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Key Performance Data 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

6 months 6 months Since the

ended ended Fund Launch

31/01/2022 31/01/2021 23/04/19 to 31/01/20

PORTFOLIO COMPOSITION (% OF NAV)

Fixed Income Instruments (ZNIDs and Bond) 80.58 97.74 94.63

Structured Product 1.27 1.48 3.04

Cash (Net of Liabilities) 18.15 0.78 2.33

Total Investment 100.00 100.00 100.00

Total Net Asset Value (RM'000) 129,650 129,192 128,376

Units In Circulation (Units '000) 125,470 128,239 130,551

Net Asset Value Per Unit (RM) 1.0333 1.0074 0.9833

Management Expense Ratio (MER) (%) * 0.03 0.03 0.03

Portfolio Turnover Ratio (PTR) (times) ** Nil 0.01 0.50

UNIT PRICES

NAV Per Unit (RM) 1.0333 1.0074 0.9833

Highest NAV Per Unit for the Period (RM) 1.0333 1.0074 1.0028

Lowest NAV Per Unit for the Period (RM) 1.0184 0.9876 0.9747

TOTAL RETURN (%)

Capital Return 1.46 1.62 -1.67

Income Return - - -

Total Return of Fund 1.46 1.62 -1.67

Total Return of the Benchmark 0.93 0.93 2.41

AVERAGE TOTAL RETURN (%)

Fund Benchmark

Period

1 Year (31/01/2021 - 31/01/2022) 5.17 1.85

Since Inception (23/04/2019 to 31/01/2022) 2.10 2.29

ANNUAL TOTAL RETURN (%)

Fund Benchmark

Period

31/01/2021 - 31/01/2022 5.17 1.85

31/01/2020 - 31/01/2021 2.45 2.11

Since Inception (23/04/2019 to 31/01/2020) -1.67 2.41

Source : Lipper for Investment Management

Past performance is not necessarily indicative of future performance. Unit prices and investment returns may go down, as
well as up.

* The MER for the current interim period remains consistent with the previous financial period.

** The PTR for the current interim period has decreased compared to previous interim period due to decrease in total
transaction value of the Fund.
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Manager’s Report 
 

TA Rainbow Income Fund 3 
 
 

Fund Category/Type Fixed Income (Close-ended) / Income 

Fund Objective The Fund aims to provide income* whilst preserving capital** 
on Maturity Date. 

*The Fund will invest in options and/or structured warrants to provide 
potential annual returns. Income distribution will be paid to you by 
way of cash deposit to a bank account held in your own name. 

**Investors are advised that this Fund is neither a capital guaranteed 
nor a capital protected fund. The capital will be preserved by 
investments in Fixed Income Instruments. Consequently, the return 
of capital is SUBJECT TO the credit and default risk of the 
issuers of the Fixed Income Instruments. 

Performance 
Benchmark 

Maybank 12 months fixed deposit rate as at the 
Commencement Date of the Fund. 

Tenure 3 Years (Close-ended) 

Maturity Date 17 June 2022 

Fund’s Distribution 
Policy 

Subject to the availability of income, distribution will be made 
once a year. 

Fund’s Performance 
and Investment 
Strategies Employed 

TA Rainbow Income Fund 3 (“TARAIF 3” or “the Fund”) was 
managed within its investment objective and has met its 
objective to provide income*. For the financial period under 
review, the Fund’s total return was 1.46%, outperforming its 
benchmark which returned 0.93%. 

The Fund invested in options and/or structured warrants 
linked to the performance of the Rainbow Basket of 
underlying assets to provide potential returns to the Fund, 
which are: 

• Amiral Gestion Sextant Grand Large (AMSEGLA FP) 

• BlackRock Strategic Funds - Americas Diversified Equity 
Absolute Return (BSADA2E LX) 

• PIMCO Funds: Global Investors Series plc -Income Fund 
(PINEEHA ID) 

TA Rainbow Income Fund 3’s pay-out shall be based on a 
weightage (45-30-25) which will be assigned to each of the 
Underlying Assets in the Rainbow Basket with dynamic 
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 performance-based allocation, based on the observation 
dates. The next observation and maturity date shall be on 17 
June 2022. 

Analysis of Fund’s 
Performance 

 31/01/22 31/07/21 % Change 

NAV/unit (RM) 1.0333 1.0185 1.45 

Total NAV 
(RM’000) 

129,650 129,762 -0.09 

 Income 
Distribution (%) 

Capital Return # 
(%) 

Total Return 
(%) 

 - 1.46 1.46 

 
# Capital Return components: 

❖ Fixed Income Instruments (ZNIDs and Bond) 

❖ Derivative 

❖ Cash 

Performance Chart 

 

 

 

 

 

 

Distribution/Unit 
Split 

None were declared for the interim period under review 31 
January 2022. 

Asset Allocation 31/01/22 31/07/21 

   

 

Fixed Income Instruments 
(ZNIDs and Bond) 80.58% 

Structured 
Product 
1.27% 

Cash (Net of 
Liabilities) 18.56% 

Structured 
Product 
1.18% 

Cash (Net of 
Liabilities) 18.15% 

Fixed Income Instruments 
(ZNIDs and Bond) 80.26% 

Source: Lipper Investment Management 
Past performance is not necessarily indicative of future performance. 
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 The Fund is mainly invested in fixed income instruments as 
defined under its investment objective, with the remainder 
allocated in structured product(s) and cash. 

Top Investment 
 

As at 31/01/22 % NAV 

Fixed Income Instruments (ZNIDs and Bond) 80.58 

Structured Product  1.27 

 As at 31/07/21 % NAV 

 Fixed Income Instruments (ZNIDs and Bond) 80.26 

 Structured Product  1.18 

 
Past performance is not necessarily indicative of future performance. Unit prices and 
investment returns may go down, as well as up. 
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Market Review 
 
August 2021 saw markets waivered by uncertainties surrounding the Evergrande crisis, 
China’s ongoing crackdown on the technology and property sectors, and the sell-off in US 
markets, particularly technology stocks. US markets fell across the month plagues by 
fears of inflation, Federal Reserve tapering and rising interest rates, while investors also 
looked out for Congress to pass a bill that would fund the government through early 
December which would avert a shutdown. 

By October 2021, market sentiment was buoyed by US President Biden’s announcement 
of a $1.75 trillion social spending deal, which is lighter on spending and taxes than the 
earlier proposals. The US Federal Reserve also announced its plan to start tapering it 
balance sheet and possibly raise interest rates by 2022. Markets retreated sharply in 
November 2021 after several large swings as investors evaluated the Omicron impact on 
the global economic recovery. Fear mounted when Moderna said Omicron could invalidate 
existing vaccines and necessitate a new and improved vaccine which could take months 
to develop. Equity markets showed resiliency in the month of December 2021 as traders 
weighed the rising Omicron cases globally and potentially tighter monetary policy from the 
Federal Reserve in 2022 against economic optimism following sufficiently high vaccination 
rates worldwide. While the fast spread of the Omicron variant has been reflected in case 
numbers, data shows it hasn’t led to a major increase in hospitalizations nor death. 
Investors expect the United States (US) Federal Reserve to hike rates multiple times in 
the coming year to help cool the rise in prices (inflation) for consumers. Those higher rates 
wouldn’t necessarily be a bad thing as they would indicate strength in the economy. 

 

TA Rainbow Income Fund 3
Initial Price as at Price as at % Weightage

17/06/2019 31/01/2022  (60-30-10)

Amiral Gestion Sextant Grand Large AMSEGLA FP 437.56 460.54 5.252 0.60 3.151

BlackRock Strategic Funds - Americas 

Diversified Equity Absolute Return
BSADA2E LX 123.75 126.33 2.085 0.10 0.208

PIMCO Funds: Global Investors Series plc -

Income Fund
PINEEHA ID 13.14 13.71 4.338 0.30 1.301

4.661

Currency Conversion Factor on Investment Start Date (USD/MYR): 4.1695

Currency Rate (USD/MYR) BNM: 4.1855 As at 31/01/2022

Currency Appreciated: -0.4%

Potential returns (%): 4.64 Over 2 year(s) 7 month(s) 14 day(s)

Payout for First Observation 17/06/2020 (%): 0.00

Payout for Second Observation 17/06/2021 (%): 2.58

Potential Payout for Third Observation 17/06/2022 (%): 1.55

Total ReturnUnderlying Quote % Change

 
 
The market review of the Underlying Assets in the Rainbow Basket are as follows: - 
 
Amiral Gestion Sextant Grand Large A Units 

Net exposure to equities varies with cyclically-adjusted market valuations. As share prices 
rise, exposure is reduced and vice versa, regardless of any macroeconomic or stock-
market scenario. Net exposure to equities had been reduced to 28.6%. This exposure 
breaks down as follows, 49.7% gross and -21.1% futures and options. Equity exposure is 
primarily in France (32.8%), Germany (12.5%) followed by Canada and the United States 
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(8.9% and 8.5% respectively). The rest of the fund comprises bonds (18.2%) and broadly-
defined cash, which includes arbitrage deals and money market products (32.7%). 

For Sextant Grand Large, we select from the team’s full range of ideas those whose 
quality/price profile implies the least long-term downside potential on a fundamental basis. 
We prefer stocks that offer both low multiples in light of the balance sheet (net cash 
holdings, Working Capital Requirement “WCR” and etcetera) and a relatively predictable 
business activity. We also look for good diversification in terms of geographies, size and 
sectors.  

 
(Source: Amiral Gestion S.A.) 

BlackRock Strategic Funds – Americas Diversified Equity Absolute Return 

Over the six-month period, the fund returned 5.73% as at 31 January 2022. 

The fund’s largest exposure is in healthcare (35.61% long -31.88% short, 3.73% net) 
followed by industrials (61.33% long -59.63% short, 1.70% net) and energy 11.32% long 
-10.05% short, 1.28% net). The fund’s geography is primarily situated in the United States 
(381.13% long -376.60% short). The price to book ratio for the long and short portfolio is 
2.39 times and 2.32 times respectively, while the price to earnings (TTM) ratio for the long 
and short portfolio is 20.28 times and 18.45 times respectively. The standard deviation (3 
years) of the long portfolio is 5.04. 

 
(Source: BlackRock Inc.) 

PIMCO Funds: Global Investors Series plc Income Fund 

Over the six-month period under review, the fund returned -1.72% as at 31 January 2022. 
The fund taps into multiple areas of the global bond market to help temper the risks of high 
income investing with an explicit mandate on risk-factor diversification. 

The fund is divided into two general segments: higher yielding assets that are expected to 
benefit when economic growth is robust and higher quality assets expected to benefit if 
economic growth is weak. 

Top countries by contribution to total duration (% Duration Weighted Exposure, DWE) are 
the United States (140.1%), Italy (10.9%) and Australia (6.8%). Top industries by market 
value are Banks (10.3%), Electric Utility (2.6%) and Aerospace / Defence (2/2%). 

 
(Source: Pacific Investment Management Company, LLC) 

Economic Outlook 
 
In the US, real Gross Domestic Product (GDP) growth will slow to 2.0% (Quarter-on-

Quarter,”QoQ”) in first quarter 2022, vs. 6.9% growth in fourth quarter 2021, and that 2022 

annual growth will come in at 3.5% (Year-on-Year, “YoY”). GDP in the first quarter has lost 

momentum due to a consumer pullback in December 2021 and the Omicron surge in 
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January 2022. Already there are signs that Omicron cases have peaked in the United 

States (US), but reports on GDP, spending and employment lie ahead. Looking further 

ahead, we forecast that the US economy will grow by 2.6% YoY in 2022. This forecast 

contains a number of downward adjustments associated with Omicron, inflation, monetary 

policy, and other factors. 

In the Euro area, we expected preliminary fourth quarter 2021 GDP releases to show that 

the euro area and Italian GDP rose by 0.5% and 0.7% QoQ, respectively. With mobility 

down in January 2022, activity may slow in first quarter 2022. The euro area January 2022 

flash Harmonised Indices of Consumer Prices (HICP) is likely to print down 0.6 

percentage points (pp) at 4.4% YoY, with core 0.8pp lower at 1.8% YoY. We expect to see 

Germany factory orders remaining strong in December 2021 (+1.2% MoM) and French 

industrial output to be higher thanks to easing supply constraints. The European Central 

Bank (ECB) in December 2021 expected headline inflation of 4.1% in first quarter 2022 

and 3.7% in second quarter 2022. We now expect 5.3% and 5.2%, respectively. Straying 

so far away from the target, and for so long, should certainly also imply a reduced 

conviction that inflation will eventually fall back below 2% next year, even if clear signs of 

wage acceleration are still largely absent. 

In China, GDP growth printed at 4.0% in fourth quarter 2021, which implied a surprisingly 

strong rebound. The recovery was thanks to resilient external demand and the easing of 

several self-inflicted supply problems, from the power crunch to the funding conditions for 

housing and infrastructure. However, consumption momentum weakened further in 

December, as more signs of deterioration emerged in the labor market. Confidence in both 

the household and corporate sectors remained muted. Hence, we maintain our forecast 

for 2022 GDP growth at 4.8%, with stability only emerging in second quarter 2022. 

 

(Source: Société Générale S.A.) 

Market Outlook And Investment Strategy 
 
The US Federal Open Markets Committee (FOMC) generally met expectations, but the 
thrust of Powell’s comments suggested that the normalization timeline is still pulling 
forward. A first test of resolve before rate lift-offs may be softer data reads beginning with 
the January 2022 employment reading. Despite quicker normalization, investors still see 
the peak fed funds rate near 2.0%. we pull forward rate expectations. A 25 basis points 
(bp) hike in March 2022 remains our assumption for initial lift-off, but we now are of the 
view that there will be five rate hikes in 2022. Additionally, we bring forward the balance 
sheet reduction to July 2022 following the June 2022 announcement. We retain our call of 
a terminal rate in the 2.0% to 2.25% range. This call remains the key issue for financial 
markets and the economy. 

In Europe, the main change at recent ECB meeting was the adjustment to the forward 
guidance on interest rates to align it with the recent strategy review. The ECB will likely 
also be able to point to a material balance sheet reduction in the second half of 2022 via 
the Targeted Longer-term Refinancing Operations (TLTRO), helped by the ECB not 
launching a TLTRO4 and raising the tiering multiple in June 2022. Forward guidance will 
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need to be adjusted in March 2022, but there are no signs that the ECB is willing to 
change the sequencing of ending Quantitative Easing (QE) before hiking rates. The 
criteria for hiking rates, i.e. inflation reaching 2% well ahead of the end of its forecast 
horizon and durably for the rest of the horizon, confirmed by trends in underlying inflation, 
also remain intact and could easily be reached already in March when the ECB’ staff 
forecasts will once again have to be significantly revised up (we have raised our headline 
forecast for this year by 0.7pp to 4.3%, and core inflation by 0.4pp to 2.2%). 

In China, The People’s Bank of China (PBoC) cut the 1-year medium-term lending facility 
(MLF) and the 7-day reverse repo rate by 10bp in mid-January 2022, largely in line with 
our expectations. As for monetary policy, we now forecast one more 10bp policy rate cut 
in second quarter 2022 and one more 50bp Reserve Requirement Ratio (RRR) cut (total 
of two, one each quarter of first half 2022). We also believe that policymakers will lay out 
concrete measures for (targeted) infrastructure, consumption stimulus and tax cuts at the 
National People’s Congress (NPC). Equally important, deleveraging and regulatory 
pressure will probably be eased back further. Meanwhile, against the backdrop of rapidly 
ageing demographics, the reform aims to boost economic productivity and promote 
income/social equality, focusing on the quality of growth and sustainability. The 
deleveraging campaign, targeted at housing, implicit local government debt and weak 
State-Owned Enterprises (SOEs), aims to redirect resources to more productive sectors. 
The regulatory storm is targeted at big Tech and Education Tech. Given the long-term 
importance of these reforms, they are unlikely to be dropped and will continue to cap the 
upside to medium-term growth, even if the intensity of reforms will be eased near term. 
Case in point, a more broad-based trial of the property tax is set to start, despite the 
housing slowdown. 

 
(Source: Société Générale S.A.) 

Size Of Unitholdings 
- As At 31 January 2022 
 

Size of Holdings 

(units)

No. of 

Unitholders

% of 

Unitholders

No. of Units 

Held ('000)

% of Unit 

Held

5,000 and below -                  -                 -                   -                 

5,000-10,000 -                  -                 -                   -                 

10,001-50,000 -                  -                 -                   -                 

50,000-500,000 -                  -                 -                   -                 

500,001 and above 1                     100.00% 125,470            100.00%

Total                       1 100.00%             125,470 100.00%
 

Soft Commission 
 

The Manager retains soft commissions received from brokers only if the goods and 
services are of demonstrable benefits to the unitholders as allowed under the Securities 
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Commission's Guidelines on Unit Trust Funds. The soft commission received include 
research and advisory services which are used to support the investment decision making 
process and are of demonstrable benefit to Unitholders of the Fund. 
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TRUSTEE'S REPORT

TO THE UNIT HOLDERS OF TA RAINBOW INCOME FUND 3 (“Fund”)

(a)

(b)

(c)

For and on behalf of 
CIMB COMMERCE TRUSTEE BERHAD

Ezreen Eliza Zulkiplee

Chief Executive Officer

Kuala Lumpur, Malaysia

We have acted as Trustee of the Fund for the financial period ended 31 January 2022 and we

hereby confirm to the best of our knowledge, after having made all reasonable enquiries, TA 

Investment Management Berhad has operated and managed the Fund during the period

covered by these financial statements in accordance with the following:

Limitations imposed on the investment powers of the management company under the

deed, securities laws and the Guidelines on Unit Trust Funds;

Valuation and pricing is carried out in accordance with the deed; and

Any creation and cancellation of units are carried out in accordance with the deed and any

regulatory requirement.

21 March 2022
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STATEMENT BY THE MANAGER

FOR THE FINANCIAL PERIOD ENDED 31 JANUARY 2022

On behalf of the Manager,

CHOO SWEE KEE

Kuala Lumpur, Malaysia

We, CHOO SWEE KEE and MOHAMMED A'REEFF BIN ABDUL KHALID, being two of the

Directors of TA INVESTMENT MANAGEMENT BERHAD, do hereby state that, in the opinion of

the Manager, the accompanying unaudited financial statements set out on pages 13 to 29, are

drawn up in accordance with Malaysian Financial Reporting Standard ("MFRS") 134 Interim

Financial Reporting so as to give a true and fair view of the financial position of TA RAINBOW

INCOME FUND 3 as at 31 January 2022 and of its unaudited financial performance and

unaudited cash flows for the financial period then ended.

MOHAMMED A'REEFF BIN ABDUL KHALID

21 March 2022
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TA Rainbow Income Fund 3
(For the 6 months ended 31 January 2022)

UNAUDITED STATEMENT OF COMPREHENSIVE INCOME

FOR THE FINANCIAL PERIOD ENDED 31 JANUARY 2022

01.08.2021 01.08.2020

to to

31.01.2022 31.01.2021

Note RM RM

INCOME

Interest income 1,299,009      1,555,122      

Other income 59,578           30,121           

Net inome on:

   -financial assets at fair value through 

    profit or loss ("FVTPL") 7 559,734         551,145         

1,918,321      2,136,388      

EXPENSES

Trustee's fee 4 26,314           25,673           

Auditors' remuneration 4,500             4,500             

Tax agent's fee 1,620             1,620             

Administrative fees and expenses 4,991             3,573             

37,425           35,366           

Net income before tax 1,880,896      2,101,022      

Less: Income tax expense 6 (7,399)            -                    

Net income after tax, representing total

comprehensive income for the financial period 1,873,497      2,101,022      

Net income after tax is made up of the following:

Net unrealised (loss)/gain (441,648)        547,014         

Net realised income 2,315,145      1,554,008      

1,873,497      2,101,022      

The accompanying notes form an integral part of the financial statements.
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(For the 6 months ended 31 January 2022)

UNAUDITED STATEMENT OF FINANCIAL POSITION

AS AT 31 JANUARY 2022

31.01.2022 31.07.2021

Note RM RM

ASSETS

Investments 7 106,221,856   105,676,759  

Deposit with a financial institution 22,515,303    23,411,874    

Interest receivable 864,486         640,243         

Cash at bank 70,140           61,352           

TOTAL ASSETS 129,671,785   129,790,228  

LIABILITIES

Amount due to Trustee 4,397             4,289             

Other payables and accruals 17,457           23,588           

TOTAL LIABILITIES 21,854           27,877           

EQUITY

Unitholders' capital 8(a) 125,425,782   127,411,699  

Retained earnings 8(b),(c) 4,224,149      2,350,652      

NET ASSET VALUE ("NAV") 

  ATTRIBUTABLE TO UNITHOLDERS 129,649,931   129,762,351  

TOTAL EQUITY AND LIABILITIES 129,671,785   129,790,228  

NUMBER OF UNITS IN CIRCULATION 8(a) 125,469,520   127,405,442  

NAV PER UNIT 1.0333           1.0185           

The accompanying notes form an integral part of the financial statements.
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TA Rainbow Income Fund 3
(For the 6 months ended 31 January 2022)

UNAUDITED STATEMENT OF CHANGES IN NET ASSET VALUE

FOR THE FINANCIAL PERIOD ENDED 31 JANUARY 2022

Retained

Unitholders' earnings

capital Note 8(b) Total

Note 8(a) and (c) NAV

RM RM RM

At 1 August 2020 129,316,613   (1,155,639)     128,160,974  

Creation of units -                     -                     -                    

Cancellation of units (1,052,919)     -                     (1,052,919)     

Total comprehensive income for the 

   financial period -                     2,101,022      2,101,022      

At 31 January 2021 128,263,694   945,383         129,209,077  

At 1 August 2021 127,411,699   2,350,652      129,762,351  

Creation of units -                     -                     -                    

Cancellation of units (1,985,917)     -                     (1,985,917)     

Total comprehensive income for the 

   financial period -                     1,873,497      1,873,497      

At 31 January 2022 125,425,782   4,224,149      129,649,931  

The accompanying notes form an integral part of the financial statements.
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TA Rainbow Income Fund 3
(For the 6 months ended 31 January 2022)

UNAUDITED STATEMENT OF CASH FLOWS

FOR THE FINANCIAL PERIOD ENDED 31 JANUARY 2022

01.08.2021 01.08.2020

to to

31.01.2022 31.01.2021

RM RM

CASH FLOWS FROM OPERATING AND 

INVESTING ACTIVITIES

   Proceeds from sales of investments 14,637           728,427         

   Purchase of investments -                     (1,453,954)     

   Interest received 1,074,766      1,529,535      

   Other income received 59,578           30,121           

   Trustee's fee paid (26,206)          (25,767)         

   Payments for other fees and expenses (24,641)          (12,573)         

   Net cash generated from operating

       and investing activities 1,098,134      795,789         

CASH FLOWS FROM FINANCING ACTIVITIES

   Cash received from units created -                     -                    

   Cash paid for units cancelled (1,985,917)     (1,041,358)     

   Net cash used in financing activities (1,985,917)     (1,041,358)     

NET DECREASE IN CASH AND CASH EQUIVALENTS (887,783)        (245,569)       

CASH AND CASH EQUIVALENTS AT THE  

   BEGINNING OF THE FINANCIAL PERIOD 23,473,226    2,483,735      

CASH AND CASH EQUIVALENTS AT THE  

   END OF THE FINANCIAL PERIOD 22,585,443    2,238,166      

CASH AND CASH EQUIVALENTS COMPRISE:

   Cash at bank 70,140           67,157           

   Deposit with financial institution 22,515,303    2,171,009      

   Cash and cash equivalents 22,585,443    2,238,166      

The accompanying notes form an integral part of the financial statements.
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TA Rainbow Income Fund 3
(For the 6 months ended 31 January 2022)

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD ENDED 31 JANUARY 2022

1. THE FUND, THE MANAGER AND THEIR PRINCIPAL ACTIVITIES

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of Preparation

(a) Statement of compliance

MFRS 9: Financial Instruments

TA Rainbow Income Fund 3 ("the Fund") was constituted pursuant to the execution of a Deed

of Trust ("the Deed") dated 11 March 2019 between the Manager, TA Investment Management

Berhad and the Trustee, CIMB Commerce Trustee Berhad.

The principal activity of the Fund is to invest in "Permitted Investments" as defined under

Clause 7 of the Deed, which include derivative products, bonds, negotiable instruments and

money market instruments. The Fund commenced its operations on 23 April 2019 and will

continue its operations until terminated by the Trustee as provided under Clause 12 of the

Deed. The Fund is a close-ended fund maturing on the third (3rd) anniversary of the

Commencement Date.

The Manager, TA Investment Management Berhad, a company incorporated in Malaysia, is a

wholly-owned subsidiary of TA Securities Holdings Berhad. Its ultimate holding company is TA

Enterprise Berhad, a company listed on the Main Market of Bursa Malaysia Securities Berhad.

The Manager's principal activities are the establishment and management of unit trust funds

and fund management. The Manager is licensed to carry out dealing in securities and fund

management activities under the Capital Markets and Services Act 2007.

The initial application of the abovementioned accounting standards, amendments or

interpretations are not expected to have any material impacts to the financial

statements of the Fund except as mentioned below:

MFRS 9 replaces the guidance in MFRS 139, Financial Instruments: Recognition and

Measurement on the classification and measurement of financial assets and financial

liabilities, and on hedge accounting.

The financial statements of the Fund have been prepared in accordance with

Malaysian Financial Reporting Standards ("MFRS") and International Financial

Reporting Standards ("IFRS"), collectively known as the "Standards". 
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TA Rainbow Income Fund 3
(For the 6 months ended 31 January 2022)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.1 Basis of Preparation (contd.)

(a) Statement of compliance (contd.)

MFRS 9: Financial Instruments (contd.)

(b) Basis of measurement

(c) Functional and presentation currency

2.2 Significant Accounting Policies

(a) Financial Assets 

The financial statements are presented in Ringgit Malaysia ("RM"), which is the

Fund's functional currency.

Financial assets are recognised in the statement of financial position when, and only

when, the Fund becomes a party to the contractual provisions of the financial

instrument.

When financial assets are recognised initially, they are measured at fair value, plus, in

the case of financial assets not at fair value through profit or loss ("FVTPL"), directly

attributable transaction costs.

In respect of impairment of financial assets, MFRS 9 replaces the “incurred loss”

model in MFRS 139 with an “expected credit loss” (ECL) model. The new impairment

model applies to financial assets measured at amortised cost, contract assets and

debt investments measured at fair value through other comprehensive income, but

not to investments in equity instruments.

Currently, the Fund classifies and measures financial assets and liabilities based on

the Fund’s existing policy (refer to Note 2.2(a) and Note 2.2(d) respectively).

The Company has assessed that the initial application of MFRS 9 on its financial

statements for the period ended 28 February 2018 will have no material impact on the

net income of the Company. 

Estimated impact of the adoption of MFRS 9

The financial statements of the Fund have been prepared on the historical cost basis,

unless otherwise indicated in Note 2.2.
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TA Rainbow Income Fund 3
(For the 6 months ended 31 January 2022)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.2 Significant Accounting Policies (Contd.)

(a) Financial Assets (Contd.)

(i) Financial assets at FVTPL

(ii) Receivables

FVTPL category comprises financial assets that are held for trading, including

derivatives (except for a derivative that is a financial guarantee contract or a

designated and effective hedging instrument) or financial assets that are

specifically designated into this category upon initial recognition. 

Derivatives that are linked to and must be settled by delivery of unquoted equity

instruments whose fair values cannot be reliably measured are measured at

cost. 

Other financial assets categorised as FVTPL are subsequently measured at their

fair values with the gain or loss recognised in profit or loss. 

A financial asset is derecognised when the asset is disposed of and the contractual

right to receive cash flows from the asset has expired. On derecognition of a financial

asset, the difference between the carrying amount and the sum of the consideration

received is recognised in profit or loss.

Financial assets and liabilities are offset and the net amount reported in the financial

statement when there is a legally enforceable right to offset the recognised amounts

and there is an intention to settle on a net basis or realise the asset and settle the

liability simultaneously.

Subsequent to initial recognition, financial assets categorised as loans and

receivables are measured at amortised cost using the effective interest rate

method. Gains and losses are recognised in profit or loss when such financial

assets are derecognised or impaired, and through the amortisation process.

The Fund determines the classification of its financial assets at initial recognition, and

the categories include financial assets at FVTPL and receivables.

Financial assets with fixed or determinable payments that are not quoted in an

active market are classified as loans and receivables. The Fund includes short-

term receivables in this classification.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.2 Significant Accounting Policies (contd.)

(b) Impairment of Financial Assets

(c) Classification of Realised and Unrealised Gains and Losses

(d) Financial Liabilities

Unrealised gains and losses comprise changes in the fair value of financial

instruments for the period and from reversal of prior year's unrealised gains and

losses for financial instruments which were realised (i.e. sold, redeemed or matured)

during the financial period.

The realised gain/(loss) on sale of investments is measured as the difference

between the net disposal proceeds and the carrying amount of the investments. The

carrying amount for determining the realised gain/(loss) on sale of investments is

based on the weighted average cost method.

Financial liabilities are classified according to the substance of the contractual

arrangements entered into and the definitions of a financial liability.

Financial liabilities, within the scope of MFRS 139, Financial Instruments: Recognition

and Measurement are recognised in the statement of financial position when, and

only when, the Fund becomes a party to the contractual provisions of the financial

instrument.

If, in a subsequent period, the fair value of a debt instrument increases and the

increase can be objectively related to an event occurring after the impairment loss

was recognised in profit or loss, the impairment loss is reversed, to the extent that the

asset’s carrying amount does not exceed what the carrying amount would have been

had the impairment not been recognised at the date the impairment is reversed. The

amount of the reversal is recognised in profit or loss.

All financial assets (except for financial assets categorised as fair value through profit

or loss) are assessed at each reporting date whether there is any objective evidence

of impairment as a result of one or more events having an impact on the estimated

future cash flows of the asset. Losses expected as a result of future events, no matter

how likely, are not recognised. For an investment in an equity instrument, a significant

or prolonged decline in the fair value below its cost is an objective evidence of

impairment. If any such objective evidence exists, then the impairment loss of the

financial asset is estimated.

An impairment loss in respect of loans and receivables is recognised in profit or loss

and is measured as the difference between the asset’s carrying amount and the

present value of estimated future cash flows discounted at the asset’s original

effective interest rate. The carrying amount of the asset is reduced through the use of

an allowance account.
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(For the 6 months ended 31 January 2022)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.2 Significant Accounting Policies (contd.)

(d) Financial Liabilities (contd.)

(e) Unitholders’ Capital

(f) Distribution

(g) Cash and Cash Equivalents

(h) Income Recognition

The Fund's financial liabilities are recognised initially at fair value plus any directly

attributable transaction costs and subsequently measured at amortised cost using the

effective interest rate method.

A financial liability is derecognised when the obligation under the liability is

extinguished. Gains and losses are recognised in profit or loss when the liabilities are

derecognised.

Distribution is at the discretion of the Fund. A distribution to the Fund's unitholders is

accounted for as a deduction from realised reserves except where distribution is

sourced out of distribution equalisation which is accounted for as a deduction from

unitholders' capital. A proposed distribution is recognised as a liability in the period in

which it is approved.

The unitholders' capital of the Fund is classified as an equity instrument. 

Distribution equalisation represents the average distributable amount included in the

creation and cancellation prices of units. This amount is either refunded to unitholders

by way of distribution and/or adjusted accordingly when units are cancelled.

Cash and cash equivalents comprise cash at bank and short-term deposit with a 

financial institution that are readily convertible to known amount of cash and which are

subject to an insignificant risk of changes in value.

Income is recognised to the extent that it is probable that the economic benefits will

flow to the Fund and the income can be reliably measured. Income is measured at the

fair value of consideration received or receivable.

Interest income is recognised using the effective interest rate method.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)

2.2 Significant Accounting Policies (contd.)

(i) Income Tax

(j) Segment Reporting

(k) Significant Accounting Estimates and Judgments

The Manager classifies its fixed income instruments as financial instruments at

FVTPL as the Fund is a close-ended fund that may sell its investments in the short-

term for profit-taking or to meet unitholders' redemptions.

No other major judgments have been made by the Manager in applying the Fund's

accounting policies. There are no key assumptions concerning the future and other

key sources of estimation uncertainty at the reporting date, that have a significant risk

of causing a material adjustment to the carrying amounts of assets and liabilities

within the next financial period.

For management purposes, the Fund is managed by two main portfolios, namely fixed 

income instruments and money market instruments. Each segment engages in

separate investing activities and the operating results are regularly reviewed by the

Investment Manager and Investment Committee. The Investment Committee

assumes the role of chief operating decision maker, for performance assessment

purposes and to make decisions about resources allocated to each investment

segment.

The preparation of the Fund's financial statements requires the Manager to make

judgments, estimates and assumptions that affect the reported amounts of revenues,

expenses, assets and liabilities, and the disclosure of contingent liabilities at the

reporting date. However, uncertainty about these assumptions and estimates could

result in outcomes that could require a material adjustment to the carrying amount of

the asset or liability in the future.

Deferred tax is provided for, using the liability method, on taxable temporary

differences at the reporting date between the tax bases of assets and liabilities and

their carrying amounts in the financial statements. In principle, deferred tax liabilities

are recognised for all taxable temporary differences and deferred tax assets are

recognised to the extent that it is probable that future taxable profits will be available

against which the temporary difference can be utilised.

Current tax assets or liabilities position as at reporting date are measured at the net

amount expected to be recovered from or paid to the tax authorities. The tax rates

and tax laws used to compute the tax expense for the financial period are those that

are enacted or substantively enacted by the reporting date.

Current taxes are recognised in profit or loss except to the extent that the tax relates

to items recognised outside profit or loss, either in other comprehensive income or

directly in equity. 
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3. MANAGER'S FEE

4. TRUSTEE'S FEE

5. EXIT FEE CHARGE FOR EARLY REDEMPTION

6. INCOME TAX EXPENSE

01.08.2021 01.08.2020

to to

31.01.2022 31.01.2021

RM RM

Net income before tax 1,880,896     2,101,022     

Taxation at Malaysian statutory rate of 24% 451,415        504,245        

Effects of interest and other income not subject to tax (446,098)      (380,458)       

Effects of loss and expenses not deductible for tax purposes 7,902            (124,867)       

Restriction on tax deductible expenses for unit trust funds 1,080            1,080            

Underprovision of taxation (6,900)          -                    
Income tax expense for the financial period 7,399            -                    

Exit fee charge for early redemption by unitholders before the Fund's maturity date is computed

at 3.00% of the NAV per Unit.

Domestic income tax is calculated at the Malaysian statutory tax rate of 24% of the estimated

assessable profit for the financial period. Interest and other income derived from sources

outside Malaysia are exempted from Malaysian income tax. However, such income may be

subject to tax in the country from which they were derived.

Trustee's fee is computed on a daily basis at 0.04% per annum of the NAV of the Fund,

subject to minimum of RM6,000 per annum.

No manager's fee is imposed on this Fund.

In accordance with Schedule 6 of the Income Tax Act 1967, interest income earned by the

Fund is exempted from Malaysian tax.

A reconciliation of income tax expense applicable to net income before tax at the statutory

income tax rate to income tax expense at the effective income tax rate of the Fund is as

follows:
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7. INVESTMENTS

 31.01.2022 31.07.2021

RM RM

Financial assets at FVTPL:

Unquoted structured products outside Malaysia 1,650,374     1,529,254     

Unquoted bonds in Malaysia 41,685,075   41,994,270   

Unquoted Zero-coupon Negotiable Instrument of Deposits 

   ("ZNIDs") in Malaysia 62,886,407   62,153,235   

106,221,856 105,676,759 

Net income on financial assets at FVTPL comprises:

Net realised gain 1,001,382     27,327          

Net unrealised (loss)/income on changes in fair value (441,648)      2,028,377     

559,734        2,055,704     

Financial assets at FVTPL as at 31 January 2022 are as detailed below:

(a) Unquoted structured products outside Malaysia

Indicative

Issuer Name Quantity Cost Value  % of NAV

RM RM %

Societe Generale

Rainbow Basket Warrant

 - Maturity 17/06/2022 31,058,969 3,291,992     1,650,374     1.27              

Total structured product

outside Malaysia 31,058,969   3,291,992     1,650,374     1.27              

(b) Unquoted bond in Malaysia

Notional Fair

Amount Cost Value  % of NAV

Issuer Bank RM RM RM %

CMS IMTN 4.8% 05.05.2022

   Series No 1 1,500,000     1,551,750     1,509,075     1.16              

Sabah Development Bank 

   Bhd 5.30% 20,000,000   20,650,000   20,118,800   15.50            

UEMS IMTN 4.80%

   08/04/2022 20,000,000   20,478,000   20,057,200   15.46            

Total Unquoted Bond

    In Malaysia 41,500,000   42,679,750   41,685,075   32.12            
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7. INVESTMENTS (CONTD.)

(c) Unquoted Zero-coupon Negotiable Instrument of Deposits ("ZNIDs") in Malaysia

Notional Indicative

Amount Cost Value  % of NAV

Issuer Bank RM RM RM %

Alliance Bank Malaysia Bhd

   (17/06/2022) 26,300,000   25,939,690   26,097,490   20.11            

Affin Bank Bhd  (17/06/2022) 26,330,000   25,953,481   26,079,865   20.10            

Hong Leong Bank Bhd 

   (17/06/2022) 10,811,000   10,672,619   10,709,052   8.25              

Total ZNID in Malaysia 63,441,000   62,565,790   62,886,407   48.46            

TOTAL FINANCIAL 

ASSETS AT FVTPL 135,999,969 108,537,532 106,221,856 81.85

EXCESS OF COST OVER FAIR VALUE (2,315,676)   

8. NET ASSET VALUE ATTRIBUTABLE TO UNITHOLDERS

31.01.2022 31.07.2021

Note RM

Unitholders' capital (a) 125,425,782 127,411,699

Retained earnings

- Realised reserve (b) 5,726,592 3,411,447

- Unrealised reserve (c) (1,502,443)   (1,060,795)    
129,649,931 129,762,351 

(a) Unitholders' capital

No of units RM No of units RM

At begining of the

   financial period/year 127,405,442 127,411,699 129,292,008 129,316,613 

Creation of units -                   -                    -                   -                    

Cancellation of units (1,935,922)   (1,985,917)    (1,886,566)   (1,900,602)    

125,469,520 125,425,782 127,405,442 127,416,011

Distribution (Note 9) -                   -                    -                   (4,312)           

At end of the financial
   period/year 125,469,520 125,425,782 127,405,442 127,411,699

31.07.202131.01.2022
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8. NET ASSET VALUE ATTRIBUTABLE TO UNITHOLDERS (CONTD.)

(b) Realised reserve

31.01.2022 31.07.2021

RM RM

At begining of the financial period/year 3,411,447     1,933,533     

Net realised income for the financial period/year 2,315,145     4,761,163     

Distribution out of realised reserve -                   (3,283,249)    

Net increase in realised reserve

for the financial year/period 2,315,145     1,477,914     
At end of the financial period/year 5,726,592     3,411,447     

(c) Unrealised reserve 

31.01.2022 31.07.2021

RM RM

At begining of the financial period/year (1,060,795)   (3,089,172)    

Net unrealised (loss)/income for the financial period/year (441,648)      2,028,377     
At end of the financial period/year (1,502,443)   (1,060,795)    

9. MANAGEMENT EXPENSE AND PORTFOLIO TURNOVER RATIOS

(a) Management Expense Ratio

(b) Portfolio Turnover Ratio

The portfolio turnover ratio for the financial period ended 31 January 2022 is NIL (2021:

0.01 times). This ratio represents the average of the total acquisitions and disposals of the

Fund for the period over the average NAV of the Fund for the financial period calculated

on a daily basis.

The management expense ratio for the financial period ended 31 January 2022 is 0.03% 

(2021: 0.03%). This ratio represents total management expenses expressed as an

annualised percentage of the Fund's average NAV, calculated on a daily basis. 
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10. TRANSACTIONS WITH INVESTMENT BANKS/BROKERS

Percentage

to total

Name of investment Value of value of

   banks/brokers trade trade

RM %

Societe Generale Corporate 47,571          100.00          
47,571          100.00

11. SEGMENT INFORMATION

-

-

12. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES

The Manager and the Investment Committee of the Fund are responsible for allocating

resources available to the Fund in accordance with the overall investment strategies as set out

in the Investment Guidelines of the Fund. The Fund is managed by two segments:

A portfolio of structured products; and

A portfolio of fixed income instruments, including ZNID.

The investment objective is to provide potential annual returns over the Medium-Term of the

underlying collective investment scheme investing in investment instruments. There have been

no changes in reportable segments in the current financial period.

The Fund is exposed to a variety of financial risks, which include economic risk, special and

emerging market risk, credit and settlement risk, liquidity risk, currency risk and repatriation

risk. The overall objective of financial risk management is to mitigate capital losses, ensure

preservation of value and minimise erosion of capital.

Risk management is carried out through strict adherence to the Manager's internal policies and

control procedures and also to the powers and restrictions vested by the regulators as

contained in the Securities Commission’s Guidelines on Unit Trust Funds ("the Guidelines").

Details of transactions with the investment banks/brokers during the financial period are as

follows:
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12. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)

(a) Economic Risk

(b) Credit/Default Risk

(c) Interest Rate Risk

(d) Structured Products Risks

The Manager manages the Fund's credit risk by undertaking credit evaluation and close

monitoring of any changes to the issuer/counterparty's credit profile to minimise such risk.

It is the Fund's policy to enter into financial instruments with reputable counterparties. The

Manager also closely monitors the creditworthiness of the Fund's counterparties (e.g.

issuer, custodian, bank, etc) by reviewing their credit ratings and credit profile on a regular

basis.

Prospective investors should be aware that the price of units and the income from their

investments may go down or up in response to changes in interest rate, foreign exchange,

economic and political conditions and the earnings of corporations making up in the

portfolio of the Fund. Economic risk is managed through portfolio diversification and asset

allocation and monitoring of investment portfolio by professional fund manager and the

investment committee, with the aim to minimise securities exposure in the event of

anticipated market weaknesses. 

Credit risk is the risk that the counterparty to a financial instrument will cause a financial

loss for the Fund by failing to discharge an obligation. The Fund is exposed to the risk of

credit-related losses that can occur as a result of a counterparty or issuer being unable or

unwilling to honour its contractual obligations to make timely payment of profit, principal

and proceeds from realisation of investments. These credit exposures exist within

financing relationships, derivatives and other transactions.

The risk refers to the exposure of the Fund's assets to movements in interest rates. In this

regards, the Fund's exposure to the interest rate risk is mainly confined to the fixed

income securities prices and deposits placement with financial institutions.

The reason for this is because a high level of interest rates will inevitably effect corporate

profits and this will have an impact on the value of equity and the demand for fixed income

securities.

The value of the structured products or options is affected by a number of market factors.

Hence, before redeeming or closing out on an investment in the Fund, unitholders should

carefully consider the factors such as the value, expected price volatility of the underlying

asset or index, the time remaining to maturity, the level of prevailing interest rate, the

depth of the market or liquidity of any underlying asset over the underlying index, and

change in currency exchange rates and related transaction costs.
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12. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)

(d) Structured Products Risks (Contd.)

13. UNAUDITED ACCOUNT

The interim financial accounts ended 31 January 2022 are unaudited.

It is not possible to predict it and to what extent a secondary market may develop in any

over-the-counter (off-exchange) structured products or at what price such structured

products will trade in the secondary market or whether such market will be liquid or illiquid.

Although the structured product seller has undertaken to trade the structured products in

the secondary market, there is no assurance that secondary market prices will reflect fair

market value or what unitholders deem to be fair value. Dealing in over-the-counter

instruments may involve greater risks than dealing in exchange-traded instruments. The

price at which the structured products will trade will be dependent on market conditions,

which are beyond the Manager’s control.

Market volatility reflects the degree of instability and expected instability of the

performance of the underlying asset or index. The level of market volatility is not purely a

measurement of the actual volatility, but is largely determined by the prices for instruments

which offer investors protection against such market volatility. The prices of these

instruments are determined by forces of supply and demand in the structured products

markets generally. These forces are, themselves, affected by factors such as actual

market volatility, expected volatility, macro economic factors and speculation.
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