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Key Performance Data
Financial
Period Ended
30/09/2022

Financial
Period Ended
30/09/2021

Financial
Period Ended
30/09/2020

23.93
13.49
2.61
4.22
3.62
5.12
0.66
35.27
88.92
4.78
2.04
4.26
100.00

25.52
7.84
4.08
4.12
2.86
1.25
43.28
88.95
4.70
5.11
1.24
100.00

6.83
11.51
9.67
1.91
7.43
1.42
2.19
0.99
1.96
0.99
37.56
82.46
11.76
5.78
100.00

30,651 #
41,806
0.7332 #
0.57
0.33

49,670
49,550
1.0024
0.55
0.54

110,284 #
122,323
0.9016 #
0.55
0.75

0.7332
0.7858
0.7155

1.0024
1.0527
0.9898

0.9016
0.9855
0.8917

-2.78
-2.78
1.94

0.75
0.75
1.94

-0.84
-0.84
1.94

PORTFOLIO COMPOSITION (% OF NAV)
Industrial Products and Services
Consumer Products and Services
Construction
Finance
Utilities
Energy
Healthcare
Pharmaceutical
Transportation & Logistics
Trading/Services
Property/Services
Technology/Telecommunication & Media
Quoted Shares
Collective Investment Scheme
Derivative
Cash (Net of Liabilities)
Total Investment

Total Net Asset Value (RM'000)
Units In Circulation (Units '000)
Net Asset Value Per Unit (RM)
Total Expense Ratio (TER) (%)
Portfolio Turnover Ratio (PTR) (times)
# Refer to unaudited account Note 9.

UNIT PRICES
NAV Per Unit (RM)
Highest NAV Per Unit for the Period (RM)
Lowest NAV Per Unit for the Period (RM)

TOTAL RETURN (%)
Capital Return
Income Return
Total Return of Fund
Total Return of the Benchmark
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ANNUAL TOTAL RETURN (%)

Period
30/09/2021 - 30/09/2022
30/09/2020 - 30/09/2021
30/09/2019 - 30/09/2020
Since the Fund's launch (19/02/2019 to 30/09/2019)

Fund

Benchmark

-26.86
11.18
-10.35
0.57

8.00
8.00
7.68
4.59

Source : TA Investment Management Berhad
Past performance is not necessarily indicative of future performance. Unit prices and investment returns may go down, as
well as up.

The basis of calculating and assumption made in calculating the returns:
x 100
1

N = NAV on the end of the period
N2 = NAV on the beginning of the period

**
N3 = Number of periods per year
N4 = Total number of periods

-1

Factor in for unit splits and distributions paid out (if any during the period)
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Manager’s Report
TA Dynamic Absolute Mandate
Fund Category/Type

Mixed Asset (wholesale) / Growth

Fund Objective

The Fund aims to achieve steady income and capital growth
over medium to long term period.

Performance
Benchmark

The performance of this Fund is benchmarked against a
target return of 8% per annum.

Fund’s Distribution
Policy

The Fund is not expected to make distribution. However,
incidental distribution may be declared whenever is
appropriate.

Fund’s Performance
and Investment
Strategies Employed

The Fund was managed within its investment objective for the
quarterly three-month period under review. Over the financial
period under review, the Fund returned -2.78%
underperforming the target return of 1.94%.

Securities Lending/
Repurchase
Transaction

The Fund has not undertaken any securities lending or
repurchase transaction (collectively referred to as “securities
financing transactions”).

Cross Trade

There is no cross trade transaction during the financial period
under review.

Analysis of Fund’s
Performance

30/09/22

30/06/22

% Change

NAV/unit (RM)

0.7332 *

0.7542

-2.78

Total NAV
(RM’000)

30,651 *

32,988

-7.08

* Refer to unaudited account Note 9.

#

Income
Distribution (%)

Capital Return #
(%)

Total Return
(%)

-

-2.78

-2.78

Capital Return components:

❖

Equity

❖

Cash and cash equivalents
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Performance Chart

Source: TA Investment Management Berhad
Past performance is not necessarily indicative of future performance.

Distribution/Unit
Split

None were declared for the period under review 30
September 2022.

Asset Allocation

30/09/22
Derivative
2.04%

Cash 4.26%

30/06/22
Derivative
1.92%

Cash 7.47%

Collective
Investment
Scheme
4.71%

Collective
Investment
Scheme
4.78%

Equity 88.92%

Equity 85.90%

The Fund was primarily invested in Equity (88.92%),
collective investment scheme (4.78%) and derivative (2.04%)
with the remainder in cash. The details of the derivatives are
as follows:

Top Investments

Top 5 Stocks
As at 30/09/22

% NAV

OCK Group Berhad

5

9.72
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Ancom Nylex Berhad

6.53

Opcom Holdings Berhad

6.51

Genetec Technology Berhad

6.30

JF Technology Berhad

5.86

As at 30/06/22

% NAV

OCK Group Berhad

7.78

Sands China Ltd

6.97

Ancom Nylex Berhad

6.08

JF Technology Berhad

5.88

Opcom Holdings Berhad

5.82

Past performance is not necessarily indicative of future performance. Unit prices and
investment returns may go down, as well as up.
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Market Review
After a difficult first half of 2022, the Malaysian market rebounded with the FBM KLCI
gaining 3.3% in July 2022 and 1.3% in August 2022. The rebound was in-line with most
regional markets after United States (US) economic data showed a second-straight
contraction which caused investors to bet that the US Federal Reserve (Fed) would end its
aggressive hiking campaign, as well as with better-than-expected second quarter 2022
Gross Domestic Product (GDP) growth. However, market sentiment turned negative
globally in September 2022. The Dow Jones tumbled 8.8% closing below 29,000 for the
first time since November 2020, while the S&P 500 fell 9.3% (its lowest level in 2022) as
the Nasdaq lost 10.5%. The FBM KLCI fell 7.8% in September 2022, its lowest closing
since 13 May 2020. The losses were mainly due to significant net selling by foreign funds
over concerns of more aggressive rate hikes ahead, especially in the US, raising the risk
of a recession which could spill over to other countries. Market sentiment was further hit
by heavy selling in the world’s largest glove maker, Top Glove, after it posted its first
quarterly loss. The stock lost 22% over September 2022 and was the biggest loser in the
FBM KLCI Index, reducing any hope of maintaining its place inside the index in the
November 2022 index rebalancing exercise.
Bank Negara Malaysia raised the overnight policy rate (OPR) by 25 basis points (bps) to
2.5% on 8 September 2022, its third successive rate hike of 25 bps each, as it continued
to unwind the accommodative monetary policy during the pandemic but maintained that it
will be “measured and gradual” in its fight against inflationary pressures. Higher interest
rates will raise the cost of borrowing for investments and is a dampener on consumer
demand which is already impacted by rising costs of goods and services.

Economic Outlook
Bank Negara Malaysia (BNM) has had 3 consecutive 25 bps hikes the OPR in 2022,
against the backdrop of rising inflation and a strong economic recovery in Malaysia. In its
latest policy statement, BNM reiterated its “measured and gradual” approach for the
ongoing policy normalization. The latest monetary policy decision reflects the continued
uptrend in domestic inflation, with the August 2022 headline Consumer Price Index (CPI)
reading of 4.7% Year-on-Year (YoY; July 2022: 4.4%) and Core CPI of 3.8% (July 2022:
3.4%). The Malaysian inflation rate in August 2022 is lower than the Eurozone (9.1%), The
United States of America (8.3%), Thailand (7.9%), Philippines (6.3%) and The Republic of
Korea (5.7%). The increase in inflation is attributed to the increase in production input and
fuel prices. Meanwhile, jobs data released in early September 2022 also showed the
unemployment rate trending down to 3.7% in July 2022 (June 2022: 3.8%; May 2022:
3.9%), indicating a strong recovery in the domestic labour market.
The latest escalation of the Fed’s hawkishness and simmering pressure for other central
banks to play “catch-up” in fourth quarter 2022 will likely weigh on the market in the
coming months. We expect BNM to continue increasing OPR at consistent 25-bps
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increments towards 3.00%-3.25% range, which has been more than priced in in current
Malaysian Government Securities / Government Investment Issues (MGS/GII) yields.
Markets will likely turn more volatile as policymakers’ efforts to rein in high inflation gets
complicated by the risk of systemic market events as well as rising odds of global
recession, as shown in the recent market turmoil that prompted intervention by the Bank of
England (BoE, in the Gilts market) and the Japanese Government (in stabilizing Yen).
Development on the geopolitical front and thinning year-end liquidity will also add to
market volatility.

Market Outlook And Investment Strategy
The equity and bond markets are driven mainly by expectation on inflation and US interest
rate movements. With stubbornly high inflation, the trend of higher interest rates will
persist. Hence, the equity market has been on a downtrend for 2022.
Market movements and sentiments are pricing in a recession with higher interest rates to
control inflation. We believe that inflation should be peaking in the near term with the
recent aggressive interest rates hikes which are slowing the economy, and because we
also see that energy prices and food costs have shown some weakness in recent months.
The market is in a bottoming process and it is poised for a rebound in the near term. Stock
valuations are looking attractive but market sentiment continues to be weak. We are
waiting for the inflection point to accumulate stocks. As for our domestic market, the
unveiling of Budget 2022/2023 and the dissolution of parliament for General Election #15
(GE15) could be a catalyst in the short term.

Soft Commission
The Manager retains soft commissions received from brokers only if the goods and
services are of demonstrable benefits to the unitholders as allowed under the Securities
Commission's Guidelines on Unit Trust Funds. The soft commission received include
research and advisory services which are used to support the investment decision making
process and are of demonstrable benefit to Unitholders of the Fund and there was no
churning of trades.

State Of Affairs Of The Fund
There has been neither significant changes to the state of affair of the Fund nor any
circumstances that materially affect any interests of the unitholders during the financial
period under review.
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STATEMENT BY THE MANAGER
AS AT 30 SEPTEMBER 2022

We, CHOO SWEE KEE and MOHAMMED A'REEFF BIN ABDUL KHALID, being two of the
Directors of TA INVESTMENT MANAGEMENT BERHAD, do hereby state that, in the opinion of
the Manager, the accompanying unaudited financial statements set out on pages 10 to 28, are
drawn up so as to give a true and fair view of the financial position of TA DYNAMIC ABSOLUTE
MANDATE as at 30 September 2022 and of its financial performance and cash flows for the
financial period ended on that date in accordance with Malaysian Financial Reporting Standards
and International Financial Reporting Standards.

On behalf of the Manager,

MOHAMMED A'REEFF BIN ABDUL KHALID

CHOO SWEE KEE
Kuala Lumpur, Malaysia
30 November 2022
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UNAUDITED STATEMENT OF COMPREHENSIVE INCOME
FOR PERIOD FROM 01 APRIL 2022 TO 30 SEPTEMBER 2022

Note
LOSS
Interest income
Dividend income
Other income
Net loss on:
-financial assets at fair value through
profit or loss ("FVTPL")

7

EXPENSES
Manager's fee
Trustee's fee
Auditors' remuneration
Tax agent's fee
Brokerage fee
Administrative fees and expenses

3
4

Net loss before tax
Less: Income tax expense
Net loss after tax, representing total
comprehensive income for the financial period
Net loss after tax is made up of the following:
Net unrealised (loss)/income
Net realised loss

6

01.04.2022
to
30.09.2022
RM

01.04.2021
to
30.09.2021
RM

16,278
192,842
23

3,286
396,898
15

(6,977,878)
(6,768,735)

173,785
7,473
4,200
1,620
127,475
10,185
324,738

284,518
12,234
4,200
1,620
259,197
9,928
571,697

(7,093,473)
(4,732)

(2,773,456)
(11,831)

(7,098,205)

(2,785,287)

(5,216,161)
(1,882,044)
(7,098,205)

3,291,631
(6,076,918)
(2,785,287)

The accompanying notes form an integral part of the financial statements.
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UNAUDITED STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2022

Note
ASSETS
Investments
Deposit with finanacial institution
Dividend receivable
Interest receivable
Amount due from future broker
Amount due from stockbroker
Other receivable
Cash at bank
TOTAL ASSETS

7

LIABILITIES
Amount due to Manager
Amount due to Trustee
Amount due to stockbroker
Other payables and accruals
TOTAL LIABILITIES
EQUITY
Unitholders' capital
(Accumulated losses)/Retained earnings
NET ASSET VALUE ("NAV")
ATTRIBUTABLE TO UNITHOLDERS

8(a)
8(b),(c)

TOTAL EQUITY AND LIABILITIES
NUMBER OF UNITS IN CIRCULATION

8(a)

NAV PER UNIT

30.09.2022
RM

29,338,413
507,651
36,071
33
5,365
716
610,351
30,498,600

36,417,831
2,813,366
26,117
127
5,342
553,709
716
740,877
40,558,085

25,795
1,109
17,870
44,774

33,603
1,445
124,075
21,050
180,173

34,450,348
(3,996,522)

37,276,229
3,101,683

30,453,826

40,377,912

30,498,600

40,558,085

41,806,241

45,299,993

0.7285

0.8913

The accompanying notes form an integral part of the financial statements.
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UNAUDITED STATEMENT OF CHANGES IN NET ASSET VALUE ("NAV")
FOR PERIOD FROM 01 APRIL 2022 TO 30 SEPTEMBER 2022

Unitholders'
capital
Note 8(a)
RM

Retained
earnings
(Accumulated
losses)/
Note 8(b)
and (c)
RM

Total
NAV
RM

At 01 April 2021
Creation of units
Cancellation of units
Total comprehensive loss for the
financial period
At 30 September 2021

54,099,884
(12,428,595)

10,554,686
-

64,654,570
(12,428,595)

41,671,289

(2,785,287)
7,769,399

(2,785,287)
49,440,688

At 01 April 2022
Creation of units
Cancellation of units
Total comprehensive loss for the
financial period
At 30 September 2022

37,276,229
(2,825,881)

3,101,683
-

40,377,912
(2,825,881)

34,450,348

(7,098,205)
(3,996,522)

(7,098,205)
30,453,826

The accompanying notes form an integral part of the financial statements.
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UNAUDITED STATEMENT OF CASH FLOWS
FOR PERIOD FROM 01 APRIL 2022 TO 30 SEPTEMBER 2022
01.04.2022
to
30.09.2022
RM

01.04.2021
to
30.09.2021
RM

11,509,322
(10,854,096)
16,395
182,888
(181,593)
(7,809)
(4,732)
(270,735)

36,758,697
(25,942,002)
3,301
503,039
(301,463)
(12,963)
(11,831)
(180,009)

CASH FLOWS FROM OPERATING AND
INVESTING ACTIVITIES
Proceed from disposal of investments
Purchase of investment
Interest received
Dividend income received
Manager's fee paid
Trustee's fee paid
Tax paid
Payments for other fees and expenses
Net cash generated from operating and
investing activities

389,640

10,816,769

CASH FLOWS FROM FINANCING ACTIVITIES
Cash received from units created
Cash paid on units cancelled
Net cash used in financing activities
NET DECREASE IN CASH AND
CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE FINANCIAL PERIOD
CASH AND CASH EQUIVALENTS AT THE
END OF THE FINANCIAL PERIOD

(2,825,881)
(2,825,881)

(11,236,493)
(11,236,493)

(2,436,241)

(419,724)

3,554,243

1,146,272

1,118,002

726,548

610,351
507,651
1,118,002

726,548
726,548

CASH AND CASH EQUIVALENTS COMPRISE:
Cash at bank
Deposit with financial institution
Cash and cash equivalents

The accompanying notes form an integral part of the financial statements.
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
FOR PERIOD FROM 01 APRIL 2022 TO 30 SEPTEMBER 2022
1. THE FUND, THE MANAGER AND THEIR PRINCIPAL ACTIVITIES
TA Dynamic Absolute Mandate ("the Fund") was constituted pursuant to the execution of a
Deed of Trust ("the Deed") dated 30 January 2019 between the Manager, TA Investment
Management Berhad, the Trustee, Universal Trustee (Malaysia) Berhad and the registered
holders of the Fund.
The principal activity of the Fund is to invest in "Permitted Investments" as defined under the
Deed, which include equities, units and/or shares in local and foreign collective investment
schemes, fixed income instruments, deposits and money market instruments. The Fund
commenced its operations on 19 February 2019 and will continue its operations until
terminated by the Trustee as provided under the deed.
The Manager, TA Investment Management Berhad, a company incorporated in Malaysia, is a
wholly-owned subsidiary of TA Securities Holdings Berhad. Its ultimate holding company is TA
Enterprise Berhad. The Manager's principal activities are the establishment and management
of unit trust funds and fund management. The Manager is licensed to carry out dealing in
securities and fund management activities under the Capital Markets and Services Act 2007.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of Preparation
(a) Statement of compliance
The financial statements of the Fund have been prepared in accordance with
Malaysian Financial Reporting Standards ("MFRS") and International Financial
Reporting Standards ("IFRS"), collectively known as the "Standards".
(b) Basis of measurement
The financial statements of the Fund have been prepared on the historical cost basis,
unless otherwise indicated in Note 2.2.
(c) Functional and presentation currency
The financial statements are presented in Ringgit Malaysia ("RM"), which is the
Fund's functional currency.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies
(a) Financial Assets
Financial assets are recognised in the statement of financial position when, and only
when, the Fund becomes a party to the contractual provisions of the financial
instrument. When financial assets are recognised initially, they are measured at fair
value, plus, in the case of financial assets not at fair value through profit or loss
("FVTPL"), directly attributable transaction costs.
A financial asset is derecognised when the asset is disposed of and the contractual
right to receive cash flows from the asset has expired. On derecognition of a financial
asset, the difference between the carrying amount and the sum of the consideration
received is recognised in profit or loss.
Financial assets and liabilities are offset and the net amount reported in the financial
statement when there is a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis or realise the asset and settle the
liability simultaneously.
The Fund determines the classification of its financial assets at initial recognition, and
the categories include financial assets at FVTPL and loans and receivables.
(i)

Financial assets at FVTPL
FVTPL category comprises financial assets that are held for trading, including
derivatives (except for a derivative that is a financial guarantee contract or a
designated and effective hedging instrument) or financial assets that are
specifically designated into this category upon initial recognition.
Derivatives that are linked to and must be settled by delivery of unquoted equity
instruments whose fair values cannot be reliably measured are measured at
cost.
Other financial assets categorised as FVTPL are subsequently measured at
their fair values with the gain or loss recognised in profit or loss.

(ii)

Receivables
Financial assets with fixed or determinable payments that are not quoted in an
active market are classified as loans and receivables. The Fund includes shortterm receivables in this classification.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (Contd.)
(b) Impairment of Financial Assets
All financial assets (except for financial assets categorised as fair value through profit
or loss) are assessed at each reporting date whether there is any objective evidence
of impairment as a result of one or more events having an impact on the estimated
future cash flows of the asset. Losses expected as a result of future events, no matter
how likely, are not recognised. For an investment in an equity instrument, a significant
or prolonged decline in the fair value below its cost is an objective evidence of
impairment. If any such objective evidence exists, then the impairment loss of the
financial asset is estimated.
An impairment loss in respect of loans and receivables is recognised in profit or loss
and is measured as the difference between the asset’s carrying amount and the
present value of estimated future cash flows discounted at the asset’s original
effective interest rate. The carrying amount of the asset is reduced through the use of
an allowance account.
If, in a subsequent period, the fair value of a debt instrument increases and the
increase can be objectively related to an event occurring after the impairment loss
was recognised in profit or loss, the impairment loss is reversed, to the extent that the
asset’s carrying amount does not exceed what the carrying amount would have been
had the impairment not been recognised at the date the impairment is reversed. The
amount of the reversal is recognised in profit or loss.
(c) Classification of Realised and Unrealised Gains and Losses
Unrealised gains and losses comprise changes in the fair value of financial
instruments for the period and from reversal of prior year's unrealised gains and
losses for financial instruments which were realised (i.e. sold, redeemed or matured)
during the financial period.
The realised gain/(loss) on sale of investments is measured as the difference
between the net disposal proceeds and the carrying amount of the investments. The
carrying amount for determining the realised gain/(loss) on sale of investments is
based on the weighted average cost method.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (Contd.)
(d) Financial Liabilities
Financial liabilities are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability.
Financial liabilities, within the scope of MFRS 139, Financial Instruments: Recognition
and Measurement are recognised in the statement of financial position when, and
only when, the Fund becomes a party to the contractual provisions of the financial
instrument.
The Fund's financial liabilities are recognised initially at fair value plus any directly
attributable transaction costs and subsequently measured at amortised cost using the
effective interest rate method.
A financial liability is derecognised when the obligation under the liability is
extinguished. Gains and losses are recognised in profit or loss when the liabilities are
derecognised.
(e) Unitholders’ Capital
The unitholders' capital of the Fund is classified as an equity instrument.
Distribution equalisation represents the average distributable amount included in the
creation and cancellation prices of units. This amount is either refunded to unitholders
by way of distribution and/or adjusted accordingly when units are cancelled.
(f) Distribution
Distribution is at the discretion of the Fund. A distribution to the Fund's unitholders is
made from realised gains or realised income as at the point of time of distribution
declaration, except where distribution is sourced out of distribution equalisation which
is accounted for as a deduction from unitholders' capital. A proposed distribution is
recognised as a liability in the period in which it is approved.
(g) Cash and Cash Equivalents
Cash and cash equivalents comprise cash at bank and short-term deposit with a
financial institution that are readily convertible to known amount of cash and which are
subject to an insignificant risk of changes in value.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (Contd.)
(h) Income Recognition
Income is recognised to the extent that it is probable that the economic benefits will
flow to the Fund and the income can be reliably measured. Income is measured at the
fair value of consideration received or receivable.
Interest income is recognised using the effective interest rate method.
(i) Income Tax
Current tax assets or liabilities position as at reporting date are measured at the net
amount expected to be recovered from or paid to the tax authorities. The tax rates
and tax laws used to compute the tax expense for the financial period are those that
are enacted or substantively enacted by the reporting date.
Current taxes are recognised in profit or loss except to the extent that the tax relates
to items recognised outside profit or loss, either in other comprehensive income or
directly in equity.
Deferred tax is provided for, using the liability method, on taxable temporary
differences at the reporting date between the tax bases of assets and liabilities and
their carrying amounts in the financial statements. In principle, deferred tax liabilities
are recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised.
(j) Segment Reporting
For management purposes, the Fund is managed by two main portfolios, namely fixed
income instruments and money market instruments. Each segment engages in
separate investing activities and the operating results are regularly reviewed by the
Investment Manager and Investment Committee. The Investment Committee
assumes the role of chief operating decision maker, for performance assessment
purposes and to make decisions about resources allocated to each investment
segment.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (Contd.)
(k) Significant Accounting Estimates and Judgments
The preparation of the Fund's financial statements requires the Manager to make
judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the
reporting date. However, uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment to the carrying amount of
the asset or liability in the future.
The Manager classifies its fixed income instruments as financial instruments at
FVTPL as the Fund is a close-ended fund that may sell its investments in the shortterm for profit-taking or to meet unitholders' redemptions.
No other major judgments have been made by the Manager in applying the Fund's
accounting policies. There are no key assumptions concerning the future and other
key sources of estimation uncertainty at the reporting date, that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial period.
3. MANAGER'S FEE
Manager's fee is computed on daily basis at 1.00% per annum of the NAV of the Fund. per
annum of the NAV of the Fund, as agreed by the Trustee and the Manager.
4. TRUSTEE'S FEE
Trustee's fee is computed on a daily basis at 0.043% per annum of the NAV of the Fund,
subject to minimum of RM12,000 per annum.
5. PERFORMANCE FEE
The Manager will earn a 20% performance fee on the appreciation in the NAV per Unit over
and above the Hurdle Value during a Performance Period. In the interest of Unit Holders, the
Manager imposes a Hurdle Value which is the High Water Mark plus 8%, in which the Fund’s
performance have to exceed before the Manager is eligible for a performance fee.
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6. INCOME TAX EXPENSE
Domestic income tax is calculated at the Malaysian statutory tax rate of 24% of the estimated
assessable profit for the financial period. Interest and other income derived from sources
outside Malaysia are exempted from Malaysian income tax. However, such income may be
subject to tax in the country from which they were derived.
In accordance with Schedule 6 of the Income Tax Act 1967, interest income earned by the
Fund is exempted from Malaysian tax.
A reconciliation of income tax expense applicable to net loss before tax at the statutory
income tax rate to income tax expense at the effective income tax rate of the Fund is as
follows:
01.04.2022
to
30.09.2022
RM

01.04.2021
to
30.09.2021
RM

Net loss before tax

(7,093,473)

(2,773,456)

Taxation at Malaysian statutory rate of 24%
Effects of tax withheld on income from other countries
Effects of interest and other income not subject to tax
Effects of expenses not deductible for tax purposes
Restriction on tax deductible expenses for unit trust funds
Income tax expense for the financial period

(1,702,433)
(6,625)
1,635,853
76,929
1,008
4,732

(665,629)
(16,563)
556,816
136,199
1,008
11,831

7. INVESTMENTS

Financial assets at FVTPL:
Quoted equity securities in Malaysia
Quoted equity securities outside Malaysia
Collective investment schemes in Malaysia
Quoted derivative in Malaysia

Net loss on financial assets at FVTPL comprises:
Net realised loss on disposal
Net unrealised (loss)/gain on changes in fair value

30.09.2022
RM

31.03.2022
RM

18,905,836
8,356,856
1,456,885
618,836
29,338,413

27,012,952
6,921,238
1,552,593
931,048
36,417,831

(1,761,717)
(5,216,161)
(6,977,878)

(7,002,387)
32,503
(6,969,884)

Financial assets at FVTPL as at 30 September 2022 are as detailed below:
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7. INVESTMENTS (CONTD.)
(a) Quoted equity securities in Malaysia
Issuer Name

Quantity
Unit

Cost
RM

Fair Value
RM

% of NAV
%

2,700,000
487,300
3,187,300

1,324,241
339,099
1,663,340

607,500
190,047
797,547

1.99
0.62
2.61

1,041,300

762,334

692,465

1.66

605,400
467,300
5,870,100
6,942,800

668,895
437,205
1,385,320
2,491,420

665,940
392,532
498,959
1,557,431

2.19
1.29
1.64
5.12

143,600

587,265

605,992

1.99

1,836,856
706,957
990,703
2,434,899
418,369
246,495

1,989,585
1,190,135
827,762
1,981,537
229,850
256,578

6.53
3.91
2.72
6.51
0.75
0.84

652,518
237,584
7,524,381

706,164
106,092
7,287,703

2.32
0.35
23.93

350,000

461,793

201,250

0.66

812,500
2,808,400
3,620,900

2,550,343
1,340,474
3,890,817

1,917,500
1,783,334
3,700,834

6.30
5.86
12.16

Telecommunications & Media
OCK Group Bhd
6,881,300

3,626,060

2,958,959

9.72

Construction
TCS Group Holdings
WCT Holdings Bhd

Consumer products and services
Senheng New Retail Bhd
Energy
Dayang Enterprise Holdings
Bhd
Hibiscus Petroleum Bhd
Perdana Petroleum Bhd

Financial Services
Public Bank Bhd

Industrial products and services
Ancom Nylex Bhd
2,094,300
Kelington Group Bhd
908,500
Nextgreen Global Bhd
1,047,800
Opcom Holdings Bhd
2,492,500
PA Resources Bhd
919,400
Samchem Holdings Bhd
344,400
Supercomnet Technologies
Bhd
425,400
TA WIN Holdings Bhd
2,357,600
10,589,900
Properties
SP Setia Bhd
Technology
Genetec Technology Bhd
JF Technology Bhd
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7. INVESTMENTS (CONTD.)
(a) Quoted equity securities in Malaysia (Contd.)
Issuer Name

Quantity
Unit

Cost
RM

Fair Value
RM

% of NAV
%

137,100

1,233,628

1,103,655

3.62

32,894,200

22,241,038

18,905,836

61.47

Quantity
Unit

Cost
RM

Fair Value
RM

% of NAV
%

Consumer products and services
Meituan
12,822
Sands China Ltd
94,800
Wynn Macau Ltd
417,800
525,422

1,407,826
948,815
1,587,552
3,944,193

1,254,459
1,103,355
1,244,055
3,601,869

4.12
3.62
4.09
11.83

24,166
7,117
31,283

2,304,159
1,399,723
3,703,882

1,112,200
1,120,138
2,232,338

3.65
3.68
7.33

8,000

773,480

677,858

2.23

457,300

1,616,620

873,905

2.87

43,000

1,123,985

970,886

3.19

1,065,005

11,162,160

8,356,856

27.45

Utilities
Tenaga Nasional Bhd
Total quoted equity
securities in Malaysia

(b) Quoted equity securities outside Malaysia
Issuer Name
Hong Kong

Technology
Alibaba Group Holding Ltd
Tencent Holdings Ltd

Singapore
Financial Services
United Overseas Bank Ltd
Technology
Grand Venture
Technology Ltd
Australia
Technology
Lynas Rare Earths Ltd
Total quoted equity
securities outside
Malaysia
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7. INVESTMENTS (CONTD.)
(c) Collective investment schemes in Malaysia
Issuer Name

Quantity
Unit

Cost
RM

Fair Value
RM

% of NAV
%

Atrium REITs

1,063,420

1,126,847

1,456,885

4.78

Total collective
investment schemes
in Malaysia

1,063,420

1,126,847

1,456,885

Quantity
Unit

Cost
RM

Fair Value
RM

% of NAV
%

40
1,632,400
1,734,800
3,367,240

-

367,290
251,546
618,836

1.21
0.83
2.04

3,367,240

-

618,836

2.04

38,389,865

34,530,045

29,338,413

95.74

4.78

(d) Quoted derivative in Malaysia
Issuer Name

TA WIN Holdings Bhd - WB
JF Technology Bhd - WA
OCK Group Bhd - WB

Total collective
investment schemes
outside Malaysia
TOTAL FINANCIAL
ASSETS AT FVTPL

EXCESS OF COST OVER FAIR VALUE
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8. NET ASSET VALUE ATTRIBUTABLE TO UNITHOLDERS
30.09.2022
RM

Note
Unitholders' capital
Retained earnings
- Realised reserve
- Unrealised reserve

31.03.2022
RM

(a)

34,450,348

37,276,229

(b)
(c)

3,172,092
(7,168,614)
30,453,826

5,054,136
(1,952,453)
40,377,912

(a) Unitholders' capital
30.09.2022
No of units
At beginning of the
financial period/year
Creation of units
Cancellation of units
At end of the
financial period/year

RM

31.03.2022
No of units

RM

45,299,993
(3,493,752)

37,276,229
(2,825,881)

61,310,979
(16,010,986)

54,099,884
(16,823,655)

41,806,241

34,450,348

45,299,993

37,276,229

(b) Realised reserve

At beginning of the
financial period/year
Net realised loss for the financial period/year
At end of the financial period/year

30.09.2022
RM

31.03.2022
RM

5,054,136
(1,882,044)
3,172,092

12,539,642
(7,485,506)
5,054,136

30.09.2022
RM

31.03.2022
RM

(c) Unrealised reserve

At beginning of the
financial period/year
Net unrealised (loss)/income for
the financial period/year
At end of the financial period/year
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(1,952,453)

(1,984,956)

(5,216,161)
(7,168,614)

32,503
(1,952,453)
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9. NAV PER UNIT
The quoted financial assets have been valued at the bid prices at the close of business. In
accordance with the deed, quoted financial assets are stated at the last done market price in
the calculation of NAV attributable to unitholders per unit for the issuance and redemption of
units.
A reconciliation of NAV attributable to unitholders for the purpose of issuance/redemption of
units at end of reporting period and the NAV attributable to unitholders as disclosed in the
financial statements is as follows:
30.09.2022
RM
RM/Unit
NAV attributable to
unitholders for issuance/
redemption of units
Effect from adopting bid
prices as fair value
NAV attributable to
unitholders per financial
statements

30,651,443
(197,617)

30,453,826

0.7332
(0.0047)

0.7285

31.03.2022
RM
RM/Unit

40,560,660
(182,748)

40,377,912

0.8954
(0.0041)

0.8913

10. TRANSACTIONS WITH INVESTMENT BANKS/BROKERS
Details of transactions with the investment banks/brokers during the financial year are as
follows:
Percentage
Percentage
to total
to total
Brokerage
brokerage
Name of investment
Value of
value of
fees and
fees and
banks/brokers
trade
trade commission commission
RM
%
RM
%
TA Securities Holdings Bhd*
CGS CIMB Securities
(Singapore) Ltd
Public Investment Bank
Hong Leong Investment Bank
Maybank Investment Bank
Phillip Capital Sdn Bhd
UOB Kay Hian Securities Bhd
Kenanga Investment Bank
RHB Investment Bank

10,541,167

46.16

55,220

43.32

4,186,776
2,874,578
1,784,366
1,562,312
1,353,124
284,707
183,428
65,979
22,836,437

18.33
12.59
7.81
6.84
5.93
1.25
0.80
0.29
100.00

22,769
15,208
17,934
6,444
7,177
1,398
975
350
127,475

17.86
11.93
14.07
5.06
5.63
1.10
0.76
0.27
100.00

* Immediate holding company to the Manager.
The Directors of the Manager are of the opinion that the dealings with the immediate holding
company to the Manager have been transacted at an arm's length basis.
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11. TOTAL EXPENSE AND PORTFOLIO TURNOVER RATIOS
(a) Total Expense Ratio
The total expense ratio for the financial period ended 30 September 2022 is 0.57% (2021:
0.55%). This ratio represents total expenses expressed as an annualised percentage of
the Fund's average NAV, calculated on a daily basis.
(b) Portfolio Turnover Ratio
The portfolio turnover ratio for the financial period ended 30 September 2022 is 0.33 times
(2021: 0.54 times). This ratio represents the average of the total acquisitions and
disposals of the Fund for the period over the average NAV of the Fund for the financial
period calculated on a daily basis.
12. SEGMENT INFORMATION
The Manager and the Investment Committee of the Fund are responsible for allocating
resources available to the Fund in accordance with the overall investment strategies as set
out in the Investment Guidelines of the Fund. The Fund is managed by two segments:
-

A portfolio of investment instruments; and
A portfolio of money market instruments.

The investment objective is to provide potential annual returns over the Medium-Term of the
underlying collective investment scheme investing in investment instruments. There have
been no changes in reportable segments in the current financial period.
13. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES
The Fund is exposed to a variety of financial risks, which include economic risk, market risk,
credit and settlement risk, liquidity risk, currency risk and repatriation risk. The overall
objective of financial risk management is to mitigate capital losses, ensure preservation of
value and minimise erosion of capital.
Risk management is carried out through strict adherence to the Manager's internal policies
and control procedures and also to the powers and restrictions vested by the regulators as
contained in the Securities Commission’s Guidelines on Unit Trust Funds ("the Guidelines").
The Fund has investment guidelines that set out its overall business strategies, its tolerance
for risk and its general risk management philosophy. The Manager also has a Compliance
Department to ensure that the Fund complies with the various regulations and guidelines as
stipulated in its Deed, the Securities Commission's Guidelines on Unit Trust Funds and the
Capital Markets and Services Act 2007.
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13. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)
(a) Economic Risk
Prospective investors should be aware that the price of units and the income from their
investments may go down or up in response to changes in interest rate, foreign exchange,
economic and political conditions and the earnings of corporations making up in the
portfolio of the Fund. Economic risk is managed through portfolio diversification and asset
allocation and monitoring of investment portfolio by professional fund manager and the
investment committee, with the aim to minimise securities exposure in the event of
anticipated market weaknesses.
(b) Market risk
Market risk is the risk that the fair value or future cash flows of financial instruments will
fluctuate due to changes in market variables such as interest rate, equity prices and
foreign exchange rates. The maximum risk resulting from financial instruments equals
their fair values at the reporting date.
(c) Credit/Default Risk
Credit risk is the risk that the counterparty to a financial instrument will cause a financial
loss for the Fund by failing to discharge an obligation. The Fund is exposed to the risk of
credit-related losses that can occur as a result of a counterparty or issuer being unable or
unwilling to honour its contractual obligations to make timely payment of profit, principal
and proceeds from realisation of investments. These credit exposures exist within
financing relationships, derivatives and other transactions.
The Manager manages the Fund's credit risk by undertaking credit evaluation and close
monitoring of any changes to the issuer/counterparty's credit profile to minimise such risk.
It is the Fund's policy to enter into financial instruments with reputable counterparties. The
Manager also closely monitors the creditworthiness of the Fund's counterparties (e.g.
issuer, custodian, bank, etc) by reviewing their credit ratings and credit profile on a regular
basis.
(d) Interest Rate Risk
The risk refers to the exposure of the Fund's assets to movements in interest rates. In this
regards, the Fund's exposure to the interest rate risk is mainly confined to the fixed
income securities prices and deposits placement with financial institutions.
The reason for this is because a high level of interest rates will inevitably effect corporate
profits and this will have an impact on the value of equity and the demand for fixed income
securities.
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13. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)
(e) Liquidity Risk
The Fund maintains sufficient level of Islamic liquid assets, after consultation with the
Trustee, to meet anticipated payments and cancellation of units by unitholders. Islamic
liquid assets comprise cash, Islamic deposits with licensed institutions and other Shariahcompliant instruments, which are capable of being converted into cash within 7 business
days. The Fund's policy is to always maintain a prudent level of Islamic liquid assets so as
to reduce the liquidity risk.
(f) Excessive risk concentration
Risk concentration indicates the relative exposure of the Fund's performance to
developments affecting a particular industry or geographical location. Concentrations of
risk arise when a number of financial instruments or contracts are entered into with the
same counterparty, or where a number of counterparties are engaged in similar business
activities, or activities in the same geographical region, or have similar economic features
that would cause their abilities to meet contractual obligations to be similarly affected by
changes in economic, political or other conditions. Concentrations of foreign exchange
risk may arise if the Fund has a significant net position in a single foreign currency, or
aggregate net position in several currencies that tend to move together.
In order to avoid excessive concentration of risk, the Fund's policies and procedures
include specific guidelines to focus on maintaining a diversified portfolio in accordance
with the Deed and the Securities Commission's Guidelines on Unit Trust Funds. Portfolio
diversification across a number of sectors and industries minimises the risk not only of any
single company's securities becoming worthless but also all holdings suffering uniformly
adverse business conditions. Specifically, the Deed and Securities Commission's
Guidelines on Unit Trust Funds limit the Fund's exposure to a single entity/industry sector
to a certain percentage of its NAV.
14. UNAUDITED ACCOUNT
The financial accounts for the financial period ended 30 September 2022 are unaudited.

28

TA Dynamic Absolute Mandate
(For the financial period ended 30 September 2022)

Corporate Information
Manager

TA Investment Management Berhad (340588-T)

Registered Office

34th Floor, Menara TA One
22 Jalan P. Ramlee
50250 Kuala Lumpur

Board of Directors

En. Mohammed A'reeff Bin Abdul Khalid (Non-Independent
/ Executive Director)
Mr. Choo Swee Kee (Non-Independent / Executive
Director)
Puan Zainab Binti Ahmad (Non-Independent / NonExecutive Director)
Puan Nor Asma Binti Mohamed (Non-Independent / NonExecutive Director)
Mr. Chew Chin Guan (Independent / Non-Executive
Director)
Mr. Ngiam Kee Tong (Independent / Non-Executive
Director)

Investment Committee
Members

Kaladher A/L Govindan (Non-Independent)
Dato' Tay Kian Chuan (Independent)
Ngiam Kee Tong (Independent)

Trustee of the Fund

Universal Trustee (Malaysia) Berhad
No.1, Jalan Ampang (3rd Floor)
50450 Kuala Lumpur

Auditor of the Manager
and the Fund

KPMG PLT
Chartered Accountants
Level 10, KPMG Tower
8 First Avenue, Bandar Utama
47800 Petaling Jaya
Selangor

Banker

Malayan Banking Bhd
Ground Floor, Wisma Genting
Jalan Sultan Ismail
50250 Kuala Lumpur

Secretaries

Khoo Poh Kim @ Kimmy (LS0010314)

29

TA Dynamic Absolute Mandate
(For the financial period ended 30 September 2022)

Corporate Information (cont’d)
Management Staff

Investment Team

Wong Mien
Chief Executive Officer

Tee Ling Ling
Head of Sales & Marketing

Ch'ng Soon Kim
Compliance Officer

Alicia Khor
Head of Operations

Choo Swee Kee
Chief Investment Officer
Jennifer Mak Fong Ching
Fund Manager

Head Office

Lam Chee Mun
Fund Manager

23rd Floor, Menara TA One
22 Jalan P. Ramlee
50250 Kuala Lumpur
Toll Free:

1-800-38-7147

Tel:

(603) 2031 6603

Fax:

(603) 2031 4479

Website:
E-mail:

http://www.tainvest.com.my
investor.taim@ta.com.my

30

Head Office

TA Investment Management Berhad
23rd Floor, Menara TA One
22 Jalan P. Ramlee
50250 Kuala Lumpur
Tel: 03-2031 6603 | Fax: 03-2031 4479

Melaka
Business Centre

57A, Jalan Merdeka
Taman Melaka Raya
75000 Melaka
Tel: 06-288 2687

Penang
Business Centre

15-1-8, Bayan Point
Medan Kampung Relau
11900 Pulau Pinang
Tel: 04-645 9801 | Fax: 04-611 9805

Kota Kinabalu
Business Centre

Unit 4-1-02, 1st Floor
Block 4, Api-Api Centre
Jalan Centre Point
88000 Kota Kinabalu, Sabah
Tel: 088-268 023 | Fax: 088-248 463

Kuching
Business Centre

L204, 1st Floor
Jalan Tunku Abdul Rahman
93100 Kuching, Sarawak
Tel: 082-233 203 | Fax: 082-232 203

Miri
Business Centre

Lot 1251, 1st Floor
Centrepoint Commercial Centre (Phase 1)
Jalan Melayu
98000 Miri, Sarawak
Tel: 085-430 415

Ipoh
Business Centre

29A Jalan Niaga Simee
Arena Niaga Simee
31400 Ipoh, Perak
Tel: 05-350 0399

1-800-38-7147
www.tainvest.com.my

