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Key Performance Data
6 months
ended
31/12/2021

6 months
ended
31/12/2020

6 months
ended
31/12/2019

Collective Investment Schemes
Cash (Net of Liabilities)
Total Investment

93.38
6.62
100.00

97.32
2.68
100.00

98.18
1.82
100.00

Total Net Asset Value (RM'000)
Units In Circulation (Units '000)
Net Asset Value Per Unit (RM)
Management Expense Ratio (MER) (%) *
Portfolio Turnover Ratio (PTR) (times) **

37,088
67,223
0.5517
0.43
0.20

25,251
53,220
0.4745
0.39
0.14

43,976
97,583
0.4507
0.38
0.15

PORTFOLIO COMPOSITION (% OF NAV)

* The MER for the current interim period has registered an increase as compared to previous interim period due to
increase in total management expenses of the Fund.
** The PTR for the current interim period has registered an increase as compared to previous interim period due to
increase in total transaction value of the Fund.

UNIT PRICES
NAV Per Unit (RM)
Highest NAV Per Unit for the Period (RM)
Lowest NAV Per Unit for the Period (RM)

0.5517
0.5686
0.5333

0.4745
0.4786
0.4179

0.4507
0.4561
0.4082

1.38
1.38

9.46
9.46

5.65
5.65

3.50
7.56

13.13
10.63

5.14
7.76

Fund

Benchmark
(in MYR)

Benchmark
(in Euro)

16.27
13.92
5.34

17.55
12.58
5.89

22.12
12.47
5.86

TOTAL RETURN (%)
Capital Return
Income Return
Total Return of Fund
Total Return of the Benchmark
- FTSE World Europe Index (in MYR)
- FTSE World Europe Index (in Euro)

AVERAGE TOTAL RETURN (%)

Period
1 Year (31/12/2020 - 31/12/2021)
3 Years (31/12/2018 - 31/12/2021)
5 Years (31/12/2016 - 31/12/2021)

2

TA European Equity Fund
(For the 6 months ended 31 December 2021)

ANNUAL TOTAL RETURN (%)

Period
31/12/2020 - 31/12/2021
31/12/2019 - 31/12/2020
31/12/2018 - 31/12/2019
31/12/2017 - 31/12/2018
31/12/2016 - 31/12/2017

Fund

Benchmark
(in MYR)

Benchmark
(in Euro)

16.27
5.28
20.83
-15.21
3.46

17.55
2.03
19.00
-15.81
10.79

22.12
-4.81
22.43
-13.39
7.87

Source : Lipper for Investment Management
Past performance is not necessarily indicative of future performance. Unit prices and investment returns may go down, as
well as up.
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Manager’s Report
TA European Equity Fund

Fund Category/Type

Fund of Funds (European Equity) / Growth & Income

Fund Objective

The Fund aims to seek steady income and capital growth
over medium to long-term through investments in a
diversified portfolio of local and/or foreign equity funds, Real
Estate Investment Trust (“REITs”) and Exchange-Traded
Fund (“ETFs”) that invest in Europe.

Performance
Benchmark

FTSE World Europe Index

Fund’s Distribution
Policy

The Fund may declare annual/interim distribution (if any)
during its financial year.

Fund’s Performance
and Investment
Strategies Employed

The Fund was managed within its investment objectives for
the interim 6-month financial period under review and met its
objective of capital growth. Over the financial period under
review, the Fund posted a return of 1.38%, underperforming
the benchmark which returned 3.50%.

Analysis of Fund’s
Performance

31/12/21

30/06/21

% Change

NAV/unit (RM)

0.5517

0.5442

1.38

Total NAV
(RM’000)

37,088

26,130

41.94

#

Income
Distribution (%)

Capital Return #
(%)

Total Return
(%)

-

1.38

1.38

Capital Return components:

❖

Collective investment schemes

❖

Cash and cash equivalent
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Performance Chart

Source: Lipper Investment Management
Past performance is not necessarily indicative of future performance.

Distribution/Unit
Split
Asset Allocation

None were declared for the interim period under review 31
December 2021.
31/12/20
Cash (Net of Liabilities)
6.62%

Collective Investment
Schemes 93.38%

30/06/20
Cash (Net of Liabilities)
2.68%

Collective Investment
Schemes 97.32%

Asset allocation over the financial period under review was
primarily in Collective Investment Schemes, with the
remainder in Cash.
Top Investments

Top 5 Collective Investment Schemes
As at 31/12/21

% NAV

Janus Henderson Horizon Pan European
Equity Fund (Hedged)

21.68

Janus Henderson Horizon European Growth
Fund

21.50

Janus Henderson Horizon Euroland Fund

21.44

Parvest Equity High Dividend Europe Fund

11.38
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Janus Henderson Horizon Euroland Fund
(Hedged)
As at 30/06/21

3.33
% NAV

Parvest Equity High Dividend Europe Fund

15.38

Janus Henderson Horizon European Growth
Fund

12.42

Janus Henderson Horizon Euroland Fund

12.25

Janus Henderson Horizon Pan European
Equity Fund (Hedged)

12.20

Janus Henderson Horizon Pan European
Alpha Fund (Hedged)

4.46

Past performance is not necessarily indicative of future performance. Unit prices and
investment returns may go down, as well as up.
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Market Review
The Europe-wide Stoxx 600 index, which is comprised of companies among the 17
European countries including the United Kingdom (“UK”), rose 1.97% in July 2021 to wrap
up a solid month, although volatility has picked up amid concerns about the economic
recovery in the face of the spreading Delta variant. August 2021 saw strong gains in
developed markets, with the Stoxx 600 rising 1.98% while in the United States (US), the
S&P 500 and Nasdaq indices notched record levels. The strong month came as corporate
earnings reports for the second quarter showed strong growth for sales and profits.
Markets fell across September 2021, plagued by fears of inflation, Federal Reserve (Fed)
tapering and rising interest rates. Investors were also kept cautious by Chinese developer
Evergrande’s debt issues and COVID-19 data. The Stoxx 600 declined 3.41% over
September 2021.
By October 21, US equity markets closed the month at record highs while regional
markets remained mixed. In Europe, the Stoxx 600 rose 4.55% over the month, as market
sentiment was helped by US president Joe Biden’s announcement of a framework for a
$1.75 trillion social spending deal, which was lighter on spending and taxes than earlier
proposals. The Fed Chairman Jerome Powell jolted markets in November 2021 (Stoxx
600: -2.64%) when he announced that the central bank is expected to discuss speeding
up the taper (initially set at US$15 billion per month) of its minimum $120 bn a month
bond-buying program, triggering worries that rate hikes would follow on quickly in 2022.
The Stoxx 600 was up 5.37% in December 2021 as traders weighed rising Omicron case
globally and potentially tighter monetary policy from the US Fed in 2022 against economic
optimism following sufficiently high vaccination rates worldwide.

Economic Outlook, Market Outlook And
Investment Strategy
The year 2022 is expected to be a recovery year as the world finally emerges from the
unprecedented COVID-19 pandemic with re-opening and resumption of normal economic
activities. Growth is also forecast to be broad-based as more countries decide to remove
restrictions and rendered assistance to affected industries. Unfortunately, the removal of
movement restrictions was not swift enough and the global supply chain including labour
was disrupted.
Inflation and the need to raise interest have become a central issue for this year. The
increasingly hawkish tone by the US Federal Reserve has caused investors to ponder on
market direction. We are reiterating our view that a knee jerk reaction in the market is
natural but it would not derail the long-term market uptrend once the dust settled down.
The tremendous amount of liquidity in the market and current low level of interest rates
even taking into consideration expected rate hikes would continue to drive attention
toward equities. Inflation pressures should ease over the next few months as the global
supply chain normalises. Our wish is that global inflation rate should normalise at the 2.5%
to 3% level for a healthy market.
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The hawkish shift at major developed market central banks to fight high inflation is likely to
put upward pressure on real government bond yields that remains at very depressed
levels. With low yields having being the justification for the high valuations across many
asset classes, the impact is likely to be broad based. However, we think 2022 is likely to
see solid economic growth that should underpin risk assets. Market rotation is likely to be
a major theme as investors come to terms with the next phase in the global recovery and
monetary policy cycle. Flexibility to switch between investment styles and assets classes
is likely to be an important factor in both preserving capital and capturing opportunities. As
we believe markets should continue to be volatile, we will be more active with asset
allocation for the year.

Size Of Unitholdings
- As at 31 December 2021
Size of Holdings
(units)

No. of
Unitholders

% of
Unitholders

No. of Units
Held ('000)

% of Unit
Held

5,000 and below

28

25.22%

71

0.11%

5,000-10,000

21

18.92%

138

0.20%

10,001-50,000

41

36.94%

989

1.47%

50,000-500,000

11

9.91%

1,753

2.61%

500,001 and above

10

9.01%

64,272

95.61%

Total

111

100.00%

67,223

100.00%

Soft Commission
The Manager retains soft commissions received from brokers only if the goods and
services are of demonstrable benefits to the unitholders as allowed under the Securities
Commission's Guidelines on Unit Trust Funds. The soft commission received include
research and advisory services which are used to support the investment decision making
process and are of demonstrable benefit to Unitholders of the Fund.

Other Matter
We have registered a Replacement Master Prospectus dated 23 November 2021 with the
Securities Commission Malaysia. This is a Replacement Master Prospectus that replaces
and supersedes the Master Prospectus dated 1 June 2020 as amended by the First
Supplementary Master Prospectus dated 19 October 2020 and the Second
Supplementary Master Prospectus dated 5 January 2021 in respect of the Funds. The
changes were effective 23 November 2021.
Refer to list of amendments respect of the Master Prospectus for your reference.
➢

Update of Corporate Directory
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➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢
➢

Editorial amendment on Investment Policy, Strategy and Asset Allocation
Amended for clarity purpose on Investment Restrictions and Limits
Editorial amendment on General Risks
Editorial amendment on Specific Risks of the Funds
Amended for clarity purpose on Risk Management Strategies
Amended for clarity purpose on Charges Indirectly Incurred on Sale of Units
Amended for update on Valuations for all Funds
Amended for clarity purpose on Pricing Policy
Amended for clarity purpose on Application and Redemption
Amended for clarity purpose on Switching
Editorial amendment on Transfer of Units
Editorial Amendment on Cooling-Off Period
Amended for clarity purpose on Distribution Channels
Editorial amendment on Mode of Distribution
Updated for clarity purpose on Payment Methods
Amended to update Buy, Sell, Switch and Transfer (updated list of documents
required)
Updated for clarity purpose on The Manager
Amended to update on Board of Directors
Amended for clarity purpose on Investment Committee
Amended to update on Material Litigations and Arbitrations
Updated on Delegated Function
Profile of the Trustee - Maybank Trustees Berhad
Editorial Amendment on Rights and Liabilities as a Unit Holder
Editorial Amendment on Maximum Fees and Charges Permitted
Editorial Amendment on Permitted Expenses
Editorial Amendment on Power of Trustee to Remove or Replace the Manager
Editorial Amendment on Termination of the Fund
Editorial Amendment on Meetings of Unit Holders
Update on Taxation Adviser's Letter
Update on Conflicts and Related Party Transactions
Amended for clarity purpose on Availability of Information on Investment
Amended for clarity purpose on Financial Year End

You are advised to read and understand the contents of the Master Prospectus which is
available at our website at www.tainvest.com.my.
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TRUSTEE'S REPORT
FOR FINANCIAL PERIOD ENDED 31 DECEMBER 2021
TO THE UNITHOLDERS OF TA EUROPEAN EQUITY FUND
We have acted as Trustee for TA EUROPEAN EQUITY FUND ("the Fund") for the financial
period ended 31 December 2021. To the best of our knowledge, TA INVESTMENT
MANAGEMENT BERHAD ("the Manager") has managed the Fund in the financial period under
review in accordance with the following:
1.

limitations imposed on the investment powers of the Manager under the deeds, securities
laws and Guidelines on Unit Trust Funds;

2.

valuation and pricing of the Fund are carried out in accordance with the deeds and any
regulatory requirement; and

3.

creation and cancellation of units of are carried out in accordance with the deeds and any
regulatory requirement.

For Maybank Trustees Berhad
[Co. No.: 196301000109 (5004-P)]

JUANITA BINTI SUHAIMI
Unit Head, Unit Trust Operations
Kuala Lumpur, Malaysia
25 February 2022
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STATEMENT BY THE MANAGER
We, CHOO SWEE KEE and MOHAMMED A'REEFF BIN ABDUL KHALID, being two of the
Directors of TA INVESTMENT MANAGEMENT BERHAD, do hereby state that, in the opinion of
the Manager, the accompanying unaudited financial statements set out on pages 12 to 31, are
drawn up so as to give a true and fair view of the financial position of TA EUROPEAN EQUITY
FUND as at 31 December 2021 and of its unaudited financial performance and unaudited cash
flows for the financial period ended on that date in accordance with Malaysian Financial
Reporting Standards and International Financial Reporting Standards.

On behalf of the Manager,

CHOO SWEE KEE

MOHAMMED A'REEFF BIN ABDUL KHALID

Kuala Lumpur, Malaysia
25 February 2022
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UNAUDITED STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2021

01.07.2021
to
31.12.2021
RM

01.07.2020
to
31.12.2020
RM

30,023

10,707

6

461,924
491,947

2,599,828
2,610,535

3
4

129,701
9,883
3,000
1,620
3,600
5,749
153,553

90,187
7,799
3,000
1,620
3,600
4,388
110,594

338,394
-

2,532,199
-

338,394

2,532,199

(105,478)
443,872
338,394

943,668
1,556,273
2,499,941

Note
INCOME
Interest income from deposit with financial
institutions
Net income on:
- financial assets at fair value through
profit or loss ("FVTPL")

EXPENSES
Manager's fee
Trustee's fee
Auditors' remuneration
Tax agent's fee
Investment committee's remuneration
Administrative fees and expenses

Net income before tax
Less: Income tax expense
Net income after tax, representing total
comprehensive income for the period

5

Net income after tax is made up of the following:
Net realised (loss)/income
Net unrealised income

The accompanying notes form an integral part of the financial statements.
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UNAUDITED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

Note
ASSETS
Investments
Deposit with a financial institutions
Interest receivable
Amount due from the Manager
Other receivable
Cash at banks
TOTAL ASSETS

6
7
8

LIABILITIES
Amount due to the Manager
Amount due to Trustee
Other payables and accruals
TOTAL LIABILITIES

8

EQUITY
Unitholders' capital
Accumulated losses
NET ASSET VALUE ("NAV")
ATTRIBUTABLE TO UNITHOLDERS

9(a)
9(b),(c)

TOTAL EQUITY AND LIABILITIES
NUMBER OF UNITS IN CIRCULATION

9(a)

NAV PER UNIT

31.12.2021
RM

30.06.2021
RM

34,637,005
2,201,464
99
152,929
75,717
185,830
37,253,044

19,940,835
5,135,059
239
1,022,296
34,387
146,543
26,279,359

146,790
1,726
16,590
165,106

131,179
1,127
17,020
149,326

51,713,467
(14,625,529)

41,093,956
(14,963,923)

37,087,938

26,130,033

37,253,044

26,279,359

67,222,999

48,015,063

0.5517

0.5442

The accompanying notes form an integral part of the financial statements.
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UNAUDITED STATEMENT OF CHANGES IN NET ASSET VALUE
FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2021

Unitholders'
capital
Note 9(a)
RM
At 1 July 2020
Total comprehensive income for the
financial period
Creation of units
Cancellation of units
At 31 December 2020
At 1 July 2021
Total comprehensive income for the
financial period
Creation of units
Cancellation of units
At 31 December 2021

Accumulated
losses
Note 9(b)
and (c)
RM

50,805,884

(20,652,512)

30,153,372

6,288,018
(13,689,842)
43,404,060

2,499,941
(18,152,571)

2,499,941
6,288,018
(13,689,842)
25,251,489

41,093,956

(14,963,923)

26,130,033

20,325,293
(9,705,782)
51,713,467

338,394
(14,625,529)

338,394
20,325,293
(9,705,782)
37,087,938

The accompanying notes form an integral part of the financial statements.
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UNAUDITED STATEMENT OF CASH FLOWS
FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2021
01.07.2021
to
31.12.2021
RM

01.07.2020
to
31.12.2020
RM

CASH FLOWS FROM OPERATING AND
INVESTING ACTIVITIES
Proceeds from sales of investments
Purchases of investments
Interest received
Manager's fee paid
Trustee's fee paid
Payments for other fees and expenses
Net cash (used in)/generated from operating
and investing activities

18,052
(14,252,298)
30,163
(151,433)
(9,284)
(14,399)

7,726,499
(21,364)
10,693
(90,396)
(7,950)
(7,988)

(14,379,199)

7,609,494

21,194,660
(9,709,769)
11,484,891

6,281,550
(13,527,865)
(7,246,315)

CASH FLOWS FROM FINANCING ACTIVITIES
Cash received from units created
Cash paid on units cancelled
Net cash generated from/(used in) financing activities
NET (DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE FINANCIAL PERIOD
CASH AND CASH EQUIVALENTS AT THE
END OF THE FINANCIAL PERIOD

(2,894,308)

363,179

5,281,602

473,686

2,387,294

836,865

185,830
2,201,464
2,387,294

49,595
200,016
249,611

CASH AND CASH EQUIVALENTS COMPRISE:
Cash at banks
Deposit with financial institutions
Cash and cash equivalents

The accompanying notes form an integral part of the financial statements.
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED 31 DECEMBER 2021
1. THE FUND, THE MANAGER AND THEIR PRINCIPAL ACTIVITIES
TA European Equity Fund ("the Fund") was constituted pursuant to the execution of a Deed
of Trust ("the Deed") dated 5 February 2007 between the Manager, TA Investment
Management Berhad, the Trustee, HSBC (Malaysia) Trustee Berhad and the registered
holders of the Fund.
Effective 6 May 2013, HSBC Trustee has ceased to become the Trustee of the Fund. With
the execution of First Supplemental Deed ("First Deed") dated 3 April 2013, Maybank
Trustees Berhad ("MTB") has been appointed as the Trustee of the Fund effective 7 May
2013. MTB shall resume the roles and responsibilities as Trustee for the Fund and any
reference made to "Trustee" of the Fund from 7 May 2013 shall refer to MTB. The First Deed
shall be read in concurrent with the Deed of the Fund.
The principal activity of the Fund is to invest in "Permitted Investments" as defined under
Division 7.1 of the Deed, which include all types of collective investment schemes including
unlisted unit trusts that are regulated and registered/authorised/approved by the relevant
authorities in their home jurisdiction and money market instruments. The Fund commenced
operations on 20 March 2007 and will continue its operations until terminated by the Manager
or the Trustee as provided under Part 12 of the Deed.
The Manager, TA Investment Management Berhad, a company incorporated in Malaysia, is a
wholly-owned subsidiary of TA Securities Holdings Berhad. Its ultimate holding company is
TA Enterprise Berhad. Its principal activities are the establishment and management of unit
trust funds and fund management. The Manager is licensed to carry out dealing in securities
and fund management activities under the Capital Markets and Services Act 2007.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of Preparation
(a) Statement of compliance
The financial statements of the Fund have been prepared in accordance with Malaysian
Financial Reporting Standards ("MFRS") and International Financial Reporting Standards
("IFRS"), collectively known as the "Standards".
The following are accounting standards, amendments and interpretations of the MFRS
framework that have been issued by the Malaysian Accounting Standards Board (“MASB”)
but have not been adopted by the Fund:
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.1 Basis of Preparation (Contd.)
(a) Statement of Compliance (contd.)
The financial statements of the Fund have been prepared in accordance with
Malaysian Financial Reporting Standards ("MFRS") and International Financial
Reporting Standards ("IFRS"), collectively known as the "Standards".
The following are accounting standards, amendments and interpretations of the
MFRS that have been issued by the Malaysian Accounting Standards Board (“MASB”)
but have not been adopted by the Fund:
MFRSs, interpretations and amendments effective for annual periods beginning
on or after 1 January 2021
•
Amendments to MFRS 3, Business Combinations – Definition of a Business
•
Amendments to MFRS 101, Presentation of Financial Statements and MFRS
108, Accounting Policies, Changes in Accounting Estimates and Errors –
Definition of Material
•
Amendments to MFRS 9, Financial Instruments , MFRS 139, Financial
Instruments: Recognition and Measurement and MFRS 7, Financial Instruments:
Disclosures – Interest Rate Benchmark Reform
MFRSs, interpretations and amendments effective for annual periods beginning
on or after 1 June 2021
•
Amendment to MFRS 16, Leases – Covid-19-Related Rent Concessions
MFRSs, interpretations and amendments effective for annual periods beginning
on or after 1 January 2022
•
Amendments to MFRS 1, First-time Adoption of Malaysian Financial Reporting
Standards (Annual Improvements to MFRS Standards 2018−2020)
•
Amendments to MFRS 3, Business Combinations – Reference to the Conceptual
Framework
•
Amendments to MFRS 9, Financial Instruments (Annual Improvements to MFRS
Standards 2018−2020)
•
Amendments to Illustrative Examples accompanying MFRS 16, Leases (Annual
Improvements to MFRS Standards 2018−2020)
•
Amendments to MFRS 116, Property, Plant and Equipment − Proceeds before
Intended Use
•
Amendments to MFRS 137, Provisions, Contingent Liabilities and Contingent
Assets − Onerous Contracts − Cost of Fulfilling a Contract
•
Amendments to MFRS 141, Agriculture (Annual Improvements to MFRS
Standards 2018−2020)
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.1 Basis of Preparation (contd.)
(a) Statement of Compliance (contd.)
MFRSs, interpretations and amendments effective for annual periods beginning
on or after 1 January 2023
•
MFRS 17, Insurance Contracts
•
Amendments to MFRS 101, Presentation of Financial Statements –
Classification of Liabilities as Current or Non-current
MFRSs, Interpretations and amendments effective for annual periods beginning
on or after a date yet to be confirmed
•
Amendments to MFRS 10, Consolidated Financial Statements and MFRS 128,
Investments in Associates and Joint Ventures – Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture
The Fund plans to adopt the abovementioned accounting standards, interpretations
and amendments:
•

from the annual period beginning on 1 July 2021 for those amendments that are
effective for annual periods beginning on or after 1 January 2021 and 1 June
2021, except for amendments to MFRS 3 which are not applicable to the Fund.

•

from the annual period beginning on 1 July 2022 for those amendments that are
effective for annual periods beginning on or after 1 January 2022, except for
amendments to MFRS 3 and MFRS 141 which are not applicable to the Fund.

•

from the annual period beginning on 1 July 2023 for the accounting standard and
amendments that are effective for annual periods beginning on or after 1 January
2023, except for MFRS 17 which is not applicable to the Fund.

The initial application of the abovementioned accounting standards, amendments and
interpretations is not expected to have any material impact to the current period and
prior period financial statements of the Fund.
(b) Basis of measurement
The financial statements of the Fund have been prepared on the historical cost basis,
unless otherwise indicated in Note 2.2.
(c) Functional and presentation currency
The financial statements are presented in Ringgit Malaysia ("RM"), which is the
Fund's functional currency.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies
The accounting policies set out below have been applied consistently to the periods
presented in these financial statements, unless otherwise stated.
(a) Financial Instruments
(i)

Recognition and initial measurement

A financial asset or a financial liability is recognised in the statement of financial
position when, and only when, the Fund becomes a party to the contractual provisions
of the instrument.
A financial asset (unless it is a trade receivable without significant financing
component) or a financial liability is initially measured at fair value plus or minus, for
an item not at fair value through profit or loss, transaction costs that are directly
attributable to its acquisition or issuance. A trade receivable without a significant
financing component is initially measured at the transaction price.
(ii) Derecognition and offsetting
A financial asset is derecognised when the asset is disposed and the contractual right
to receive cash flows from the asset has expired. On derecognition of a financial
asset, the difference between the carrying amount and the sum of the consideration
received is recognised in profit or loss.
A financial liability or a part of it is derecognised when, and only when, the obligation
specified in the contract is discharged, cancelled or expires. A financial liability is also
derecognised when its terms are modified and the cash flows of the modified liability
are substantially different, in which case, a new financial liability based on modified
terms is recognised at fair value. On derecognition of a financial liability, the
difference between the carrying amount of the financial liability extinguished or
transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in profit or loss.
Financial assets and liabilities are offset and the net amount reported in the financial
statement when there is a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis or realise the asset and settle the
liability simultaneously.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (contd.)
(a) Financial Instruments (contd.)
(iii) Financial instrument categories and subsequent measurement
The Fund determine the classification of its financial assets at initial recognition, and
the categories include financial assets at FVTPL and amortised costs.
All financial assets, except for those measured at fair value through profit or loss is
subject to impairment assessment (see note 2.2(b)).
All financial assets not measured at amortised cost or fair value through other
comprehensive income are measured at fair value through profit or loss. This includes
derivative financial assets (except for a derivative that is a designated and effective
hedging instrument). On initial recognition, the Fund may irrevocably designate a
financial asset that otherwise meets the requirements to be measured at amortised
cost or at fair value through other comprehensive income as at fair value through
profit or loss if doing so eliminates or significantly reduces an accounting mismatch
that would otherwise arise.
Financial assets categorised as fair value through profit or loss are subsequently
measured at their fair value. Net gains or losses, including any interest or dividend
income, are recognised in the profit or loss.
Amortised cost
Amortised cost category comprises financial assets that are held within a business
model whose objective is to hold assets to collect contractual cash flows and its
contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding. The financial assets are
not designated as fair value through profit or loss. Subsequent to initial recognition,
these financial assets are measured at amortised cost using the effective profit
method. The amortised cost is reduced by impairment losses. Any gain or loss on
derecognition is recognised in profit or loss.
Interest income is recognised by applying effective interest rate to the gross carrying
amount except for credit impaired financial assets (see note 2.2(b)) where the
effective interest rate is applied to the amortised cost.

20

TA European Equity Fund
(For the 6 months ended 31 December 2021)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (contd.)
(b) Impairment
Financial assets
The Fund recognises loss allowances for expected credit losses on financial assets
measured at amortised cost. Expected credit losses are a probability-weighted
estimate of credit losses.
The Fund measures loss allowances at an amount equal to lifetime expected credit
loss, except for debt securities that are determined to have low credit risk at the
reporting date, cash and bank balance and other debt securities for which credit risk
has not increased significantly since initial recognition, which are measured at 12month expected credit loss.
When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating expected credit loss, the
Fund considers reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative and qualitative information
and analysis, based on the Fund’s historical experience and informed credit
assessment and including forward-looking information, where available.
Lifetime expected credit losses are the expected credit losses that result from all
possible default events over the expected life of the asset, while 12-month expected
credit losses are the portion of expected credit losses that result from default events
that are possible within the 12 months after the reporting date. The maximum period
considered when estimating expected credit losses is the maximum contractual period
over which the Fund is exposed to credit risks.
An impairment loss in respect of financial assets measured at amortised cost is
recognised in profit or loss and the carrying amount of the asset is reduced through
the use of an allowance account.
The gross carrying amount of a financial asset is written off (either partially or full) to
the extent that there is no realistic prospect of recovery. This is generally the case
when the Fund determines that the debtor does not have assets or sources of income
that could generate sufficient cash flows to repay the amounts subject to the write-off.
However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the Fund’s procedures for recovery of amounts due.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (contd.)
(c) Classification of Realised and Unrealised Gains and Losses
Unrealised gains and losses comprise changes in the fair value of financial
instruments for the year and from reversal of prior year's unrealised gains and losses
for financial instruments which were realised (i.e. sold, redeemed or matured) during
the financial year.
Realised gains and losses on disposals of financial instruments classified as part of
'net gain/loss on financial instruments at FVTPL' were calculated using weighted
average method. They represent the difference between an instrument's initial
carrying amount determined on the weighted average cost basis and disposal
amount.
(d) Financial Liabilities
Amortised cost
Financial liabilities not categorised as fair value through profit or loss are
subsequently measured at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in the profit
or loss. Any gains or losses on derecognition are also recognised in the profit or loss.
(e) Foreign Currency Transactions
Transactions in foreign currencies are translated to the functional currency of the
Fund at exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies at the end of the
reporting period are retranslated to the functional currency at the exchange rate at
that date.
Non-monetary assets and liabilities denominated in foreign currencies are not
retranslated at the end of the reporting date except for those that are measured at fair
value are retranslated to the functional currency at the exchange rate at the date that
the fair value was determined.
Foreign currency differences arising on retranslation are recognised in profit or loss,
except for differences arising on the retranslation of equity instruments where they are
measured at fair value through other comprehensive income or a financial instrument
designated as a hedge of currency risk, which are recognised in other comprehensive
income.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (contd.)
(f) Unitholders’ Capital
The unitholders' capital of the Fund is classified as an equity instrument.
(g) Cash and Cash Equivalents
Cash and cash equivalents comprise cash at banks and short-term deposits with
financial institutions that are readily convertible to known amount of cash and which
are subject to an insignificant risk of changes in value.
(h) Income Recognition
Income is recognised to the extent that it is probable that the economic benefits will
flow to the Fund and the income can be reliably measured. Income is measured at the
fair value of consideration received or receivable.
Interest income is recognised using the effective interest rate method.
(i) Income Tax
Current tax assets or liabilities position as at reporting date are measured at the net
amount expected to be recovered from or paid to the tax authorities. The tax rates
and tax laws used to compute the tax expense for the financial year are those that are
enacted or substantively enacted by the reporting date.
Current taxes are recognised in profit or loss except to the extent that the tax relates
to items recognised outside profit or loss, either in other comprehensive income or
directly in equity.
Deferred tax is provided for, using the liability method, on taxable temporary
differences at the reporting date between the tax bases of assets and liabilities and
their carrying amounts in the financial statements. In principle, deferred tax liabilities
are recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (contd.)
(j) Segment Reporting
For management purposes, the Fund is managed by two main portfolios, namely
collective investment schemes and money market instruments. Each segment
engages in separate investing activities and the operating results are regularly
reviewed by the Investment Manager and Investment Committee. The Investment
Committee assumes the role of chief operating decision maker, for performance
assessment purposes and to make decisions about resources allocated to each
investment segment.
(k) Significant Accounting Estimates and Judgments
The preparation of the Fund's financial statements requires the Manager to make
judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the
reporting date. However, uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment to the carrying amount of
the asset or liability in the future.

3. MANAGER'S FEE
The Manager's fee is computed on a daily basis at 1.8% (2020: 1.8%) per annum of the NAV
of the Fund, net of manager's fee rebates ranging from 0.75% to 1.50% (2020: 0.75% to
1.50%) per annum earned from the Manager and a dealer respectively, on the Fund's NAV of
investment in other collective investment schemes, as offered to and agreed by the Trustee
and Manager.

4. TRUSTEE'S FEE
Trustee's fee is computed on a daily basis at 0.055% (2020: 0.055%) per annum of the NAV
of the Fund, subject to minimum of RM12,000 (2020: RM12,000) per annum.
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5. INCOME TAX EXPENSE
Income tax is calculated at the Malaysian statutory tax rate of 24% (2020: 24%) of the
estimated assessable profit for the financial period.
The tax charges for the financial period is in relation to the taxable income earned by the
Fund after deducting tax allowable expenses. In accordance with Schedule 6 of the Income
Tax Act 1967, interest income earned by the Fund is exempted from Malaysian tax.
A reconciliation of income tax expense applicable to net loss before tax at the statutory
income tax rate to income tax expense at the effective income tax rate of the Fund is as
follows:

Net income before taxation
Taxation at Malaysian statutory rate of 24% (2020: 24%)
Effects of interest and other income not subject to tax
Effects of expenses not deductible for tax purposes
Restriction on tax deductible expenses for unit trust funds
Income tax expense for the financial period

01.07.2021
to
31.12.2021
RM

01.07.2020
to
31.12.2020
RM

338,394

2,499,941

81,215
(118,067)
5,004
31,848
-

599,986
(253,023)
(369,328)
22,365
-

6. INVESTMENTS

Financial assets at FVTPL:
Collective investment scheme outside Malaysia
Net gain on financial assets at FVTPL comprises:
Net realised gain on disposals
Net unrealised gain on changes in fair value

31.12.2021
RM

30.06.2021
RM

34,637,005

19,940,835

18,052
443,872
461,924

2,674,404
2,970,717
5,645,121

Financial assets at FVTPL as at 31 December 2021 are as detailed below:
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6. INVESTMENTS (CONTD.)
Collective investment scheme outside Malaysia
Name of Collective
Investment Scheme
Janus Henderson Horizon
Euroland Fund (Hedged) *
Janus Henderson Horizon
European Growth Fund *
Janus Henderson Horizon
Euro Corporate Bond Fund *
Janus Henderson Horizon
Euroland Fund *
Janus Henderson Horizon
Pan European Smaller
Companies Fund *
Janus Henderson Horizon
Pan European Smaller
Companies Fund (Hedged)*
Janus Henderson Horizon
Pan European ALpha Fund
(Hedged) *
Janus Henderson Horizon
Pan European Equity Fund
(Hedged) *
Janus Henderson Horizon
Pan European Property
Equities Fund (Hedged) *
Parvest Equity High Dividend
Europe Fund **
TOTAL COLLECTIVE
INVESTMENT SCHEME
OUTSIDE MALAYSIA

Quantity
Unit

Cost
RM

Fair Value
RM

% of NAV
%

16,193

740,397

1,233,540

3.33

68,814

7,110,176

7,975,366

21.50

1,050

772,639

828,611

2.23

26,540

7,182,408

7,951,884

21.44

2,737

703,705

972,519

2.62

4,214

466,964

1,080,006

2.91

28,670

858,600

1,179,267

3.18

99,189

6,888,067

8,039,374

21.68

5,399

526,123

1,155,230

3.11

8,001

2,067,841

4,221,208

11.38

260,807

27,316,920

34,637,005

93.38

EXCESS OF FAIR VALUE OVER COST

*

7,320,085

The above funds are sub-funds of Janus Henderson Horizon Fund, an open-ended
investment company incorporated in Luxembourg as a Societe d'Investissement A Capital
Variable ("SICAV"). The SICAV was incorporated under Luxembourg law and is a
recognised Collective Investment Scheme under section 264 of the United Kingdom's
Financial Services and Markets Act 2000.
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6. INVESTMENTS (CONTD.)
The management company of the funds are Henderson Management S.A., a company
incorporated in Luxembourg. The investment manager and distributor of the funds is
Janus Henderson Investors Ltd (formerly known as Henderson Global Investors Ltd), a
company incorporated in the United Kingdom.
** Parvest Equity High Dividend Europe is a sub-fund of BNP Paribas Fund, which is a
regulated SICAV denominated in Euro. The SICAV was incorporated under Luxembourg
law and is a recognised Collective Investment Scheme under section 264 of the United
Kingdom's Financial Services and Markets Act 2000 and section 287 of the Securities and
Futures Act in Singapore. The management company of the fund is BNP Paribas
Investment Partners Luxembourg, a company incorporated in Luxembourg.

7. DEPOSIT WITH FINANCIAL INSTITUTIONS

These are short-term placements with:
- Licensed banks

31.12.2021
RM

30.06.2021
RM

2,201,464

392,284

The weighted average effective interest rate ("WAEIR") per annum and average maturity of
deposit with financial institutions as at the reporting date are as follow:

WAEIR
(% p.a.)
31.12.2021
30.06.2021
Short-term placements

1.65

1.70

Average Remaining
Maturity
(Days)
31.12.2021
30.06.2021
3

1

8. AMOUNT DUE FROM/(TO) THE MANAGER
Amount due from the Manager relates to amount receivable from the Manager arising from
creation of units of RM152,929 (30.6.2021: RM1,013,224) and rebate of Manager's fee of
RM15,368 (30.6.2021: RM9,072) at the end of the financial period. Amount due to the
Manager relates to amount payable to the Manager arising from cancellation of units of
RM90,306 (30.6.2021: RM94,293) and accruals for Manager's fee of RM56,483 (30.6.2021:
RM36,886) at the end of the financial period. The normal credit term for creation/cancellation
of units is 10 days (30.6.2021: 10 days), the normal credit term for Manager's fee is 30 days
(30.6.2021: 30 days) and the rebate of Manager's fee is receivable on a monthly basis.
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9. NET ASSET VALUE ATTRIBUTABLE TO UNITHOLDERS

Note

31.12.2021
RM

30.06.2021
RM

(a)

51,713,467

41,093,956

(b)
(c)

(20,976,140)
6,350,611
37,087,938

(20,870,662)
5,906,739
26,130,033

Unitholders' capital
Retained earnings
- Realised reserve
- Unrealised reserve

(a) Unitholders' capital
31.12.2021
No of units
At beginning of the
financial period/year
Creation of units
Cancellation of units
At end of the financial
period/year

RM

30.06.2021
No of units

RM

48,015,063
36,771,661
(17,563,726)

41,093,956
20,325,293
(9,705,782)

69,556,334
67,432,221
(88,973,492)

50,805,884
34,846,202
(44,558,130)

67,222,999

51,713,467

48,015,063

41,093,956

31.12.2021
RM

30.06.2021
RM

(20,870,662)
(105,478)
(20,976,140)

(23,588,534)
2,717,872
(20,870,662)

31.12.2021
RM

30.06.2021
RM

5,906,739
443,872
6,350,611

2,936,022
2,970,717
5,906,739

(b) Realised reserve

At beginning of the financial period/year
Net realised (loss)/gain for the financial period/year
At end of the financial period/year
(c) Unrealised reserve

At beginning of the financial period/year
Net unrealised gain for the financial period/year
At end of the financial period/year
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10. TRANSACTIONS WITH DEALER
Details of the transactions with dealer during the financial period are as follow:

Name of Dealer

Janus Henderson Investors Ltd

Value of
trade
RM

Percentage
to total
value of
trade
%

14,205,846

100.00

11. MANAGEMENT EXPENSE AND PORTFOLIO TURNOVER RATIOS
(a) Management Expense Ratio
The management expense ratio for the financial period ended 31 December 2021 is
0.43% (2020: 0.39%). This ratio represents total management expenses expressed as an
annualised percentage of the Fund's average NAV, calculated on a daily basis.
(b) Portfolio Turnover Ratio
The portfolio turnover ratio for the financial period ended 31 December 2021 is 0.20 times
(2020: 0.14 times). This ratio represents the average of the total acquisitions and
disposals of the Fund for the financial period over the average NAV of the Fund for the
financial period calculated on a daily basis.

12. SEGMENT INFORMATION
The Manager and the Investment Committee of the Fund are responsible for allocating
resources available to the Fund in accordance with the overall investment strategies as set
out in the Investment Guidelines of the Fund. The Fund's investments were primarily made in
the form of collective investment schemes in Europe, including Henderson group of funds and
BNP Paribas group of funds, with the remaining in deposits with financial institution in
Malaysia.
The investment objective is to seek steady income and capital growth over medium to long
term through investment in diversified portfolio in Europe. There have been no changes in
reportable segments in the current financial period.
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13. FINANCIAL RISKS AND MANAGEMENT OBJECTIVES AND POLICIES
The Fund maintains investment portfolio in a variety of listed and unlisted financial
instruments as dictated by its Deed and investment management strategy.
The Fund is exposed to a variety of financial risks, which include economic and fund
manager risks, currency risk, repatriation risk, credit and settlement risks, and liquidity risk.
The overall financial risk management objective of the Fund is to mitigate capital losses,
ensure preservation of value and minimal erosion of capital.
Risk management is carried out through strict adherence to the Manager's internal policies
and control procedures and also to the powers and restrictions vested by the regulators as
contained in the Securities Commission’s Guidelines on Unit Trust Funds in Malaysia ("the
Guidelines").
(a) Economic and Fund Manager Risks
Prospective investors should be aware that the price of units and the income from their
investments may go down or up in response to changes in interest rate, foreign
exchange, economic and political conditions and the earnings of corporations making
up in the portfolio of the Fund. Economic risk is managed through portfolio
diversification and asset allocation and monitoring of investment portfolio by
professional fund manager and the investment committee, with the aim to minimise
securities exposure in the event of anticipated market weaknesses. It is the Fund's
policy to invest in a minimum of five collective investment schemes at all times and not
more than 30% of the Fund's NAV shall be invested in any one unit of a collective
investment scheme at any one time.
The Manager has no control over the technique, knowledge or management expertise
of the fund manager of the collective investment schemes ("target funds"), i.e.
Henderson Global Investors Ltd ("fund house"). In the event of mismanagement of the
target funds and/or the fund house, the NAV of the Fund which invests in the target
funds would be affected negatively. The Fund would also be affected should there be
any unresolved dispute between the Manager and the fund house of the target funds.
Should such situation arise, the Manager may seek an alternative fund house and/or
invest in other collective investment schemes that are consistent with the objective of
the Fund.
(b) Currency Risk
As the investments of the Fund may be denominated in foreign currencies, fluctuations
of the exchange rates of foreign currencies against the RM may affect the value of the
units of the Fund. To mitigate this risk, the Manager may from time to time employ
currency hedging techniques to manage the impact of the exchange rate fluctuations on
the Fund and/or for the purpose of efficient portfolio management.
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13. FINANCIAL RISKS AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)
(c) Repatriation Risk
Certain countries may impose limitations with respect to the Fund’s ability to repatriate
investment income, capital or the proceeds from sales of securities. The Fund would be
adversely affected by delays in, or a refusal to grant, any required governmental
approval for repatriation of capital as well or the application of restrictions on
investments to the Fund. Repatriation risk is managed through portfolio diversification
and asset allocation and monitoring of investment portfolio by professional fund
manager and the investment committee, with the aim to minimise securities exposure in
the event of any repatriation risks.
(d) Credit and Settlement Risks
Credit risk refers to the ability of an issuer or a counterparty to make timely payments of
interest, principals and proceeds from realisation of investments. Trading and
settlement practices of some of the markets in which the Fund may invest may not be
the same as those in more developed markets, and this may increase settlement risk
and/or result in delays in realising investments made by the Fund. In addition, the Fund
will be exposed to credit risk on parties with whom it trades and will bear the risk of
settlement default. The Fund Manager manages the credit risk by setting counterparty
limits and undertaking credit evaluation to minimise such risk.
(e) Liquidity Risk
The Fund maintains sufficient level of liquid assets, after consultation with the Trustee,
to meet anticipated payments and cancellation of units by unitholders. Liquid assets
comprise cash, deposit with licensed institution and other instruments, which are
capable of being converted into cash within 7 business days. The Fund's policy is to
always maintain a prudent level of liquid assets so as to reduce the liquidity risk.

14. COMPARATIVE FIGURES
The current period's figures and comparative figures are presented as follow:
-

The Statement of Fund Financial Position and its relevant notes are as at 31 December
2021 and 30 June 2021, respectively.

-

The Statement of Comprehensive Income, Statement of Changes in Equity and
Statement of Cash Flows and its relevant notes are for the period from 1 July 2021 to
31 December 2021 and 1 July 2020 to 31 December 2020 respectively.

15. UNAUDITED ACCOUNT
The financial accounts for the six months ended 31 December 2021 are unaudited.
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Corporate Information (cont’d)
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