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Key Performance Data

Year Ended Year Ended Year Ended
31/05/2024 31/05/2023 31/05/2022

PORTFOLIO COMPOSITION (% OF NAV)

Consumer Products 1.86 4.65 5.49
Industrial Products & Services 28.61 25.33 34.53
Trading/ Services - - 4.43
Health Care 9.12 9.65 2.33
Construction 5.77 3.86 1.23
Financial Services 3.74 3.30 3.89
Technology 11.66 13.96 15.25
Telecommunications & Media 6.05 10.99 7.05
Energy 3.27 3.79 -
Utilities 14.72 7.25 5.65
Plantation 4.21 2.78 2.78
Properties 10.09 2.76 215
Transportation & Logistics - 1.80 -
Quoted Shariah-compliant Shares 99.10 90.12 84.78
Islamic Derivative 0.42 - 0.41
Islamic Deposit (Net of Liabilities) 0.48 9.88 14.81
Total Shariah-compliant Investment 100.00 100.00 100.00
Total Net Asset Value (RM'000) 58,976 # 65,913 69,758
Units In Circulation (Units '000) 157,134 189,259 174,633
Net Asset Value Per Unit (RM) 0.3753 # 0.3483 0.3995
Total Expense Ratio (TER) (%) * 1.65 1.65 1.65
Portfolio Turnover Ratio (PTR) (times) ** 0.74 0.60 0.61

# Refer to audited account Note 13.

* The TER for the current financial year has remained consistent with that of the previous financial year.

** The PTR for the current financial year has registered an increase as compared to the previous financial year due to
increase in total transaction value of the Fund..

UNIT PRICES

NAV Per Unit (RM) 0.3753 0.3483 0.3995
Highest NAV Per Unit for the Year (RM) 0.4135 0.3990 0.5234
Lowest NAV Per Unit for the Year (RM) 0.3440 0.3408 0.4058

DISTRIBUTION/UNIT SPLIT

Gross Distribution Per Unit (sen) 2.20 1.50 2.00
Net Distribution Per Unit (sen) 2.20 1.50 2.00
Date of Distribution 31/05/2024 29/05/2023 31/05/2022
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Year Ended Year Ended Year Ended
31/05/2024 31/05/2023 31/05/2022
TOTAL RETURN (%)
Capital Return 7.75 -12.82 -9.76
Income Return 6.32 3.73 4.52
Total Return of Fund 14.07 -9.09 -5.24
Total Return of the Benchmark
- FTSE Bursa Malaysia EMAS Shariah Index 16.84 -7.85 -9.89
- FTSE Bursa Malaysia KLCI 15.11 -11.65 -0.85
AVERAGE TOTAL RETURN (%)
Fund Benchmark
Period
1 Year (31/05/2023 - 31/05/2024) 14.07 16.84
3 Years (31/05/2021 - 31/05/2024) -0.58 -1.00
5 Years (31/05/2019 - 31/05/2024) 6.52 0.99
ANNUAL TOTAL RETURN (%)
Fund Benchmark
Period
31/05/2023 - 31/05/2024 14.07 16.84
31/05/2022 - 31/05/2023 -9.09 -7.85
31/05/2021 - 31/05/2022 -5.24 -9.89
31/05/2020 - 31/05/2021 39.89 6.22
31/05/2019 - 31/05/2020 -0.21 1.95

Source : Lipper for Investment Management

Past performance is not necessarily indicative of future performance. Unit prices and investment returns may go down, as

well as up.

The basis of calculating and assumption made in calculating the returns:

N'-N?
Percentage Growth = =

N' = NAV on the end of the period
N2 = NAV on the beginning of the period

Total Sub Peried Ret

* Average Total Return =

Number of Sub Periods

** Annual Total Return = (1 + Cumulative Return) ¥ ™ -1

N3 = Number of periods per year
N* = Total number of periods

Factor in for unit splits and distributions paid out (if any during the period)
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Manager’s Report

TA Islamic Fund

Fund Category/Type

Fund Objective

Performance
Benchmark

Fund’s Distribution
Policy

Fund’s Performance
and Investment
Strategies Employed

Securities Lending/
Repurchase
Transaction

Cross Trade

Analysis of Fund’s
Performance

Equity (Islamic) / Growth

The Fund aims to achieve steady capital growth over the
medium to long-term period by investing in a portfolio of
authorised investments which conforms strictly to Shariah
principles.

FTSE Bursa Malaysia EMAS Shariah Index (FBM EMAS
Shariah)

The Fund may declare annual/interim distribution (if any) during
its financial year.

The Fund was managed within its investment objective over
the financial year up to 31 May 2024.

Over the financial period under review, the Fund had a total
return of 14.07%, underperforming the benchmark FBM EMAS
Shariah Index which had a total return of 16.84%, as well as
the FBM KLCI Index, which had a total return of 15.11%.

The Fund has not undertaken any securities lending or
repurchase transaction (collectively referred to as “securities
financing transactions”).

There is no cross trade transaction during the financial year
under review.

31/05/24  31/05/23 % Change
NAV/unit (RM) 0.3753 A 0.3483 7.75
Total NAV 58,976 A 65,913 -10.52
(RM’000)

" Refer to audited account Note 13.

Income Return
(%)

Capital Return #
(%)

Total Return (%)

6.32 7.75 14.07
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# Capital Return components:

X3

*

Shariah-compliant Equity

3

» Islamic Deposits

Performance Chart

Performance Chart 5 Years From 31/05/2019 To 31/05/2024

percentage growth

— TAlslamic* : 37.17

-=- FTSE Bursa Malaysia EMAS Shariah CR" : 5.06
* Contains estimated data.

Source: Lipper Investment Management

Past performance is not necessarily indicative of future performance.

Distribution/Unit

During the financial year, the Fund declared a gross distribution
Split of 2.20 sen per unit on 31 May 2024.

The effect on NAV arising from the distribution for the financial
year ended 31 May 2024 is as follows:

Date
NAYV Before Distribution (RM)
Gross Distribution (RM)

NAV After Distribution (RM)

Asset Allocation 31/05/24

Islamic Islamic Deposits

Derivative 0.48%
0.42% ‘

—

Quoted Shariah-
compliant equity 99.10%

31/05/24 31/05/23
0.3973 0.3662
2.20 sen 1.50 sen
0.3753 0.3512
31/05/23

Islamic Deposits
9.88%

<
o

Quoted Shariah-
compliant equity 90.12%
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The Fund was primarily invested in Quoted Shariah-compliant
equity (99.10%), Islamic Derivative issued by EG Industries
Bhd, (0.42%), with the remainder held in Islamic Deposits

(0.48%).
Top Investments Top 5 Shariah-compliant Stocks

As at 31/05/2024 % NAV
Tenaga Nasional Berhad 8.36
Nextgreen Global Berhad 6.31
Sunway Berhad 4.48
Telekom Malaysia Berhad 4.44
Hartalega Holdings Berhad 4.39
As at 31/05/2023 % NAV
Genetec Technology Berhad 5.26
Hartalega Holdings Berhad 4.71
Nextgreen Global Berhad 4.26
Tenaga Nasional Berhad 4.18
Press Metal Aluminium Holdings Berhad 3.62

Past performance is not necessarily indicative of future performance. Unit prices and
investment returns may go down, as well as up.
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Market Review

Market sentiment was frail in June 2023, as markets awaited the outcome of the six state
elections, with the FBM KLCI declining a further -0.8% while the FBM EMAS Shariah fell
-1.8%. The FBM KLCI finally posted gains (+6.0%, FBM EMAS Shariah: +5.2%) in July
2023 as the local bourse rallied along with a rebound in the Ringgit (MYR). The unveiling
of high impact investment initiatives by the Prime Minister Dato Seri Anwar to boost the
domestic economy through the Madani Economy Framework and the National Energy
Transition Roadmap (NETR) also added some optimism to investor sentiment. In August
2023, despite a 0.5% loss, the FBM KLCI outperformed regional markets. The month was
eventful, featuring the release of second-quarter 2023 Gross Domestic Product (GDP)
data (2.9% growth), state elections, details on the Penang Light Rail Transit (LRT),
developments in the Forest City Economic Zone, the Phase 2 launch of the NETR, and
corporate exercises involving Kuala Lumpur Kepong — Boustead Plantation and Sime
Darby — UMW Holdings. Meanwhile, the FBM EMAS Shariah closed slightly lower by -
0.5% in August 2023. September 2023 witnessed a decline of -1.9% in the FBM KLCI and
-0.4% in the FBM EMAS Shariah, but marked the third consecutive month of net inflows
for Malaysia, totalling USD143.4 million. Key events included Bank Negara Malaysia's
decision to maintain the Overnight Policy Rate (OPR) at 3.00%, the re-launch of the 12th
Malaysia Plan, and the acquittal of graft charges against the Deputy Prime Minister.

October 2023 saw a rebound of 1.3% in the FBM KLCI, with local institutional investors
engaging in bargain hunting, while the FBM EMAS Shariah was slightly lower by -0.3%.
However, it also marked the end of three months of net inflows, as the local bourse
experienced its largest monthly outflow of 2023 at USD460.6 million. Despite challenges
such as a 5% increase in 10-year US Treasury yields, the Israel-Hamas war, and the
Ringgit depreciating to its weakest level since the Asian Financial Crisis (AFC), investor
sentiment improved after the announcement of Budget 2024.The FBM KLCI Index
continued to show some resiliency by charting a second consecutive monthly gain of 0.7%
in November 2023, while the FBM EMAS Shariah rose 0.8%, and the increase was mainly
steered by strong net buying from foreign investors on the back of investors’ optimistic
sentiment thanks to the robust third quarter 2023 GDP growth of 3.3%, which surpassed
expectations. Despite a relatively quiet month, the FBM KLCI remained steady and gained
0.1% in December 2023, while the FBM EMAS Shariah rose 0.5%.

January 2024 was a busy month for the local bourse with the FBM KLCI having its fourth
consecutive month of gains, rising 4.0%, while the FBM EMAS Shariah rose in tandem by
2.6%. The signing of a Memorandum of Understanding (MOU) for the Johor-Singapore
Special Economic Zone and Bank Negara Malaysia’s (BNM) decision to maintain the OPR
drove optimistic market responses. February 2024 proved to be another positive month for
the local bourse with news flows dominated by: 1) companies reporting their full-year
earnings (with price action mostly led by corporate earnings); 2) the Ringgit hitting a 26-
year low; 3) the full year 2023 Malaysia Gross Domestic Product missing all estimates,
and; 4) Parliament sessions resumed, which saw the new Yang di-Pertuan Agong giving
his inaugural address. The benchmark FBM KLCI rose 2.5% as the FBM EMAS Shariah
gained 2.22%. The FBM KLCI turned bearish in March 2024, as foreign investors snapped
a four-month buying streak and turned net sellers. The March 2024 earnings results saw
an outstanding uplift in the Telecommunications sector, but Plantations came in below
expectations. Key events in March 2024 included YTL’s announcement as a partner for
Nvidia’s next-generation Blackwell chips, the Australia & New Zealand Banking Group
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completing its disposal of a 16.5% stake in AmBank, the award of a Penang Light Rail
Transit (LRT) to Gamuda, and Malaysia Airports signing the new passenger services
charges for Malaysia (together with a new Operating Agreement as well as a potential
Turkiye sale). The FBM EMAS Shariah had a 1.0% gain, but the FBM KLCI declined by
1.0%.

The FBM KLCI resumed its performance in April 2024, gaining 2.6%, with YTL Power
(+18.9%) and YTL Corp (+17.9%) driving gains in the local bourse, despite geopolitical
tensions arising between Israel and Iran. In May 2024, the FBM KLCI continued to chart in
positive territory by 1.3% as foreign funds returned as net buyers. This can be attributed to
a decent first quarter 2024 earnings season and thematic plays, with more companies
announcing their forays into the booming data centre sector.

Economic Outlook

Both the Federal Reserve (the Fed) and BNM kept policy rate unchanged at the May 2024
meetings. The Monetary Policy Statement struck a neutral tone, considering the central
bank’s view on domestic growth prospect (underpinned by exports upcycle and rising
tourist arrivals, among others) and the downside risks from external demand and
commodities production. Noticeably, it also communicated a wider inflation forecast range
of 2.0%-3.5% headline Consumer Price Index (CPI) in 2024.

We maintain the view of limited upside risks to the OPR (consensus estimates no change
at 3.00% in 2024), given BNM’s comment at its previous Monetary Policy Committee
(MPC) meetings. Meanwhile, the supply-side risk factors on inflation remain with ongoing
geopolitical conflicts as well as planned rollout of the government's subsidies
rationalisation initiatives.

Market Outlook And Investment Strategy

Volatility continues to roil the equity market as investors warily seeking more returns from
those markets that are already charting at record high levels or have appreciated
substantially. Therefore, it is a now a guessing game as to what straw will ultimately break
the camel’s back, especially for the Nasdaq Composite and the Dow Jones indices in the
United States (US). Meanwhile, the market has been moving with extremely strong
momentum and virtually every investor wants a piece of the pie or profits, leading to
massive herd mentality.

Based on the continuous rally, investors are anticipating that the cut in interest rates will
be an immediate driver to propel the market further. Nonetheless, it is no longer a matter
of if but when. Although inflation has moderated, it is still above the preferred levels and
there seems to be multiple incentives to start rate cutting soon. In fact, every incumbent
US President wishes for a robust economy, which will lead to happy voters when it is time
for re-election. Hence, sustaining the market is one of those incentives. Populist measures
such as sanctions and tariffs that appeared to protect local industries and jobs may garner
support from the populace too.
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As the trade war and sanctions intensified between the US and China, “neutral” countries
such as Malaysia have been offered up as options to become alternative sites for
production and trade. This is because Malaysia is well-positioned as we are bestowed with
ample land, power, water, and other natural resources. We opine that our market should
continue to attract both local and foreign interests as our economy and local companies
tap into the demand for services in the areas of contract manufacturing, semiconductor
chip production, data centres, and other tech-electronic related services. Hence, we
believe that both the global and Malaysian markets’ momentum can be sustained for a
little longer, and the Fund remains fully invested.

Soft Commission

The Manager retains soft commissions received from brokers only if the goods and
services are of demonstrable benefits to the Unitholders as allowed under the Securities
Commission's Guidelines on Unit Trust Funds. The soft commission received include
research and advisory services which are used to support the investment decision making
process and are of demonstrable benefit to the Unitholders of the Fund and there was no
churning of trades.

State Of Affairs Of The Fund

There has been neither significant changes to the state of affair of the Fund nor any
circumstances that materially affect any interests of the Unitholders during the financial
year under review.

We have registered the First Supplementary Master Prospectus dated 16 February 2024
with the Securities Commission Malaysia. This First Supplementary Master Prospectus
dated 16 February 2024 (“First Supplementary Master Prospectus”) must be read
together with the Master Prospectus dated 22 March 2023 ("Master Prospectus”). The
changes were effective 16 February 2024. Refer to list of amendments in respect of the
First Supplementary Master Prospectus for your reference.



ol

(dsvl) eueq V1
pungy  deg (4sv1) pung
lews vl deD |lews vL
(411) pung (411) pung
swoou| VL swoou| VYL
(divl) pung "aBieyn ‘pasodwi st (L0'0 W | (dIVL) pung
‘abiey)n ‘pasodwi st (LO'0 WY | dlwels|  v1 aseyoinday | 1saleau ay} 0} papunos) | dlwels| Vvl
eseyoindsy | 1sesesu sy} 0} pspunos) | (4OVL) pund Aue  esodw | spung enpoadsas ey | (4OVL) pund
Aue asodwl | SpUN 8y} ul paIsaAul | 18Wo) V1 0} uoiusluUl | Ul P8)SOAUlI junowe/jo | }IBWOoD V1
0} uojusjul ou | junowejo  pun  Jad | (49vL) pund ou sey | yun  Jed  AYN 8y | (49vL) pund
sey Jobeuely 8yl | AVYN 8y} JO %0GG OF dn | ymoso  vi Jobeuely @yl | JO %/ JO WNWIXEW VY | YMmolD VL
1abeuepy/sjueynsuo) 1abeuepy/sjueynsuo)
IsnuyL jun Isniy
yun sad obiey | yun/vinl Aq pesodui pung sad  obueyd | pun/vinl Aq pasodwi pung
aseyoinday | yun Jad abieyy ssojes | jo aweN aseyoinday | yun 1ad abieyy sajes | jo aweN
S1INN 40 ISVHOUNdIY SL1INN 40 ISVYHOUNdIY
ANV 3TVS NO Q3¥3NONI A1LD3¥Id SIDUVHD L'y | ANV 3IVS NO QIH¥NONI ATLOI¥IA SIDUVHI L'V ¥ 4
Indwn efeny 00105
ndwnT eEeny 05705 UelINpqy Iysunpy uejer ‘g "oN
Meiad Ueler ¢¢ ON alenbg |eude)
wejs| yueqg ereus|y 100[4 ,¥¢ asodind N\ eJeusy ‘Z€ [9Aa7]
:SSalppy ssauisng :SSalppy ssauisng
((x-€91.062) ¥8+¥001L0V661 ((x-€91.062) ¥8¥¥001L0V661
uequnN  uopensibey) pyg ups senundag  giWig | :equnN  uonensibey) pyg ups sanundag  giig
(vavi (vavi
pue javl ‘divl ‘dJIVL ‘OQVvl ‘dIvL J0j) JesiApy yeueysg | pue Javli ‘GIVL ‘dOIVL ‘OQVL ‘JIVL 1oj) J8SIApY Yyeueysg S| o
€202
|eAowWIDy / wwm:m_._o / Sjuswipuswy Yale Z¢ polep msu—owawc._n_ J19)Se|\ 9y} ul sesne|) _N:_m_._o ._wuam_._o ON

wSuOQNMOhA_

I9)Sey Aiejuswia[ddng }silJ 9y} JO uoiensibay J10j uonedlddy O} joadsal Ul [eAOWay | Sebuey) | Sjuswipuawly JO ISI]

(¥zoz Ae L€ papus Jeak |eloueuly sy} J04)
pund dlwe|s| v 1




L

AVN 84l JO %0G'S Ol dn | eisy V1
"pasodui st (1L.0°0 WY
}saJjeau 8y} 0} _uwvc:o.;
puny oyl ul  psjsaaul (davi) (davi)
junowey/jo Hun Jad SNY04 SNY 04
AVN 8y} Jo %G/°G 0} dn | eueg V1 eueq Vi
(q1avl) (q1avl)
pun4 awooduj pun4 awodu|
pusping pusping
uelsy vl uelsy Vi
(odnavy) (odnavy)
pun4 Aunb3 pun4 Aunb3g
ueadoing v ueadoing vy
(g1vL) pung (g1vL) pung
paduejeg paduejeg
Jlwe|s| Jlwe|s|
oioed oioed
BIsy Vi eI1sy Vi
(dvvovl)
pun4
J10)ed0| |
- jossy
(v3svl) [BAqO|D VL
pun4 Ayunb3 (vasvl)
Blsy  iseg pun4 Aunb3
unos vl elsy  jse3
(oavl) yinog Vi
XINRdO (oavl)
eueq Vi XINRAO

wq._ucwmmo._n_

19JSely Aiejuswialddng Jsilj oy} Jo uonesjsiboy 10j uonedlddy O} j0odsal Ul [EAOWdY | SoPuBy) | SJUsWpusawWy JO JISr]

(yz0z AN LE popus Jeak [eroueuy sy} J104)
pund Jdlwels| v 1



¢l

Jj0U Jse |

SISNIdXT ® SIOUVHO ‘s334 v

Jj0U Jse |

SISNIdXT ® SIOUVHO ‘s334 v

"spuny Jo }sI| 8y} Joj sebeueyy 8y} JorIU0D Aew SI0JSaAU|
‘obueyo o) joelgns oie SIN-443 oyl Jepun peroidde spung
Jun 48d AYN 8y} Jo %00°€ 0 abieyn sejes wnwixew e pabieyo
8q Auo |im SIN-4dT eiA BuiseAul SIOjSeAul Jey) 8jou 8ses|d

‘pasodu)
st (L0"0WY
}saleau 8y} O} papunol)
pun4 8y} Ul pPaISaAUl

junoweyjo nun Jad (vavy)
AVN U} JO %002 OF dN | Juv eued VL
(doIvl)

pung

SN1dused

‘abiey) sejeg ou siaivy] | olwels| V1

"pasoduwi st (10°0NY
}saleau a8y} 0} pspunol) (sL13dvl)
pun4 8y} Ul PLBIS8AUl | pund Swodu|
junowejo  yun  Jad | s1|3Y oyloed

JO JsI| 8y} Joj Jobeueyy 8y} joeju0d Aew siojseAul -ebueyo
0} j08lgns oie SIN-4d43F 8y} Jepun penoidde spundg pun
J8d AVN 8yl 0 %00°€ 0 abieyD sejes wnuwixew e psbieyd
aq Ajuo [im SIN-H4dT BIn BunseAul siojseAul Jey) ajou ases|d

"spuny

‘pasodu)
s1 (L0"0NY Iseleau oy}
0} papunol) pund ay)
Ul PaJsaAul junowe/jo

wun Jed  AYN By (vavy)

40 %00°Z JO WNWIXeW v | jy eueqg vl

(doivl)

pun4

"abieyd SN1dused

s9leg ou S| aJayl | olwels| V1
‘pasodwil

sl (L0'0ONY Iseleau ay)
0} pspunoi) pund 8y

Ul p8jseAul Junowe/o (oavl)

nwn Jsed  AYN oy [eqo|9

40 %00°G JO WnwiXxew y | eueg V1
"‘pasodwil

sI (LO'ONY Iseiesu ayy

0} papunos) pund 8y} (sLIFYVL)

Ul PaJSeAul Junowe/jo | pung swodu]
wn Jed AYN 8yl | s1I3Yy ouoed
JO 9%0G°G JO Wnwixew y | eisy Vi

wSuomQMOhn_

I9)Sely Aiejuawa|ddng Jsiij oy} jJo uopesnsibay Joy uoneoijddy o} joadsal Ul [EAoWidy | Sebuey) | sjuswipuawly JO IS

(yz0z AN LE popus Jeak [eroueuy sy} J104)
pund Jdlwels| v 1




€l

T1eIlEM

-8 [ MONINQ / (OdID) oD Mueqisju] / Jojsuel] sejusy
/ TI1) seysued) owydesbeje) TH'8) J9jsuely punj oluodslg (q)
10 Tenbay) sJaIyse) / enbay) syjueg / anbayy ()
‘spoyjew
Buimoljoy sy jo Aue AQq spew aq UED JUSWI}SSAUl dU} Joj JuswAed

SAOHLIN LNIWAVC 0L°S

:Juno29y yueqhe
:SMOJ|0} SE SpuN4 8y} 0} BuipJodoe SUNODIE INO OjUI
pa)Ipalo ag ued anoge ayj elA apow juawAed ay) jo Auy

[02-155]
jyuequaju| | J9ysuel] sejudy / Jdysued) oiydesbaja)

(doIvL)

4dOIVL—J/V | pund snidysed
1SNYL SLIN3IITO NIVL | dlwels| VL ¢

dOIVvL

10} 1deoxa  HAW

NOILDOITI0D — OV | Ul psjeuiwousp
1SNYL SLINIITO NIVL | 8Je yoiym spund |Iy |
aWeN Junoddy (s) pung

-8l
apew aq 0} JuswAed ay} Yolym o} SWeu ay] "JUdWISaAUl
InoA 1oy jswAed ayew o} pasn aq Aew eisAeepy
Ul jueq B UO UMBIp sjuswnsul aaoge a8y} Jo Auy
anbay) s a1yse) / anbayy yueg ; anbayn

(q)

(e)

:spoyjaw Buimojoy

ay) jo Aue Aq epew aq UED JUBWISBAUl BY} IO} juswAed

SAOHLIN LNIWAVC 0L°S

'SN1I3dSO¥Ud d3LSVIN 3HL NI d3dIAO¥d SV JNIL OL
JNIL NO¥d SIILINOHLNY ¥3HLO ¥0 LNJIWNJI3A0O FHL
A8 @3SOdII 38 AVIN HOIHM S3SNadXd ANV SIOAUVHI
‘'S334 319vIIlddV 11V 40 133dS3d¥ NI I19VIOIVHI
S3ILNd  ¥O/ANV  S3IXVL ANV d0d 3I19ISNOdSI™
39 TIVHS 'SANNd  3IHL ¥O/ANV S¥IATOH LINN

wq._ucwmmo._n_

19JSely Aiejuswialddng Jsilj oy} Jo uonesjsiboy 10j uonedlddy O} j0odsal Ul [EAOWdY | SoPuBy) | SJUsWpusawWy JO JISr]

(¥zoz Ae L€ papus Jeak |eloueuly sy} J04)
pund dlwe|s| v 1




142

aweN JuUnoody

JaquinN
JUNo22Yy

(s) pung

JUN022Y peylag dlwe|s] yueguy

4dOIVL (doIvL)

= J/V 1SNdl pund S

SIN3ITO Nnidused
WIVL | $¥LL 0SLG €¥9S | dlwels| VI ¢

dOIVL

10} 1daoxa

NOILD3IT10D HAN Ul p8

= J/V 1SN¥l jeulwousp

SIN3ITO ale yoiym
WIVL | /860 0%9G €¥LS | spund IV 'L

aweN JaquinN

JUN022Y JUNO22Y (s) pung

wSuOQNMOhA_

I9)Sey Aiejuswia[ddng }silJ 9y} JO uoiensibay J10j uonedlddy O} joadsal Ul [eAOWay | Sebuey) | Sjuswipuawly JO ISI]

(¥zoz Ae L€ papus Jeak |eloueuly sy} J04)
pund dlwe|s| v 1




Sl

"LINVLINSNOD 1SNyl LINN/VLNI
ANV VIA ANNd V 40 SLINN ONISVHOYNd NIHM HSVD
NI LNJWAVd IMVIN OL LON A3SIAQV FdV SUOLSIANI

AU U0 TSSAUTE] MMM
1 BliSGem IN0 WOJ} S|iEjop JUNODJOE SUEq JNO UIEjqo ABW NOA

“3WI} 0} oW WOJ} SA0JddE ABW SaROUINe JUeAs[al oy} Jojpue
SM Jey} JuswAed Jo opoW JoUjo Jons 109008 ABW S)\) "SI9P|OH
nun 347 Aq suloq aq |jeys juswAed 1oy paunoul 8q 0} JO PaLINoUl
sosuadxa pue sabieyo ‘ses) AUy oWl 0} oWl WoJ} osoduwl AeW
SBNIHOUINE JUBAS[S] 9} JO/PUE oM JEU} SUORIPUOD pUE SWJd) Jo/pue
SUONOHISaT "SyWI| Joyuny 0] Joalgqns Sl JusWAed Jo apow ay) ||V

'LNVLINSNOD 1SNyl LINN/VLNI ANV VIA ANNd V
40 S1INN ONISVHOdNd NIHM HSVD NI LNIWAVd
IMVIN Ol ION Q3SIAQV bV SHOLSIANI

"s18p|oH Nun Aq suioq aq |jeys uswAed 1oy paunoul
8q 0} Jo paunoul sesuadxs pue sebieyo ‘ses) ||V

1LNNOJJV
1SNyl
S1IN3ITO

- avHya3g
LINIWIOVNVIN
LINIWLSIANI
V1

A
006198101888

(doIvL)

puny g

N1dysed
olwels|yL )

wq._ucwmmo._n_

19JSely Aiejuswialddng Jsilj oy} Jo uonesjsiboy 10j uonedlddy O} j0odsal Ul [EAOWdY | SoPuBy) | SJUsWpusawWy JO JISr]

(yz0z AN LE popus Jeak [eroueuy sy} J104)

pund Jlwels| V.1




TA Islamic Fund

(For the financial year ended 31 May 2024)

TRUSTEE'S REPORT
FOR THE FINANCIAL YEAR ENDED 31 MAY 2024

TO THE UNITHOLDERS OF TA ISLAMIC FUND

We, UNIVERSAL TRUSTEE (MALAYSIA) BERHAD ("the Trustee"), being the Trustee of TA
ISLAMIC FUND ("the Fund"), are of the opinion that TA INVESTMENT MANAGEMENT
BERHAD ("the Manager"), acting in the capacity as Manager of the Fund, has fulfilled its
duties in the following manner for the financial year ended 31 May 2024.

In our opinion:

(a) The Fund has been managed in accordance with the limitations imposed on the investment
powers of the Manager and the Trustee under the Deed, other provisions of the Deed, the
Securities Commission's Guidelines on Unit Trust Funds in Malaysia, the Capital Markets
and Services Act 2007 and other applicable laws during the financial year ended 31 May
2024

(b) Valuation/Pricing has been carried out in accordance with the Deed and relevant regulatory
requirements;

(c) Creation and cancellation of units have been carried out in accordance with the Deed and
relevant regulatory requirements; and

(d) The distribution of income by the Fund is appropriate and reflects the investment objective
of the Fund.

For and on behalf of the Trustee
UNIVERSAL TRUSTEE (MALAYSIA) BERHAD

ONG TEE VANN
Chief Executive Officer

Kuala Lumpur, Malaysia

30 July 2024
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TA Islamic Fund

(For the financial year ended 31 May 2024)

STATEMENT BY THE MANAGER

We, CHOO SWEE KEE and MOHAMMED A'REEFF BIN ABDUL KHALID, being two of the
Directors of TA INVESTMENT MANAGEMENT BERHAD, do hereby state that, in the opinion of
the Manager, the accompanying financial statements set out on pages 22 to 57, are drawn up
so as to give a true and fair view of the financial position of TA ISLAMIC FUND as at 31 May
2024 and of its financial performance and cash flows for the financial year ended on that date in
accordance with MFRS Accounting Standards and IFRS Accounting Standards.

On behalf of the Manager,

CHOO SWEE KEE MOHAMMED A'REEFF BIN ABDUL KHALID

Kuala Lumpur, Malaysia
Date : 30 July 2024
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TA Islamic Fund

(For the financial year ended 31 May 2024)

SHARIAH ADVISER'S REPORT
TO THE UNITHOLDERS OF TA ISLAMIC FUND ("FUND")

We hereby confirm the following:

1. To the best of our knowledge, after having made all reasonable enquiries, TA Investment
Management Berhad has operated and managed the Fund for the period covered by these
financial statements namely, the year ended 31 May 2024, in accordance with Shariah
principles and requirements, and complied with the applicable guidelines, rulings or
decisions issued by the Securities Commission Malaysia pertaining to Shariah matters; and

2. The assets of the Fund comprise instruments that have been classified as Shariah-
compliant except for the securities which have been reclassified as Shariah non-compliant
by the Shariah Supervisory Board of Dow Jones Islamic Market Index as follows:

No.| Securities Reclassification Remarks
Effective Date
(i) Rivian 7 October 2023  |These reclassified Shariah  non-compliant
Automotive, securities are underwater (market price below
Inc. investment cost).

It shall be disposed of in accordance with the
Fund’s Shariah investment guidelines as
provided in the Fund’s deed and disclosed in the
Fund’s prospectus.

For and on behalf of the Shariah Adviser,
BIMB SECURITIES SDN BHD

NURUL AQILA SUFIYAH LOKMAN

Designated Shariah Officer

Kuala Lumpur, Malaysia

Date : 30 July 2024
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TA Islamic Fund

(For the financial year ended 31 May 2024)

INDEPENDENT AUDITORS’ REPORT
TO THE UNITHOLDERS OF TA ISLAMIC FUND
(Established in Malaysia)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of TA Islamic Fund (hereinafter referred to as “the
Fund”), which comprise the statement of financial position as at 31 May 2024, and the
statement of comprehensive income, statement of changes in net asset value and statement of
cash flows for the year then ended, and notes to the financial statements, including material
accounting policy information, as set out on pages 7 to 42.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Fund as at 31 May 2024, and of its financial performance and its cash flows for
the year then ended in accordance with MFRS Accounting Standards and IFRS Accounting
Standards as issued by the International Accounting Standards Board (“IFRS Accounting
Standards”).

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of
our auditors’ report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Fund and Manager of the Fund in accordance with the By-Laws (on
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-
Laws”) and the International Ethics Standards Board for Accountants’ International Code of
Ethics for Professional Accountants (including International Independence Standards) (“IESBA
Code”), and we have fulfilled our other ethical responsibilities in accordance with the By-Laws
and the IESBA Code.

Information Other than the Financial Statements and Auditors’ Report Thereon
The Manager of the Fund is responsible for the other information. The other information
comprises the information included in the Annual Report of the Fund, but does not include the

financial statements of the Fund and our auditors’ report thereon.

Our opinion on the financial statements of the Fund does not cover the other information and
we do not express any form of assurance conclusion thereon.
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TA Islamic Fund

(For the financial year ended 31 May 2024)

INDEPENDENT AUDITORS’ REPORT

TO THE UNITHOLDERS OF TA ISLAMIC FUND
(Established in Malaysia)

(continued)

Information Other than the Financial Statements and Auditors’ Report Thereon (Contd.)

In connection with our audit of the financial statements of the Fund, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements of the Fund or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of the other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of the Manager and Trustee for the Financial Statements

The Manager of the Fund is responsible for the preparation of financial statements of the Fund
that give a true and fair view in accordance with MFRS Accounting Standards and IFRS
Accounting Standards. The Manager is also responsible for such internal control as the
Manager determines is necessary to enable the preparation of financial statements of the Fund
that are free from material misstatement, whether due to fraud or error. The Trustee is
responsible for ensuring that the Manager maintains proper accounting and other records as
are necessary to enable true and fair presentation of the financial statements.

In preparing the financial statements of the Fund, the Manager is responsible for assessing the
ability of the Fund to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Manager either
intend to liquidate the Fund or to cease operations, or have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of
the Fund as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with approved
standards on auditing in Malaysia and International Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements of the
Fund, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.
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TA Islamic Fund

(For the financial year ended 31 May 2024)

INDEPENDENT AUDITORS’ REPORT

TO THE UNITHOLDERS OF TA ISLAMIC FUND
(Established in Malaysia)

(continued)

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal control of the Fund.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Manager.

e Conclude on the appropriateness of the Manager's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Fund to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditors’ report to the related disclosures in the
financial statements of the Fund or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Fund to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements of the
Fund, including the disclosures, and whether the financial statements of the Fund represent
the underlying transactions and events in a manner that gives a true and fair view.

We communicate with the Manager regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Other Matter

This report is made solely to the unitholders of the Fund, as a body, and for no other purpose.
We do not assume responsibility to any other person for the content of this report.

KPMG PLT Chan Kah Mun
(LLPO010081-LCA & AF 0758) Approval Number: 03350/01/2026 J
Chartered Accountants Chartered Accountant

Petaling Jaya, Selangor

Date : 30 July 2024
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TA Islamic Fund

(For the financial year ended 31 May 2024)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MAY 2024

Note

INCOME/(LOSS)
Dividend income
Profit income
Net income/(loss) on financial assets at fair value

through profit or loss ("FVTPL") 6
EXPENSES
Manager's fee 3
Trustee's fee 4

Auditors' remuneration

Tax agent's fee

Investment committee's remuneration
Shariah Adviser's fee

Custodian's fee

Brokerage and other transaction fees
Administrative fees and expenses

Net income/(loss) before tax

Income tax expense 5

Net income/(loss) after tax, representing total
comprehensive income/(loss) for the financial year

Net income/(loss) after tax is made up of the following:
Net realised income/(loss)
Net unrealised income/(loss)

Distribution for the financial year:
Net distribution 11
Gross/Net distribution per unit (sen) 11

2024 2023

RM RM
1,580,388 1,182,516
87,678 140,697
9,171,258 (6,540,839)
10,839,324 (5,217,626)
987,738 1,026,416
36,217 37,635
12,000 9,000
4,500 3,250
7,200 7,200
3,600 3,999
4,758 6,056
456,886 407,480
25,491 38,159
1,538,390 1,539,195
9,300,934  (6,756,821)
(2,941) (715)
9,297,993  (6,757,536)
3,916,652  (1,240,324)
5,381,341 (5,517,212)
9,297,993 (6,757,536)
3,456,951 2,718,167
2.20 150

The accompanying notes form an integral part of the financial statements.
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TA Islamic Fund

(For the financial year ended 31 May 2024)

STATEMENT OF FINANCIAL POSITION
AS AT 31 MAY 2024

ASSETS

Shariah-compliant investments

Islamic deposits with financial institutions
Dividend receivable

Profit receivable

Tax recoverable

Amount due from stockbrokers

Amount due from the Manager

Cash at banks

TOTAL ASSETS

LIABILITIES

Amount due to stockbrokers
Amount due to the Manager
Amount due to Trustee
Other payables and accruals
Distribution payable

TOTAL LIABILITIES

NET ASSET VALUE ("NAV")

Unitholders' capital

Retained earnings/(Accumulated losses)
NAV ATTRIBUTABLE TO UNITHOLDERS
TOTAL NAV AND LIABILITIES

NUMBER OF UNITS IN CIRCULATION

NAV PER UNIT

Note

11

12(a)
12(b),(c)

2024 2023

RM RM
58,403,812 59,052,732
1,235,547 4,125,733
11,120 33,790
96 322
6,856 6,856
180,920 138,660
431,575 305,439
2,198,171 2,421,417
62,468,097 66,084,949
- 446,857
303,187 89,491
2,975 3,134
16,500 13,450
3,456,951 4,583
3,779,613 557,515
56,569,885 69,147,217
2,118,599 (3,619,783)
58,688,484 65,527,434
62,468,097 66,084,949
157,134,128 189,258,867
0.3735 0.3462

The accompanying notes form an integral part of the financial statements.
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TA Islamic Fund

(For the financial year ended 31 May 2024)

STATEMENT OF CHANGES IN NET ASSET VALUE
FOR THE FINANCIAL YEAR ENDED 31 MAY 2024

(Accumulated

losses)/
Retained
Unitholders' earnings
capital Note 12(b) Total
Note 12(a) and (c) NAV
RM RM RM
At 1 June 2022 64,652,639 4,901,716 69,554,355
Total comprehensive loss for the
financial year - (6,757,536) (6,757,536)
Creation of units 8,536,968 - 8,536,968
Reinvestment of units 6,199,565 - 6,199,565
Cancellation of units (9,287,751) - (9,287,751)
Distribution (Note 11) (954,204) (1,763,963) (2,718,167)
At 31 May 2023 69,147,217 (3,619,783) 65,527,434
At 1 June 2023 69,147,217 (3,619,783) 65,527,434
Total comprehensive income for the
financial year - 9,297,993 9,297,993
Creation of units 45,408,415 - 45,408,415
Reinvestment of units - - -
Cancellation of units (58,088,407) - (58,088,407)
Distribution (Note 11) 102,660 (3,559,611) (3,456,951)
At 31 May 2024 56,569,885 2,118,599 58,688,484

The accompanying notes form an integral part of the financial statements.
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TA Islamic Fund

(For the financial year ended 31 May 2024)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 MAY 2024

2024 2023
RM RM

CASH FLOWS FROM OPERATING AND SHARIAH-

COMPLIANT INVESTING ACTIVITIES

Proceeds from sale of Shariah-compliant investments 53,547,793 39,620,915

Purchases of Shariah-compliant investments (44,673,618)  (44,362,809)

Dividends received 1,603,058 1,183,294

Profit income received 87,904 140,823

Manager's fee paid (992,058) (1,034,286)

Trustee's fee paid (36,376) (37,923)

Tax paid (2,941) (7,571)

Payment for other fees and expenses (54,499) (67,665)

Net cash generated from/(used in) operating and

Shariah-compliant investing activities 9,479,263 (4,565,222)

CASH FLOWS FROM FINANCING ACTIVITIES

Cash received from units created 45,282,279 8,596,132

Cash paid on units cancelled (57,870,391) (9,291,724)

Cash distribution paid (4,583) (6,674)

Net cash used in financing activities (12,592,695) (702,266)
NET DECREASE IN

CASH AND CASH EQUIVALENTS (3,113,432) (5,267,488)
CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE FINANCIAL YEAR 6,547,150 11,814,638
CASH AND CASH EQUIVALENTS AT THE

END OF THE FINANCIAL YEAR 3,433,718 6,547,150
CASH AND CASH EQUIVALENTS COMPRISE:

Cash at banks 2,198,171 2,421,417

Islamic deposits with financial institutions 1,235,547 4,125,733

Cash and cash equivalents 3,433,718 6,547,150

The accompanying notes form an integral part of the financial statements.
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TA Islamic Fund

(For the financial year ended 31 May 2024)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MAY 2024

1.

THE FUND, THE MANAGER AND THEIR PRINCIPAL ACTIVITIES

TA Islamic Fund ("the Fund") was constituted pursuant to the execution of a Deed of Trust
("the Deed") dated 6 April 2001 and Supplemental Deed dated 28 September 2006 between
the Manager, TA Investment Management Berhad, the Trustee, Universal Trustee (Malaysia)
Berhad and the registered holders of the Fund.

The principal activity of the Fund is to invest in "Authorised Investments" as defined under
Clause 1 of the Deed, which include Shariah-compliant stocks and shares of companies
quoted on Bursa Malaysia Securities Berhad ("Bursa Malaysia") and short term local Islamic
money market investments. The Fund commenced operations on 24 April 2001 and will
continue its operations until terminated by the Trustee as provided under Clause 23 of the
Deed.

The Manager, TA Investment Management Berhad, a company incorporated in Malaysia, is a
wholly-owned subsidiary of TA Securities Holdings Berhad. Its ultimate holding company is
TA Enterprise Berhad. Its principal activities are the establishment and management of unit
trust funds and fund management. The Manager is licensed to carry out dealing in securities
and fund management activities under the Capital Markets and Services Act 2007.

The financial statements were authorised for issue by the Board of Directors of the Manager
in accordance with a resolution on 30 July 2024.

2. BASIS OF PREPARATION

(a) Statement of compliance

The financial statements of the Fund have been prepared in accordance with MFRS
Accounting Standards as issued by the Malaysian Accounting Standards Board (“MFRS
Accounting Standards”) and IFRS Accounting Standards as issued by the International
Accounting Standards Board (“IFRS Accounting Standards”).

The following are accounting standards, amendments and interpretations of the MFRSs
framework that have been issued by the Malaysian Accounting Standards Board
(“MASB?”) but have not been adopted by the Fund:

MFRS Accounting Standards, interpretations and amendments effective for annual

periods beginning on or after 1 January 2024

* Amendments to MFRS 16, Leases - Lease Liability in a Sale and Leaseback

«  Amendments to MFRS 101, Presentation of Financial Statements - Non-current
Liabilities with Covenants and Classification of Liabilities as Current or Non-current

* Amendments to MFRS 107, Statement of Cash Flows and MFRS 7, Financial
Instruments: Disclosures - Supplier Finance Arrangements
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TA Islamic Fund

(For the financial year ended 31 May 2024)

2. BASIS OF PREPARATION (CONTD.)
(a) Statement of compliance (contd.)

MFRS Accounting Standards, interpretations and amendments effective for annual

periods beginning on or after 1 January 2025

* Amendments to MFRS 121, The Effects of Changes in Foreign Exchange Rates —
Lack of Exchangeability

MFRS Accounting Standards, interpretations and amendments effective for annual

periods beginning on or after 1 January 2026

* Amendments to MFRS 9, Financial Instruments and MFRS 7, Financial Instruments:
Disclosures — Classification and Measurement of Financial Instruments

MFRS Accounting Standards, interpretations and amendments effective for annual
periods beginning on or after 1 January 2027

* MFRS 18, Presentation and Disclosure in Financial Statements

* MFRS 19, Subsidiaries without Public Accountability: Disclosures

MFRS Accounting Standards, interpretations and amendments effective for annual

periods beginning on or after a date yet to be confirmed

*  Amendments to MFRS 10, Consolidated Financial Statements and MFRS 128,
Investments in Associates and Joint Ventures - Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture

The Fund plans to apply the abovementioned accounting standards, interpretations and
amendments:

» from the annual period beginning on 1 June 2024 for those amendments that are
effective for annual periods beginning on or after 1 January 2024, except for
amendments to MFRS 16 which are not applicable to the Fund.

» from the annual period beginning on 1 June 2025 for those amendments that are
effective for annual periods beginning on or after 1 January 2025.

» from the annual period beginning on 1 June 2026 for those amendments that are
effective for annual periods beginning on or after 1 January 2026.

» from the annual period beginning on 1 June 2027 for the accounting standard that is
effective for annual periods beginning on or after 1 January 2027, except for MFRS
19 which is not applicable to the Fund.

The initial application of the abovementioned accounting standards, interpretations or
amendments is not expected to have any material financial impact to the financial
statements of the Fund.

(b) Basis of measurement

The financial statements of the Fund have been prepared on the historical cost basis
except for financial assets or liabilities at fair value through profit or loss ("FVTPL").
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TA Islamic Fund

(For the financial year ended 31 May 2024)

2. BASIS OF PREPARATION (CONTD.)
(c) Functional and presentation currency

The financial statements are presented in Ringgit Malaysia ("RM"), which is the Fund's
functional currency.

(d) Significant Accounting Estimates and Judgments

The preparation of the Fund's financial statements requires the Manager to make
judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the reporting
date. However, uncertainty about these assumptions and estimates could result in
outcomes that could require a material adjustment to the carrying amount of the asset or
liability in the future.

No major judgments have been made by the Manager in applying the Fund's accounting
policies. There are no key assumptions concerning the future and other key sources of
estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities.

3. MATERIAL ACCOUNTING POLICIES
(a) Material accounting policies information

The Fund adopted amendments to MFRS 101, Presentation of Financial Statements and
MFRS Practice Statement 2 - Disclosures of Accounting Policies from 1 January 2023.
The amendments require the disclosure of 'material', rather than 'significant', accounting
policies. The amendments also provide guidance on the application of materiality to
disclosure of accounting policies, assisting entities to provide useful, entity-specific
accounting policy information that users need to understand other information in the
financial statements.

Although the amendments did not result in any changes to the Fund's accounting policies,
it impacted the accounting policy information disclosed in the financial statements. The
material accounting policy information is disclosed in the respective notes to the financial
statements where relevant.
(b) Income recognition

Income is recognised to the extent that it is probable that the economic benefits will flow
to the Fund and the income can be reliably measured. Income is measured at the fair
value of consideration received or receivable.

Dividend income is recognised when the Fund's right to receive payment is established.

Profit income is recognised using the effective profit rate method.
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TA Islamic Fund

(For the financial year ended 31 May 2024)

4. MANAGER'S FEE

Manager's fee is computed on a daily basis at 1.5% (2023: 1.5%) per annum of the NAV of
the Fund, as agreed by the Trustee and the Manager.

5. TRUSTEE'S FEE

Trustee's fee is computed on a daily basis at 0.055% (2023: 0.055%) per annum of the NAV
of the Fund, subject to minimum of RM12,000 (2023: RM12,000) per annum.

6. INCOME TAX EXPENSE

In accordance with Schedule 6 of the Income Tax Act 1967, profit income earned by the Fund
is exempted from Malaysian Tax, except for profit paid or credited to a unit trust that is a
wholesale fund which is a money market funds.

A reconciliation of income tax expense applicable to net income/(loss) before tax at the
statutory income tax rate to income tax expense at the effective income tax rate of the Fund

is as follows:
2024 2023
RM RM
Net income/(loss) before tax 9,300,934 (6,756,821)
Taxation at Malaysian statutory rate of 24% 2,232,224 (1,621,637)
Effects of tax withheld on income from other countries (4,118) (1,001)
Effects of income not subject to tax (2,594,379) (322,087)
Effects of expenses not deductible for tax purposes 124,482 1,696,940
Restriction on tax deductible expenses for
Islamic unit trust funds 244,732 248,500
Income tax expense for the financial year 2,941 715
7. SHARIAH-COMPLIANT INVESTMENTS
2024 2023
RM RM
Financial assets at FVTPL:
Quoted Shariah-compliant equity securities in Malaysia 56,268,243 54,892,262
Quoted Islamic derivative in Malaysia 240,971 -
Quoted Shariah-compliant equity securities outside
Malaysia 1,894,598 4,160,470

58,403,812 59,052,732

Net income/(loss) on financial assets at FVTPL comprises:
Net realised gain/(loss) on sale of Shariah-compliant

investments 3,789,917 (1,023,627)
Net unrealised gain/(loss) on changes in fair value 5,412,115 (5,326,361)
Net unrealised loss on foreign exchange (30,774) (190,851)

)

9,171,258 (6,540,839
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TA Islamic Fund

(For the financial year ended 31 May 2024)

7. SHARIAH-COMPLIANT INVESTMENTS (CONTD.)

Financial assets at FVTPL as at 31 May 2024 are as below:

(a) Quoted Shariah-compliant equity securities in Malaysia

Name of Counter

Construction

Ireka Corporation Bhd

Sunway Bhd

Consumer Products
MR D.L.Y. Group Bhd

Energy

Hibiscus Petroleum Bhd

Financial Services

Bank Islam Malaysia Bhd
Syarikat Takaful Malaysia

Keluarga Bhd

Health Care

Hartalega Holdings Bhd
IHH Healthcare Bhd
Top Glove Corporation

Bhd

Plantation

10l Corporation Bhd
Sime Darby Plantation

Bhd

Properties

Eastern & Oriental Bhd
Eco World Development

Group Bhd
UEM Sunrise Bhd

Quantity Cost Fair Value % of NAV
Unit RM RM %
2,800,000 1,680,000 756,000 1.29
750,100 2,408,976 2,625,350 4.48
3,550,100 4,088,976 3,381,350 5.77
600,000 929,553 1,086,000 1.86
766,720 1,863,177 1,916,800 3.27
641,200 1,962,893 1,538,880 2.63
173,000 639,719 653,940 1.11
814,200 2,602,612 2,192,820 3.74
820,000 1,527,602 2,574,800 4.39
145,600 768,483 899,808 1.53
1,806,800 3,113,049 1,879,072 3.20
2,772,400 5,409,134 5,353,680 9.12
200,300 902,352 765,146 1.30
403,000 1,727,099 1,708,720 2.91
603,300 2,629,451 2,473,866 4.21
1,487,200 688,860 1,502,072 2.56
1,248,000 1,794,729 1,884,480 3.21
2,206,400 1,027,905 2,537,360 4.32
4,941,600 3,511,494 5,923,912 10.09
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TA Islamic Fund
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7. SHARIAH-COMPLIANT INVESTMENTS (CONTD.)

(a) Quoted Shariah-compliant equity securities in Malaysia (contd.)

Name of Counter

Industrial Products &
Services
ATA IMS Bhd
EG Industries Bhd
Feytech Holdings Bhd
Kinergy Advancement Bhd
Nextgreen Global Bhd
PETRONAS Chemicals
Group Bhd
Press Metal Aluminium
Holdings Bhd
QES Group Bhd
Sarawak Consolidated
Industries Bhd

Technology

AwanBiru Technology Bhd

CTOS Digital Bhd

Greatech Technology Bhd

ITMAX System Bhd

Malaysian Pacific
Industries Bhd

Systech Bhd

Telecommunications
& Media

Maxis Bhd

Telekom Malaysia Bhd

Utilities

PBA Holdings Bhd
PETRONAS Gas Bhd
Tenaga Nasional Bhd

Total Quoted Shariah-
Compliant Equity
Securities In Malaysia

Quantity Cost Fair Value % of NAV
Unit RM RM %

4,148,000 1,469,834 1,202,920 2.05
915,900 1,351,813 1,328,055 2.26
978,200 782,560 1,105,366 1.88
4,363,700 1,312,516 1,570,932 2.68
4,303,000 2,419,969 3,700,580 6.31
332,000 2,132,056 2,214,440 3.77
453,000 2,548,334 2,532,270 4.31
1,116,700 284,578 731,439 1.25
2,120,000 986,458 508,800 0.87
18,730,500 13,288,118 14,894,802 25.38
1,081,000 597,769 464,830 0.79
800,000 1,125,600 1,112,000 1.89
475,700 2,390,867 2,407,042 4.10
543,000 801,273 1,221,750 2.08
38,600 1,387,610 1,432,060 2.44
500,000 227,500 210,000 0.36
3,438,300 6,530,619 6,847,682 11.66
261,000 928,386 947,430 1.61
419,872 1,552,144 2,607,405 4.44
680,872 2,480,530 3,554,835 6.05
822,000 1,575,402 1,545,360 2.63
120,000 2,217,842 2,191,200 3.73
376,800 4,133,692 4,905,936 8.36
1,318,800 7,926,936 8,642,496 14.72
38,216,792 51,260,600 56,268,243 95.87
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7. SHARIAH-COMPLIANT INVESTMENTS (CONTD.)

(b) Quoted Islamic derivative in Malaysia

Name of Counter

Warrant
Systech Bhd - WA
EG - WD

Total Quoted Islamic
Derivative in Malaysia

Name of Counter
United States

Industrial Products &
Services

Rivian Automotive
Inc [Note 8 (ii)(a)]

Hong Kong

Industrial Products &
Services

Ganfeng Lithium Co Ltd

Country Garden Services
Holdings Co Ltd

Total Quoted Shariah-
Compliant Equity
Securities Outside
Malaysia

TOTAL FINANCIAL
ASSETS AT FVTPL

(c) Quoted Shariah-compliant equity securities outside Malaysia

Quantity Cost Fair Value % of NAV
Unit RM RM %
125,000 - - -
1,047,700 279,329 240,971 0.42
1,172,700 279,329 240,971 0.42
Quantity Cost Fair Value % of NAV
Unit RM RM %
9,500 1,410,280 488,097 0.83
45,420 1,608,335 588,651 1.01
239,000 3,029,025 817,850 1.39
284,420 4,637,360 1,406,501 2.40
293,920 6,047,640 1,894,598 3.23
39,683,412 57,587,569 58,403,812 99.52

EXCESS OF FAIR VALUE OVER COST

32

816,243



TA Islamic Fund

(For the financial year ended 31 May 2024)

7. SHARIAH-COMPLIANT INVESTMENTS (CONTD.)

Financial assets at FVTPL as at 31 May 2023 are as below:

(a) Quoted Shariah-compliant equity securities in Malaysia

Name of Counter

Construction

Ireka Corporation Bhd

WCT Holdings Bhd

Consumer Products

Berjaya Food Bhd
Capital A Bhd

Energy
Dialog Group Bhd

Hibiscus Petroleum Bhd

Financial Services

Bank Islam Malaysia Bhd
Syarikat Takaful Malaysia

Keluarga Bhd

Health Care

Hartalega Holdings Bhd
IHH Healthcare Bhd
Top Glove Corporation

Bhd
UMedic Group Bhd

Plantation
PPB Group Bhd

Sime Darby Plantation

Bhd

Properties
UEM Sunrise Bhd

Quantity Cost Fair Value % of NAV
Unit RM RM %
2,800,000 1,680,000 1,372,000 2.09
2,860,000 1,659,022 1,158,300 1.77
5,660,000 3,339,022 2,530,300 3.86
1,479,300 1,365,090 902,373 1.38
2,750,000 2,073,226 2,145,000 3.27
4,229,300 3,438,316 3,047,373 4.65
495,000 983,657 1,069,200 1.63
1,551,800 1,507,210 1,412,138 2.16
2,046,800 2,490,867 2,481,338 3.79
503,200 1,702,949 925,888 1.41
382,290 1,187,170 1,238,620 1.89
885,490 2,890,119 2,164,508 3.30
1,342,000 2,500,051 3,086,600 4.71
145,600 768,483 838,656 1.28
1,446,800 2,785,449 1,649,352 2.52
1,046,800 867,492 748,462 1.14
3,981,200 6,921,475 6,323,070 9.65
70,760 934,199 1,146,312 1.75
160,000 668,096 675,200 1.03
230,760 1,602,295 1,821,512 2.78
7,100,000 1,582,917 1,810,500 2.76
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7. SHARIAH-COMPLIANT INVESTMENTS (CONTD.)

(a) Quoted Shariah-compliant equity securities in Malaysia (contd.)

Name of Counter Quantity Cost Fair Value % of NAV
Unit RM RM %
Industrial Products &
Services
ATA IMS Bhd 3,548,000 1,253,834 904,740 1.38
Kelington Group Bhd 1,376,200 997,417 1,926,680 2.94
Nextgreen Global Bhd 3,306,000 1,422,635 2,793,570 4.26
PETRONAS Chemicals
Group Bhd 242,000 1,489,168 1,587,520 2.42
Press Metal Aluminium
Holdings Bhd 515,000 2,897,113 2,374,150 3.62
QES Group Bhd 1,616,700 411,997 873,018 1.33
Reneuco Bhd 2,292,800 874,195 447,096 0.68
YBS International Bhd 1,450,000 927,475 790,250 1.21
IOl Corporation Bhd 200,300 902,352 739,107 1.13
14,547,000 11,176,186 12,436,131 18.97
Technology
AwanBiru Technology Bhd 1,990,000 1,283,027 825,850 1.26
Genetec Technology Bhd 1,441,000 2,443,922 3,443,990 5.26
ITMAX System Bhd 1,124,000 1,658,620 1,562,360 2.38
Malaysian Pacific
Industries Bhd 57,800 2,193,113 1,560,600 2.38
Microlink Solutions Bhd 1,950,000 1,589,250 1,755,000 2.68
6,562,800 9,167,932 9,147,800 13.96
Telecommunications
& Media
CelcomDigi Bhd 487,000 2,038,999 2,167,150 3.31
Dagang Nexchange Bhd 1,050,000 444,500 441,000 0.67
Maxis Bhd 220,000 855,263 904,200 1.38
Opcom Holdings Bhd 1,991,000 1,641,142 1,552,980 2.37
Telekom Malaysia Berhad 419,872 1,552,144 2,137,148 3.26
4,167,872 6,532,048 7,202,478 10.99
Transportation & Logistics
MISC Bhd 162,000 1,106,055 1,177,740 1.80
Utilities
PETRONAS Gas Bhd 120,000 2,217,842 2,008,800 3.07
Tenaga Nasional Bhd 288,800 3,498,006 2,740,712 4.18
408,800 5,715,848 4,749,512 7.25

Total Quoted Shariah-
Compliant Equity
Securities In Malaysia 49,982,022 55,963,080 54,892,262 83.76
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7. SHARIAH-COMPLIANT INVESTMENTS (CONTD.)

(b) Quoted Shariah-compliant equity securities outside Malaysia

Name of Counter
Australia

Industrial Products &
Services
Lynas Rare Earths Ltd

United States

Industrial Products &
Services
Rivian Automotive Inc

Hong Kong

Industrial Products &
Services

Ganfeng Lithium Co Ltd

Country Garden Services
Holdings Co Ltd

Total Quoted Shariah-
Compliant Equity
Securities Outside
Malaysia

TOTAL FINANCIAL
ASSETS AT FVTPL

Quantity Cost Fair Value % of NAV
Unit RM RM %

40,500 1,037,168 907,757 1.39
9,500 1,410,280 646,046 0.99
45,420 1,608,335 1,324,243 2.02
239,000 3,629,741 1,282,424 1.96
284,420 5,238,076 2,606,667 3.98
334,420 7,685,524 4,160,470 6.36
50,316,442 63,648,604 59,052,732 90.12

EXCESS OF COST OVER FAIR VALUE
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8. ISLAMIC DEPOSIT WITH A FINANCIAL INSTITUTION

2024 2023
RM RM
Islamic deposits with financial institutions
- Short-term placements with a licensed Islamic bank 1,235,547 4,125,733

The weighted average effective profit rate ("WAEPR") per annum ("p.a.") and average
remaining maturity of Islamic deposits with financial institutions as at the reporting date are as

follows:
Average Remaining
WAEPR Maturity
(% p.a.) (Days)
2024 2023 2024 2023
Short-term placements 2.85 2.85 4 1

9. SHARIAH INFORMATION OF THE FUND

The Shariah Adviser confirmed that the investment portfolio of the Fund is Shariah-compliant,
which comprises:

() Equity securities listed on Bursa Malaysia which have been classified as Shariah-
compliant by the Shariah Advisory Council of the Securities Commission;

(i) Equity securities in foreign markets which have been classified as Shariah-compliant
by the Shariah Supervisory Board of Dow Jones Islamic Market Index except for:

No. Securities Reclassification Effective Remarks
Date
(a) |Rivian Automotive, 7 October 2023 These reclassified Shariah
Inc non-compliant securities are

underwater  (market price
below investment cost).

It shall be disposed of in
accordance with the Fund'’s
Shariah investment guidelines
as provided in the Fund’s
deed and disclosed in the
Fund’s prospectus.

(iii) Cash placements and liquid assets in local market, which are placed in Shariah-
compliant investments and/or instruments.
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10. AMOUNT DUE FROM/(TO) STOCKBROKERS

11.

Amount due from/(to) stockbrokers relates to disposal/(purchase) of investments which
remained outstanding as at the end of the financial year. The normal credit term for these
balances is 2 days.

AMOUNT DUE FROM/(TO) THE MANAGER

Amount due from the Manager relates to the amount receivable from the Manager arising
from creation of units amounting to RM431,575 (2023: RM305,439) at the end of the financial
year.

Amount due to the Manager relates to the amount payable to the Manager arising from
cancellation of units amounting to RM222,043 (2023: RM4,027) and accruals for Manager's
fee of RM81,144 (2023: RM85,464) at the end of the financial year.

The normal credit term for creation/cancellation of units is 10 days and the normal credit term
for Manager's fee is 30 days.
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12. DISTRIBUTION

Distribution paid/payable to unitholders during the financial year is as follows:

Gross Net
Units In Distribution Distribution  Distribution
Declaration Date Circulation Per Unit Per Unit Amount
(Sen) (Sen) (RM)
31.05.2024 157,134,128 2.20 2.20 3,456,951
Distribution to unitholders were made from the following sources:
2024 2023
RM RM
Dividend income 1,524,734 1,606,364
Profit income from Islamic deposits 92,589 164,971
Net realised gain on sale of Shariah-compliant
investments 3,033,758 1,580,488
4,651,081 3,351,823
Expenses (1,091,470) (1,587,860)
Distribution out of realised reserve (Note 12(b)) 3,559,611 1,763,963
Distribution equalisation (Note 12(a)) (102,660) 954,204
Distribution for the financial year 3,456,951 2,718,167
Analysed as:
(i) Cash distribution
-distribution payable 9,951 4,583
(i) Reinvestment of units
-distribution payable 3,447,000 -
-distribution paid - 2,713,584

3,456,951 2,718,167

Units in circulation:
Final distribution as at 31 May 157,134,128 189,258,867

Final distribution:
Gross/Net distribution per unit (sen) 2.20 1.50

Distribution equalisation respresents the average distributable amount included in the
creation and cancellation prices of units. This amount is either refunded to unitholders by way
of distribution and/or adjusted accordingly when units are cancelled.

Distribution is at the discretion of the Fund. A distribution to the Fund's unitholders is made
from realised gains or realised income as at the point of time of distribution declaration,
except where distribution is sourced out of distribution equalisation which is accounted for as
a deduction from unitholders' capital. A proposed distribution is recognised as a liability in the
period in which it is approved.
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13. NET ASSET VALUE ATTRIBUTABLE TO UNITHOLDERS

2024 2023
Note RM RM
Unitholders' capital (a) 56,569,885 69,147,217
Retained earnings
- Realised reserve/(loss) (b) 334,018 (28,023)
- Unrealised reserve/(loss) (c) 1,784,581 (3,596,760)
58,688,484 65,527,434
(a) Unitholders' capital
2024 2023
No of units RM No of units RM
At beginning of the
financial year 189,258,867 69,147,217 174,632,849 64,652,639
Creation of units 120,526,497 45,408,415 22,897,961 8,536,968
Reinvestment of units - - 16,589,446 6,199,565
Cancellation of units (152,651,236) (58,088,407) (24,861,389) (9,287,751)
157,134,128 56,467,225 189,258,867 70,101,421
Distribution
equalisation (Note 11) - 102,660 - (954,204)
At end of the financial year 157,134,128 56,569,885 189,258,867 69,147,217
(b) Realised reserve/(loss)
2024 2023
RM RM
At beginning of the financial year (23,023) 2,981,264
Net realised income/(loss) for the financial year 3,916,652 (1,240,324)
Distribution out of realised reserve (Note 11) (3,559,611) (1,763,963)
Net increase/(decrease) in realised income
for the financial year 357,041 (3,004,287)
At end of the financial year 334,018 (23,023)
(c) Unrealised reserve/(loss)
2024 2023
RM RM
At beginning of the financial year (3,596,760) 1,920,452
Net unrealised income/(loss) for the financial year 5,381,341 (5,517,212)
At end of the financial year 1,784,581 (3,596,760)
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14.

15.

NAV PER UNIT

The quoted financial assets have been valued at the bid prices at the close of business. In
accordance with the Deed, quoted financial assets are stated at the last done market price in
the calculation of NAV attributable to unitholders per unit for the issuance and redemption of
units.

A reconciliation of NAV attributable to unitholders for issuing/redeeming units at 31 May
2024/2023 and the NAV attributable to unitholders as disclosed in the financial statements is
as follows:

2024 2023
RM RM/Unit RM RM/Unit

NAV attributable to

unitholders for issuance/

redemption of units 58,976,359 0.3753 65,913,062 0.3483
Effect from adopting bid

prices as fair value (287,875) (0.0018) (385,628) (0.0020)
NAYV attributable to

unitholders per financial

statements 58,688,484 0.3735 65,527,434 0.3462

TRANSACTIONS WITH INVESTMENT BANKS/BROKERS

Details of transactions with the investment banks/brokers during the financial year ended 31
May 2024 are as follows:

Percentage
Percentage to total
to total Brokerage brokerage
Name of investment Value of value of fees and fees and
banks/brokers trade trade commission commission
RM % RM %
TA Securities Holdings Bhd* 53,818,184 54.97 260,840 57.09
Public Investment Bank Bhd 17,847,847 18.23 83,638 18.30
Phillip Capital Sdn Bhd 14,133,415 14.43 67,957 14.87
Hong Leong Investment
Bank Bhd 2,572,264 2.63 7,206 1.58
Maybank Investment Bank Bhd 2,572,020 2.63 8,587 1.88
CGS-CIMB Securities
(Singapore) Ltd 2,065,757 2.1 8,739 1.91
Affin Hwang Investment
Bank Bhd 1,405,118 1.44 6,745 1.48
RHB Investment Bank Bhd 1,340,379 1.37 5,096 1.12
Kenanga Investment Bank Bhd 1,210,086 1.24 3,605 0.79
UOB Kay Hian Pte Ltd 931,583 0.95 4,472 0.98
97,896,653 100.00 456,885 100.00
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15.

16.

TRANSACTIONS WITH INVESTMENT BANKS/BROKERS (CONTD.)

Details of transactions with the investment banks/brokers during the financial year ended 31
May 2023 are as follows:

Percentage
Percentage to total
to total Brokerage brokerage
Name of investment Value of value of fees and fees and
banks/brokers trade trade commission commission
RM % RM %
TA Securities Holdings Bhd* 43,207,344 52.41 211,347 51.86
Public Investment Bank Bhd 14,297,598 17.35 74,707 18.33
Phillip Capital Sdn Bhd 7,703,029 9.34 40,536 9.95
CGS-CIMB Securities
(Singapore) Ltd 6,541,160 7.93 29,695 7.29
Maybank Investment Bank Bhd 4,061,368 4.93 19,504 4.79
Morgans Financial Ltd 2,435,859 2.95 6,447 1.58
Affin Hwang Investment
Bank Bhd 1,944,816 2.36 10,250 2.52
Hong Leong Investment
Bank Bhd 1,886,984 2.29 13,621 3.34
DBS Vickers (Hong Kong) Ltd 290,944 0.35 983 0.24
Kenanga Investment Bank Bhd 73,376 0.09 390 0.10
82,442,478 100.00 407,480 100.00

* A company related to the Manager.

The directors of the Manager are of the opinion that the dealings with a company related to
the Manager have been transacted on arm's length basis.

TOTAL EXPENSE AND PORTFOLIO TURNOVER RATIOS

(a) Total Expense Ratio
The total expense ratio for the financial year ended 31 May 2024 was 1.65% (2023:
1.65%). This ratio represents total expenses expressed as an annualised percentage of
the Fund's average NAV, calculated on a daily basis.

(b) Portfolio Turnover Ratio
The portfolio turnover ratio for the financial year ended 31 May 2024 was 0.74 times
(2023: 0.60 times). This ratio represents the average of the total acquisitions and

disposals of the Fund for the year over the average NAV of the Fund for the financial year
calculated on a daily basis.
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17. SEGMENT INFORMATION

The Manager and the Investment Committee of the Fund are responsible for allocating resources
available to the Fund in accordance with the overall investment strategies as set out in the

Investment Guidelines of the Fund. The Fund is managed under two segments:

- A portfolio of Shariah-compliant equity securities; and
- A portfolio of Islamic money market instruments.

The investment objective is to achieve steady capital growth over the medium to long term period by
investing in a portfolio of authorised Shariah-compliant investments. There have been no changes in

reportable segments in the current financial year.

The segment information is presented below:

2024 2023
Shariah- Islamic Shariah- Islamic
compliant money compliant money
equity market equity market
securities instruments securities instruments
portfolio portfolio Total portfolio  portfolio Total
RM RM RM RM RM RM
Dividend
Income 1,580,388 - 1,580,388 1,182,516 - 1,182,516
Profit income - 87,678 87,678 - 140,697 140,697
Net income/
(loss) on:
financial assets
at FVTPL 9,171,258 - 9,171,258 (6,540,839) - (6,540,839)
Total segment
operating
income/(loss)
for the
financial year 10,751,646 87,678 10,839,324 (5,358,323) 140,697 (5,217,626)
Shariah-compliant
investments 58,403,812 - 58,403,812 59,052,732 - 59,052,732
Islamic deposits
with financial
institutions - 1,235,547 1,235,547 - 4,125,733 4,125,733
Other assets 192,040 96 192,136 172,450 322 172,772
Total segment
assets 58,595,852 1,235,643 59,831,495 59,225,182 4,126,055 63,351,237
Other liabilities - - - 446,857 - 446,857
Total segment
liabilities - - - 446,857 - 446,857

There was no transaction between operating segments during the financial year.
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17. SEGMENT INFORMATION (CONTD.)

Expenses of the Fund are not considered part of the performance of any operating
segments. The following table provides a reconciliation between the net reportable segment

loss and operating loss:

2024 2023

RM RM
Net reportable segment operating income/(loss) 10,839,324 (5,217,626)
Expenses (1,538,390) (1,539,195)
Net income/(loss) before tax 9,300,934 (6,756,821)
Income tax expense (2,941) (715)
Net income/(loss) after tax 9,297,993 (6,757,536)

In addition, certain assets and liabilities are not considered to be part of the total assets or
liabilities of the operating segments. The following table provides a reconciliation between
the reportable segment assets and segment liabilities and total assets and total liabilities of

the Fund:

2024 2023

RM RM
Total segment assets 59,831,495 63,351,237
Tax recoverable 6,856 6,856
Amount due from the Manager 431,575 305,439
Cash at banks 2,198,171 2,421,417
Total assets of the Fund 62,468,097 66,084,949
Total segment liabilities - 446,857
Amount due to the Manager 303,187 89,491
Amount due to Trustee 2,975 3,134
Other payables and accruals 16,500 13,450
Distribution payable 3,456,951 4,583
Total liabilities of the Fund 3,779,613 557,515

18. FINANCIAL INSTRUMENTS

(a) Classification of financial instruments

The Fund's financial assets and financial liabilities are measured on an ongoing basis
either at fair value or at amortised cost based on their respective classification. The
following table analyses the financial assets and financial liabilities of the Fund in the
statement of financial position as at the end of reporting period by the class of financial
instrument to which they are assigned, and therefore by the measurement basis.
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18. FINANCIAL INSTRUMENTS (CONTD.)

(a) Classification of financial instruments (contd.)

Financial Financial
Financial assets at liabilities at
assets at amortised amortised
FVTPL cost cost Total

2024 RM RM RM RM
Assets
Shariah-compliant

investments 58,403,812 - - 58,403,812
Islamic deposits with

financial institutions - 1,235,547 - 1,235,547
Dividend receivable - 11,120 - 11,120
Profit receivable - 96 - 96
Tax recoverable - 6,856 - 6,856
Amount due from

stockbrokers - 180,920 - 180,920
Amount due from the

Manager - 431,575 - 431,575
Cash at banks - 2,198,171 - 2,198,171
Total financial assets 58,403,812 4,064,285 - 62,468,097
Liabilities
Amount due to the -

Manager - - 303,187 303,187
Amount due to

stockbrokers - -
Amount due to Trustee 2,975 2,975
Distribution payable 3,456,951 3,456,951
Other payables and

accruals - - 16,500 16,500
Total financial liabilities - - 3,779,613 3,779,613
Income, expenses,

gains and losses
Dividend income 1,580,388 - - 1,580,388
Profit income - 87,678 - 87,678
Net loss on financial

assets at FVTPL 9,171,258 - - 9,171,258

44



TA Islamic Fund

(For the financial year ended 31 May 2024)

18. FINANCIAL INSTRUMENTS (CONTD.)

(a) Classification of financial instruments (contd.)

Financial Financial
Financial assets at liabilities at
assets at amortised amortised
FVTPL cost cost Total

2023 RM RM RM RM
Assets
Shariah-compliant

investments 59,052,732 - - 59,052,732
Islamic deposits with

financial institutions - 4,125,733 - 4,125,733
Dividend receivable - 33,790 - 33,790
Profit receivable - 322 - 322
Tax recoverable 6,856 6,856
Amount due from

stockbrokers - 138,660 - 138,660
Amount due from the

Manager - 305,439 - 305,439
Cash at banks - 2,421,417 - 2,421,417
Total financial assets 59,052,732 7,032,217 - 66,084,949
Liabilities
Amount due to the

Manager - - 89,491 89,491
Amount due to Trustee - - 3,134 3,134
Amount due to

stockbrokers - - 446,857 446,857
Other payables and -

accruals - - 13,450 13,450
Distribution payable - - 4,583 4,583
Total financial liabilities - - 557,515 557,515
Income, expenses,

gains and losses
Dividend income 1,182,516 - - 1,182,516
Profit income - 140,697 - 140,697
Net gain on financial

assets at FVTPL (6,540,839) - - (6,540,839)
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18. FINANCIAL INSTRUMENTS (CONTD.)

(b)

(c)

(d)

Financial instruments that are carried at fair value

The Fund's financial assets at FVTPL are carried at fair value. The fair values of these
financial assets were determined using prices in active markets for identical assets.

Quoted Shariah-compliant equity securities and quoted Islamic derivative investments

Fair values are determined directly by reference to their published market bid prices at
the end of the reporting period.

For instruments quoted on Bursa Malaysia and other stock exchanges, the bid prices
are determined by reference to the bid prices as published by Bloomberg.

Financial instruments that are not carried at fair value and whose carrying
amounts are reasonable approximation of fair value

The following are classes of financial instruments that are not carried at fair value and
whose carrying amounts approximate the fair values due to their short term nature of the
investments:

- Islamic deposits with financial institutions
- Dividend receivable

- Profit receivable

- Amount due from/(to) stockbrokers

- Amount due from/(to) the Manager

- Cash at banks

- Amount due to Trustee

- Other payables and accruals

- Distributions payable

Fair value hierarchy

The Fund uses the following hierarchy for determining and disclosing the fair value of
financial instruments by valuation technique:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. prices) or indirectly (i.e. derived from

prices).

Level 3: Inputs for the asset or liability that are not based on observable market data
(unobservable inputs).
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(d) Fair value hierarchy (contd.)

Financial assets at Level 1 Level 2 Level 3 Total
FVTPL: RM RM RM RM
2024

Quoted Shariah-compliant
equity securities in

Malaysia 56,268,243 - - 56,268,243
Quoted Islamic derivative
in Malaysia 240,971 - - 240,971

Quoted Shariah-compliant
equity securities
outside Malaysia 1,894,598 - - 1,894,598

58,403,812 - - 58,403,812

2023

Quoted Shariah-compliant

equity securities in

Malaysia 54,892,262 - - 54,892,262
Quoted Islamic derivative

in Malaysia - - - -
Quoted Shariah-compliant

equity security

outside Malaysia 4,160,470 - - 4,160,470

59,052,732 - - 59,052,732

19. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES
(a) Introduction

The Fund maintains investment portfolio in a variety of financial instruments as dictated
by its Trust Deed and investment management strategy.

The Fund is exposed to a variety of risks including market risk (which includes interest
rate risk, equity price risk and currency risk), credit risk, liquidity risk and Shariah status
reclassification risk. Whilst these are the most important types of financial risks inherent
in each type of financial instruments, the Manager and the Trustee would like to highlight
that the list does not purport to constitute an exhaustive list of all the risks inherent in an
investment in the Fund.
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(a)

(b)

(c)

(d)

Introduction (contd.)

The Fund's objective in managing risks is the creation and protection of unitholders'
value. Risk is inherent in the Fund's activities, but it is managed through a process of
ongoing identification, measurement and monitoring of risk. Financial risk management
is also carried out through sound internal control systems and adherence to the
investments restrictions as stipulated in the Deed, the Securites Commission's
Guidelines on Unit Trust Funds and the Capital Markets and Services Act 2007.

Risk management structure

The Fund's Manager is responsible for identifying and managing risks. The Board of
Directors of the Manager are ultimately responsible for the overall risk management
approach within the Fund.

Risk measurement and reporting system

Risk monitoring and controlling mechanism are primarily set up and to be performed
based on limits established by the Manager and the Trustee. These limits reflect the
investment strategy and market environment of the Fund as well as the level of the risk
that the Fund is willing to accept. In addition, the Fund monitors and measures the
overall risk bearing capacity in relation to aggregated risk exposures across all risks type
and activities.

Risk mitigation

The Fund has investment guidelines that set out its overall business strategies, its
tolerance for risk and its general risk management philosophy. The Manager also has a
Compliance Department to ensure that the Fund complies with the various regulations
and guidelines as stipulated in its Deed, the Securities Commission's Guidelines on Unit
Trust Funds and the Capital Markets and Services Act 2007.

It is the Fund's policy that no unquoted Islamic derivatives shall be undertaken for either
investment or risk management purposes.
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(e) Excessive risk concentration

®

Risk concentration indicates the relative exposure of the Fund's performance to
developments affecting a particular industry or geographical location. Concentration of
risk arises when a number of financial instruments or contracts are entered into with the
same counterparty, or where a number of counterparties are engaged in similar
business activities, or activities in the same geographical region, or have similar
economic features that would cause their abilities to meet contractual obligations to be
similarly affected by changes in economic, political or other conditions. Concentration of
foreign exchange risk may arise if the Fund has a significant net position in a single
foreign currency, or aggregate net position in several currencies that tend to move
together.

In order to avoid excessive concentration of risk, the Fund's policies and procedures
include specific guidelines to focus on maintaining a diversified portfolio in accordance
with the Deed, investment management's guidelines and the Securities Commission's
Guidelines on Unit Trust Funds. Portfolio diversification across a number of sectors and
industries minimises the risk not only of any single company's securities becoming
worthless but also all holdings suffering uniformly adverse business conditions.
Specifically, the Deed and Securities Commission's Guidelines on Unit Trust Funds limit
the Fund's exposure to a single entity/industry sector to a certain percentage of its NAV.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will
fluctuate due to changes in market variables such as interest rate, equity prices and
foreign exchange rates. The maximum risk resulting from financial instruments equals
their fair values at the reporting date.

(i) Interest rate risk

Interest rate is a general economic indicator that will have an impact on the
management of the Fund regardless whether it is an Islamic unit trust fund or
otherwise. It does not in any way suggest that the Fund will invest in conventional
financial instruments. All the investments carried out for the Fund are in accordance
with Shariah requirements.

Interest rate risk sensitivity

The sensitivity is the effect of the assumed changes in profit rates on the net profit
income for one year, based on the floating rate financial assets held at the end of
the reporting period.

The Fund's assets that have an exposure to interest rate as at the financial year

end are not sensitive to interest rate risk as the Islamic deposits with financial
institutions has a fixed profit rate.
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(f) Market risk (contd.)

(U]

Interest rate risk (contd.)
Interest rate risk exposure
The following table analyses the Fund's Interest rate risk exposure.

Exposure to Non-exposure
interest rate to interest rate

movement movement Total WAEPR
2024 RM RM RM %
Assets
Shariah-compliant
investments - 58,403,812 58,403,812

Islamic deposit with a

financial institution 1,235,547 - 1,235,547
Other assets - 2,828,738 2,828,738
Total assets 1,235,547 61,232,550 62,468,097
Liabilities
Other liabilities - 3,779,613 3,779,613
Total liabilities - 3,779,613 3,779,613
Total interest rate

sensitivity gap 1,235,547 57,452,937 58,688,484
2023
Assets
Shariah-compliant

investments - 59,052,732 59,052,732
Islamic deposit with a

financial institution 4,125,733 - 4,125,733
Other assets - 2,906,484 2,906,484
Total assets 4,125,733 61,959,216 66,084,949
Liabilities
Other liabilities - 557,515 557,515
Total liabilities - 557,515 557,515
Total interest rate

sensitivity gap 4,125,733 61,401,701 65,527,434
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19. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)
(f) Market risk (contd.)
(ii) Equity price risk

Equity price risk is the risk of unfavourable changes in the fair values of Shariah-
compliant equities as the result of changes in the levels of Shariah-compliant equity
indices and the value of individual investments. The equity price risk exposure
arises from the Fund's investment in quoted Shariah-compliant equity securities.
Equity price risk sensitivity

Management's best estimate of the effect on the pre-tax profit due to a reasonably

possible change in equity indices, with all other variables held constant is indicated
in the table below:

Change in Effect
Market Index equity index on loss

% RM
2024
FTSE Bursa Malaysia EMAS Shariah Index +5.0 2,825,461
Hang Seng Index +5.0 70,325
NYSE Index +5.0 24,405
2023
FTSE Bursa Malaysia EMAS Shariah Index +5.0 2,744,613
MSCI Australia Islamic Index +5.0 45,388
Hang Seng Index +5.0 130,333
NYSE Index +5.0 32,302

An opposite movement in the index shown above would have resulted in an
equivalent, but opposite impact.

The following table set out the Fund's exposure to equity price risk based on its
portfolio of Shariah-compliant equity instruments as at the reporting date:

2024 2023
RM % of NAV RM % of NAV
Malaysia 56,509,214 96.29 54,892,262 83.76
Australia - - 907,757 1.39
Hong Kong 1,406,501 2.40 2,606,667 3.98
United States 488,097 0.83 646,046 0.99
58,403,812 99.52 59,052,732 90.12
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(f) Market risk (contd.)
(iii) Currency risk

Currency risk is the risk that the value of financial instrument will fluctuate due to
changes in foreign exchange rates. The Fund invests in Shariah-compliant equity
securities that are denominated in currencies other than RM. Accordingly, the value
of the Fund's assets may be affected favourably or unfavourably by fluctuations in
currency rates and therefore the Fund is subject to foreign exchange risks.

Currency risk sensitivity

The following table indicates the currencies to which the Fund has significant
exposure at the end of reporting period on its financial assets. The analysis
calculates the effect of a reasonably possible movement of the currency rates
against RM on income and NAV with all other variables held constant.

Exchange Change in Effect on Effect on

Exchange rate rate currency rates loss NAV

RM % RM RM
2024
AUD/MYR 3.1270 +5.00 7 7
HKD/MYR 0.6014 +5.00 70,326 70,326
KRW/MYR 0.0034 +5.00 11 11
THB/MYR 0.1279 +5.00 138 138
USD/MYR 4.7050 +5.00 24,541 24,541
2023
AUD/MYR 2.9885 +5.00 163,814 163,814
HKD/MYR 0.5890 +5.00 130,333 130,333
KRW/MYR 0.0035 +5.00 11 11
THB/MYR 0.1327 +5.00 144 144
USD/MYR 4.6105 +5.00 32,436 32,436
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(f) Market risk (contd.)
(iii) Currency risk (contd.)
Currency risk exposure

The following table sets out the Fund's exposure to foreign currency rates on its
financial assets based on foreign currency net position as at the reporting date.

2024 2023
RM % of NAV RM % of NAV
AUD 147 0.00 3,276,279 5.00
KRW 213 0.00 218 0.00
THB 2,764 0.00 2,870 0.00
usb 490,818 0.84 648,713 0.99
HKD 1,406,518 2.40 2,606,667 3.98

(g) Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial
loss for the Fund by failing to discharge its obligation. The Fund is exposed to the risk of
credit related losses that can occur as a result of a counterparty or issuer being unable
or unwilling to honour its contractual obligations to make timely payment of profit,
principal and proceeds from realisation of Shariah-compliant investments. These credit
risk exposure exist within financing relationships, Islamic derivatives and other
transactions. There is no significant changes as compared to the prior year.

The Manager manages the Fund's credit risk by undertaking credit evaluation and close
monitoring of any changes to the issuer/counterparty's credit profile to minimise such
risk. It is the Fund's policy to invest with reputable counterparties. The Manager also
closely monitors the creditworthiness of the Fund's counterparties (e.g. broker,
custodian, bank, etc) by reviewing their credit ratings and credit profile. There is no
significant changes as compared to the prior year.

Financial assets that are either past due or impaired

There are no financial assets that are either past due or impaired at the end of reporting
period.

Credit risk exposure
As at the end of reporting period, the Fund's maximum exposure to credit risk is

represented by the carrying amount of each class of financial assets recognised in the
statement of financial position.
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(g) Credit risk (contd.)

(h

=

Credit quality of financial assets

Rating by
Rating Agency

Short term credit rating of of Malaysia

financial assets not at FVTPL P1 Unrated Total

RM RM RM

2024
Islamic deposit with a

financial institution 1,235,547 - 1,235,547
Dividend receivable - 11,120 11,120
Profit receivable 96 - 96
Amount due from Stockbrokers - 180,920 180,920
Amount due from the Manager - 431,575 431,575
Cash at banks 2,198,171 - 2,198,171

3,433,814 623,615 4,057,429

2023
Islamic deposit with a

financial institution 4,125,733 - 4,125,733
Dividend receivable - 33,790 33,790
Profit receivable 322 - 322
Amount due from Stockbrokers - 138,660 138,660
Amount due from the Manager - 305,439 305,439
Cash at banks 2,421,417 - 2,421,417

6,547,472 477,889 7,025,361

Liquidity risk

Liquidity risk is defined as the risk that the Fund will encounter difficulty in meeting
obligations associated with financial liabilities that are settled by delivering cash or
another financial asset. Exposure to liquidity risk arises because of the possibility that
the Fund could be required to pay its liabilities or redeem its units earlier than expected.
The Fund is exposed to the risk of cash redemption of its units on a regular basis. Units
sold to unitholders by the Manager are redeemable at the unitholder's option based on
the Fund's NAV per unit at the time of redemption calculated in accordance with the
deed.

It is the Fund's policy that the Manager monitors the Fund's liquidity position on a daily
basis. The Fund also manages its obligation to pay for redemption of units when
required to do so and its overall liquidity risk by requiring a 3-day notice period before
redemption.
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(h) Liquidity risk (contd.)

The Manager's policy is to always maintain a prudent and sufficient level of Islamic liquid
assets so as to meet normal operating requirements and expected redemption requests

by unitholders.

The following table summarises the maturity profile of the Fund's unit in issue (classified
as Shariah-compliant equity instruments) and financial liabilities. The table also analyses
the maturity profile of the Fund's financial assets against the Fund's contractual

commitments to provide an overview of the Fund's liquidity.

2024

Assets
Shariah-compliant investments

Islamic deposits with financial institutions

Other assets

Total undiscounted financial assets

Liabilities
Other liabilities

Total undiscounted financial liabilities

Unitholders' total equity
Liquidity gap
2023

Assets
Shariah-compliant investments

Islamic deposits with financial institutions

Other assets

Total undiscounted financial assets

Liabilities
Other liabilities

Total undiscounted financial liabilities

Unitholders' total equity

Liquidity gap
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Less than
1 month Total
RM RM
58,403,812 58,403,812
1,235,547 1,235,547
2,828,738 2,828,738
62,468,097 62,468,097
3,779,613 3,779,613
3,779,613 3,779,613
58,688,484 58,688,484
59,052,732 59,052,732
4,125,733 4,125,733
2,906,484 2,906,484
66,084,949 66,084,949
557,515 557,515
557,515 557,515
65,527,434 65,527,434
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(h) Liquidity risk (contd.)

U]

(i) Financial assets

Analysis of financial assets at FVTPL into maturity groupings is based on the
expected date on which these assets will be realised. Quoted Shariah-compliant
equity securities have been included in the "Less than 1 month" category on the
assumption that these are highly liquid investments which can be realised
immediately should all of the Fund's unitholders' capital are required to be
redeemed. For other assets, the analysis into maturity grouping is based on the
remaining period from the end of the reporting date to the contractual maturity date
or if earlier, the expected date on which the assets will be realised.

(i) Financial liabilities

The maturity grouping is based on the remaining period from the end of the
reporting date to the contractual maturity date. When a counterparty has a choice of
when the amount is to be paid, the liability is allocated to the earliest period in which
the Fund can be expected to pay.

(iii) Unitholders' equity

As unitholders can request for redemption on their units by giving the Manager a 3-
days notice period, Shariah-compliant equity is categorised as having a maturity of
"Less than 1 month". However, the Fund believes that it would be able to liquidate
all its Shariah-compliant investments should the need arise to satisfy all the
redemption requirements of the Fund.

Shariah status reclassification risk
- Shariah-compliant equity securities

The risk refers to the risk that the currently held Shariah-compliant equity securities in
the portfolio of the Fund may be reclassified as Shariah non-compliant in the periodic
review of the securities by the Shariah Advisory Council of the Securities Commission
(“SAC of the SC”), the Shariah Adviser or the Shariah Supervisory Boards of relevant
Islamic indices. If this occurs, the Manager will take the necessary steps to dispose of
such securities.

Opportunity loss could occur due to the restriction on the Fund to retain the excess

capital gains derived from the disposal of the reclassified Shariah non-compliant
securities. In such an event, the Fund is required:

56



TA Islamic Fund

(For the financial year ended 31 May 2024)

19. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)
(i) Shariah status reclassification risk (contd.)
- Shariah-compliant equity securities (contd.)

(i) to dispose of such securities with immediate effect or within one (1) calendar month
if the value of the securities exceeds or is equal to the investment cost on the
effective date of reclassification of the list of Shariah-compliant securities
(“Reclassification”) by the SAC of the SC or date of review (“Review”) by the
Shariah Adviser or the Shariah Supervisory Boards of relevant Islamic indices. The
Fund is allowed to keep dividends received and capital gains from the disposal of
the securities up to the effective date of Reclassification or Review. However, any
dividends received and excess capital gains from the disposal of the Shariah non-
compliant securities after the effective date of Reclassification or Review should be
channelled to baitulmal and/or charitable bodies as advised by the Shariah Adviser;

(i) to hold such securities if the value of the said securities is below the investment cost
on the effective date of Reclassification or Review until the total subsequent
dividends received (if any) and the market price of the securities is equal to the cost
of investment at which time disposal has to take place within one (1) calendar
month, excess capital gains (if any) from the disposal of the securities should be
channelled to baitulmal and/or charitable bodies as advised by the Shariah Adviser;
or

(iii) to dispose of such securities at a price lower than the investment cost which will
result in a decrease in the Fund’s value.

- Islamic money market instruments or Islamic deposits

This risk refers to the risk of a possibility that the currently held Islamic money market
instruments or Islamic deposits invested by the Fund may be declared as Shariah non-
compliant by the relevant authority or the Shariah Adviser. If this occurs, the Manager
will take the necessary steps to dispose of or withdraw such money market instruments
or deposits.

20. CAPITAL MANAGEMENT

The primary objective of the Fund's capital management is to ensure that it maximises
unitholder's value by expanding its fund size to benefit from economies of scale and
achieving growth in NAV from the performance of its investments.

The Fund manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Fund may issue new or
bonus units, make distribution payment, or return capital to unitholder by way of redemption
of units.

No changes were made in the objectives, policies or processes during the financial years
ended 31 May 2024 and 31 May 2023.
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