling
Head of Sales & Marketing

Mohd Isyazwan Bin Fauzi
Compliance Officer

Alicia Khor
Head of Operations

Choo Swee Kee
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