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TA Rainbow Income Fund 8
(For the financial year ended 30 November 2021)

Key Performance Data
Since the
Year ended
Fund Launch
30/11/2021 20/09/19 to 30/11/20
PORTFOLIO COMPOSITION (% OF NAV)
Fixed Income Instruments (ZNIDs and Bond)
Structured Product
Cash (Net of Liabilities)
Total Investment

92.33
0.32
7.35
100.00

94.54
1.44
4.02
100.00

Total Net Asset Value (RM'000)
Units In Circulation (Units '000)
Net Asset Value Per Unit (RM)
Management Expense Ratio (MER) (%) *
Portfolio Turnover Ratio (PTR) (times) *

25,111
23,893
1.0509
0.12
NIL

24,919
24,657
1.0106
0.10
0.52

* The current financial period under review is from 1 December 2020 to 30 November 2021, thus the MER & PTR are
not comparable with the previous financial period.

UNIT PRICES
NAV Per Unit (RM)
Highest NAV Per Unit for the Period (RM)
Lowest NAV Per Unit for the Period (RM)

1.0509
1.0549
1.0106

1.0106
1.0106
0.9659

3.99
3.99
1.85

1.06
1.06
2.93

Fund

Benchmark

3.99
2.29

1.85
2.17

Fund

Benchmark

3.99
1.06

1.85
2.93

TOTAL RETURN (%)
Capital Return
Income Return
Total Return of Fund
Total Return of the Benchmark
- Maybank 12 Months Fixed Deposit Rate
AVERAGE TOTAL RETURN (%)

Period
1 Year (30/11/2020 - 30/11/2021)
Since Inception (20/09/2019 to 30/11/2021)
ANNUAL TOTAL RETURN (%)

Period
30/11/2020 - 30/11/2021
Since Inception (20/09/2019 to 30/11/2020)
Source : Lipper for Investment Management

Past performance is not necessarily indicative of future performance. Unit prices and investment returns may go down, as
well as up.
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Manager’s Report
TA Rainbow Income Fund 8

Fund Category/Type

Fixed Income (Close-ended) / Income

Fund Objective

The Fund aims to provide income* whilst preserving capital**
on Maturity Date.
*The Fund will invest in options and/or structured warrants to provide
potential annual returns. Income distribution will be paid to you by
way of cash deposit to a bank account held in your own name.
**Investors are advised that this Fund is neither a capital guaranteed
nor a capital protected fund. The capital will be preserved by
investments in Fixed Income Instruments. Consequently, the return
of capital is SUBJECT TO the credit and default risk of the
issuers of the Fixed Income Instruments.

Performance
Benchmark

Maybank 12 months fixed deposit
Commencement Date of the Fund.

rate

as

at

the

Tenure

3 Years (Close-ended)

Maturity Date

14 November 2022

Fund’s Distribution
Policy

Subject to the availability of income, distribution will be made
once a year.

Fund’s Performance
and Investment
Strategies Employed

TA Rainbow Income Fund 8 (“TARAIF 8” or “the Fund”) was
managed within its investment objective and has achieved it
objective to provide income* but has yet to achieve its
objective of preserving capital** on the Maturity Date. Over
the financial year under review, the Fund’s total return was
3.99% and outperformed the benchmark which returned
1.85% over the same period.
The Fund invested in options and/or structured warrants
linked to the performance of the Rainbow Basket to provide
potential returns to the Fund, which are:
•
•
•

Amiral Gestion Sextant Grand Large
Invesco Pan European High Income Fund
BlueBay Investment Grade Euro Aggregate Bond
Fund

TA Rainbow Income Fund 8’s pay-out will be based on a
weightage (45-30-25) which will be assigned to each of the
underlying assets in the Rainbow Basket with dynamic
performance-based allocation based on the observation
dates. The next observation date is on 12 November 2021.
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Analysis of Fund’s
Performance

30/11/21

30/11/20

% Change

NAV/unit (RM)

1.0509

1.0106

3.99

Total NAV
(RM’000)

25,111

24,919

0.77

#

Income
Distribution (%)

Capital Return #
(%)

Total Return (%)

-

3.99

3.99

Capital Return components:

❖

Fixed Income Instruments (ZNIDs and Bond)

❖

Structured Product

❖

Cash

Performance Chart

Source: Lipper Investment Management
Past performance is not necessarily indicative of future performance.

Distribution/Unit
Split
Asset Allocation

None were declared for the year under review 30 November
2021.
30/11/21

30/11/20

Structured
Cash (Net of
Cash (Net of
Structured
Product 1.44% Liabilities) 4.02%
Liabilities)
7.35%
Product 0.32%

Fixed Income Instruments
(ZNIDs and Bond) 92.33%

4

Fixed Income Instruments
(ZNIDs and Bond) 94.54%

TA Rainbow Income Fund 8
(For the financial year ended 30 November 2021)

The Fund is mainly invested in fixed income instruments as
defined under its investment objective, with the remainder
allocated in structured product and cash.
Top Investment

As at 30/11/21

% NAV

Fixed Income Instruments (ZNIDs and Bond)
Structured Product
As at 30/11/20

92.33
0.32
% NAV

Fixed Income Instruments (ZNIDs and Bond)
Structured Product

94.54
1.44

Past performance is not necessarily indicative of future performance. Unit prices and
investment returns may go down, as well as up.
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Market Review
The conclusion of the United States (“US”) presidential election in November 2020
removed a major uncertainty in the market, with market analysts furiously evaluating
Biden’s election promises and tying it to possible policy changes ahead. Concurrently,
there is some light at the end of the Coronavirus Disease 2019 (“COVID-19”) tunnel with
the approval of a few vaccines and investors have turned more upbeat on recovery stocks
and cyclical sectors that were previously bashed down. In December 2020, US markets
closed at record highs as the market settled down after the Presidential election and
shifted focus to the further stimulus and vaccine rollout developments.
Equity market performances in January 2021 were mixed, spooked by a frenzy of activity
among retail traders in heavily-shorted stocks which caused hedged funds to take off risk
across the board even if they were not directly involved in the trades. February 2021 saw
a sell-down in regional markets, mostly from technology-heavy countries Taiwan and
South Korea in line with the sell-down of technology stocks in the United States, while US
equity markets were bolstered by a strong fourth quarter 2020 earnings season, positive
news on the vaccine rollout and hopes of approval for President Biden’s mega stimulus
package. Markets rose in March 2021 boosted by news of higher crude oil prices as
investors awaited updates from President Biden about his infrastructure plan which could
cost $3 trillion. Improving US economic data also stoked US markets to record highs as
manufacturing in the US expanded to its fastest pace since 1983.
April 2021 saw even better performance in equity markets as investors bet on big
economic and profit recoveries, with market sentiment further buoyed by strong US
economic data. A spike in inflation was believed by strategists to be transitory and to be
seen as a potential source of volatility, rather than a long-term threat to the overall market
rally. Regional markets were mixed in May 2021, but major markets in India, China and
South Korea saw gains as foreign fund flows returned to the Asia Pacific region. The US
also posted the fourth month in a row of positive gains amid growing optimism over the
nation’s economic recovery with a key US inflation indicator rising only slightly higher than
expected, but not as hot as many on Wall Street had feared. Some strategists believe that
the spike in inflation recently is likely to be transitory and should be seen as a potential
source of volatility, rather than a long-term threat to the overall equity market rally. Another
catalyst lifting market sentiment was that earnings per share growth has vastly exceeded
expectations in the US and Europe and the proportion of earnings exceeding expectations
is close to a historical high. June 2021 saw markets rise further as investors shrugged off
high inflation readings and continued to buy US stocks on the hopes an economic
comeback from the pandemic would continue and the US Federal Reserve would mostly
maintain its easy policies.
July 2021 saw a sharp fall in China and Hong Kong markets due to a crackdown by
Chinese authorities on the education, gaming and technology sectors. This rattled Asian
bourses which saw a general pull-back. In the US, the major averages wrapped up a solid
month although volatility has picked up amid recovery concerns in the face of the
spreading Delta variant. Weaker-than-expected readings on the US economy further
eased concerns about the Federal Reserve dialling back asset purchases. August 2021
saw markets waivered by uncertainties surrounding the Evergrande crisis, China’s
ongoing crackdown on the technology and property sectors, and the sell-off in US
markets, particularly technology stocks. US markets fell across the month plagues by
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fears of inflation, Federal Reserve tapering and rising interest rates, while investors also
looked out for Congress to pass a bill that would fund the government through early
December which would avert a shutdown.
By October 2021, market sentiment was buoyed by US President Biden’s announcement
of a $1.75 trillion social spending deal, which is lighter on spending and taxes than the
earlier proposals. The US Federal Reserve also announced its plan to start tapering it
balance sheet and possibly raise interest rates by 2022. Markets retreated sharply in
November 2021 after several large swings as investors evaluated the Omicron impact on
the global economic recovery. Fear mounted when Moderna said Omicron could invalidate
existing vaccines and necessitate a new and improved vaccine which could take months
to develop.
TA Rainbow Income Fund 8

Quarters=

4

Underlying

Quote

Initial Price as at Q1 Price at Q2 Price at Q3 Price at
12/11/2019
12/02/2021 12/05/2021 12/08/2021

% Weightage
(45-30-25)

Total Return

Amiral Gestion Sextant Grand Large

AMSEGLA:FP

446.91

446.18

463.99

464.67

Q4 Price at Average Quarterly
%
Price Level
Change
12/11/2021
471.56

461.60

3.287

0.25

0.8218

Invesco Pan European High Income Fund

INVCERE:LX

21.28

21.94

22.30

22.77

22.80

22.45

5.510

0.45

2.4794

BlueBay IG Euro Aggregate Bond Fund

BBIGEIB:LX

181.38

193.03

188.53

192.14

190.09

190.95

5.275

0.30

1.5825

Next Observation:
Currency Conversion Factor on Investment Start Date (USD/MYR):
Currency Rate (USD/MYR) BNM:
Currency Appreciated (%):
Potential returns (%):
Payout for First Observation 12/11/2020:
Potential Payout for Second Observation 12/11/2021:
Potential Payout for Third Observation 14/11/2022:

4.8836
12/11/2021
4.1438
4.202 As at 16/12/2021
-1.4%
4.82 Over 2 year(s)
0.00
2.56 sen per unit
n/a Target Bonus Coupon Rate is 3.0% to 4.0%

The market review of the Underlying Assets in the Rainbow Basket are as follows: Amiral Gestion Sextant Grand Large
Over the two-year period leading to its observation on 12 November 2021, the fund posted
healthy returns of 5.52% and has recovered to above the par value. The fund’s gross
equity exposure sat at 46.0% and it held a -17.9% exposure to futures and options for a
net equity exposure of 28.1%. The fund also had a 18.9% exposure to bonds with the
remaining 35.1% in cash. The largest sector for the equity portion of the fund is Finance at
12.6%, followed by Consumer Goods at 10.4% and Gold / Silver at 10.3%. The fund’s
geographical distribution is primarily in France at 33.2% followed by Germany and the US
at 11.0% and 9.6% respectively for its equity portion. Its fixed income portfolio is divided
into high yield at 42.7% while 57.3% is not rated.
For the fund’s managers, they choose from their management team’s full range of
investment ideas for the stocks which they believe have the least long-term downside
potential on a fundamental level. They therefore prefer those whose which have low
valuations, notably in the light of their balance sheets and a fairly predictable business
activity. Some companies which stand to benefit from the reopening of economies post the
health crisis continued to bleed in the stock market, but that only raises their long-term
upside potential in their eyes.
(Source: Amiral Gestion S.A.)
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Invesco Pan European High Income Fund
Over the two-years leading to its observation on 12 November 2021, the fund returned
7.14%, recovering from its trough in 2020. At least 50% of the fund’s Net Asset Value
(NAV) will be invested in debt securities. The fund’s exposure is biased towards the higher
yielding parts of the bond market, with 20.8%, 26.7% and 14.3% exposure to BBB, BB and
B rated bonds respectively for an average rating of BB. The fund’s asset breakdown is
44.1% in High Yield and 30.2% in Investment Grade. To increase opportunities for
income, the fund also holds an allocation to European equities. As at 31 May 2021, the
equity portion represented 18.3% of the fund. The fund’s cash holding is 6.4%.
(Source: Invesco Ltd.)
BlueBay Investment Grade Euro Aggregate Bond Fund
Over the two-year period leading to its second observation on 12 November 2021, the
fund returned 4.80%. The fund aims to make a return through a mixture of generating
income and growing the amount by investing in bonds. As of 30 November 2021, the fund
was overweight the index in AAA and BB rated bonds. It was underweighting the index on
AA, A and BBB bonds. It was mainly overweight in Italy, Mexico and Romania in terms of
spread duration contribution relative to the index, and underweight Netherlands, Spain and
Portugal. It also held 2.94% in cash.
(Source: Bluebay Asset Management LLP)

Economic Outlook
COVID-19 pandemic developments are back in the spotlight with the emergence of a new,
potentially more contagious, coronavirus variant first identified in South Africa, named
Omicron (B.1.1.529), and has been declared as a variant of concern by the World Health
Organisation (WHO). Omicron is worrying due to the significant number of mutations that
could potentially make the latest variant more transmissible, virulent while potentially
reducing the efficacy of the current suite of vaccines and treatment.
In the US, Expectations for growth crashed during the third quarter 2021 as consumer
spending evidence fell far short of expectations. On the economy, we look for slowing to
just 2.1%, versus a 6.5% average for the first half of 2021 and expectations at the start of
third quarter 2021 of 5% growth. We view the slowdown as temporary and already see
some signs of consumers regaining momentum, although we should still be cautious.
Markets are overweighing the inflation risks relative to growth at present and rate hike
expectations for the second half of 2022 are rising too high in our view. US GDP has risen
above its pre-COVID-19 highs but has not reached its full potential as measured by the
Congressional Budget Office’s (“CBO”) potential GDP series.
In Europe, we expect euro area GDP to have increased by 1.7% QoQ in the third quarter
2021, driven mainly by the recovery in services consumption. By country, we see
Germany’s GDP increasing by 1.8% QoQ, France’s by 2.4% QoQ, Italy’s by 1.2% QoQ
and Spain’s by 2.8% QoQ. Higher energy prices should see the Harmonised Index of
Consumer Prices (“HICP”) increase by 20 basis points to 3.6% YoY in October 2021,
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while we expect core inflation to remain stable at 1.9% YoY. We forecast the money
supply temporarily decelerating to 7.3% YoY in September 2021, while credit growth to the
private sector is likely to have remained weak at around 3% YoY.

Market Outlook And Investment Strategy
While markets continue to remain volatile, the Fund’s underlying assets have posted
partial recoveries since the trough in 2020 and an additional payo-out is still possible for
the third and final observation date on 14th November 2022.
On the fixed income portion, despite the on-going global economic recovery and improving
domestic economic activities post-July 2021, BNM’s Monetary Policy Statement (MPS)
sees that risks to global and domestic economic growth remain titled to the downside amid
COVID-19 virus variants, supply chain disruption and financial market volatility from
adjustment in major central banks’ monetary policy. We expect that the BNM will leave the
Overnight Policy Rate (“OPR”) unchanged at 1.75% for 2021. Going forward, we believe
that while downside risks remain, the Malaysian economy is expected to gradually recover
from here in tandem with regional recovery.

Size Of Unitholdings
- As At 30 November 2021
Size of Holdings
(units)

No. of
Unitholders

% of
Unitholders

No. of Units
Held ('000)

% of Unit
Held

5,000 and below

-

-

-

-

5,001-10,000

-

-

-

-

10,001-50,000

-

-

-

-

50,001-500,000

-

-

-

500,001 and above
Total

1
1

100.00%

23,893

100.00%

23,893

100.00%
100.00%

Soft Commission
The Manager retains soft commissions received from brokers only if the goods and
services are of demonstrable benefits to the unitholders as allowed under the Securities
Commission's Guidelines on Unit Trust Funds. The soft commission received include
research and advisory services which are used to support the investment decision making
process and are of demonstrable benefit to Unitholders of the Fund.
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TRUSTEE'S REPORT
TO THE UNIT HOLDERS OF TA RAINBOW INCOME FUND 8

We, CIMB Commerce Trustee Berhad being the trustee for TA Rainbow Income Fund 8 (“the
Fund”), are of the opinion that TA Investment Management Berhad ("the Manager”), acting in
the capacity as the Manager of the Fund, has fulfilled its duties in the following manner for the
financial year ended 30 November 2021.
(a)

The Fund has been managed in accordance with the limitations imposed on the investment
powers of the Manager under the Deed, the Securities Commission Malaysia’s Guidelines
on Unit Trust Funds, the Capital Markets and Services Act 2007 (as amended from time to
time) and other applicable laws;

(b)

Valuation and pricing for the Fund has been carried out in accordance with the Deed and
relevant regulatory requirements; and

(c)

Creation and cancellation of units have been carried out in accordance with the Deed and
relevant regulatory requirements.

For and on behalf of
CIMB Commerce Trustee Berhad

Ezreen Eliza Zulkiplee
Chief Executive Officer
Kuala Lumpur, Malaysia
31 January 2022
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STATEMENT BY THE MANAGER
We, CHEW CHIN GUAN and MOHAMMED A'REEFF BIN ABDUL KHALID, being two of the
Directors of TA INVESTMENT MANAGEMENT BERHAD, do hereby state that, in the opinion of
the Manager, the accompanying financial statements set out on pages 16 to 48, are drawn up so
as to give a true and fair view of the financial position of TA RAINBOW INCOME FUND 8 as at
30 November 2021 and of its financial performance and cash flows for the financial period ended
on that date in accordance with Malaysian Financial Reporting Standards and International
Financial Reporting Standards.

On behalf of the Manager,

CHEW CHIN GUAN

MOHAMMED A'REEFF BIN ABDUL KHALID

Kuala Lumpur, Malaysia
31 January 2022
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INDEPENDENT AUDITORS’ REPORT
TO THE UNITHOLDERS OF TA RAINBOW INCOME FUND 8

Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of TA Rainbow Income Fund 8 (hereinafter referred as
"the Fund"), which comprise the statement of financial position as at 30 November 2021, and the
statement of comprehensive income, statement of changes in net asset value and statement of
cash flows for the financial period then ended, and notes to the financial statements, including a
summary of significant accounting policies, as set out on pages 16 to 48.
In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Fund as at 30 November 2021, and of its financial performance and its cash flows
for the financial period then ended in accordance with Malaysian Financial Reporting Standards
and International Financial Reporting Standards.

Basis for Opinion
We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our
auditors’ report. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Independence and Other Ethical Responsibilities
We are independent of the Fund and Manager of the Fund in accordance with the By-Laws (on
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”)
and the International Ethics Standards Board for Accountants’ International Code of Ethics for
Professional Accountants (including International Independence Standards) (“IESBA Code”), and
we have fulfilled our other ethical responsibilities in accordance with the By-Laws and the IESBA
Code.
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Emphasis of Matter - Departure from the Going Concern Basis of Accounting
We draw your attention to Note 2.1(b) of the financial statements, which describes that the
realisation basis of preparing the financial statements has been used because the Fund is a closeended fund maturing on 14 November 2022.

Information Other than the Financial Statements and Auditors’ Report Thereon
The Manager of the Fund is responsible for the other information. The other information
comprises the information included in the Fund Annual Report, but does not include the financial
statements of the Fund and our auditors’ report thereon.
Our opinion on the financial statements of the Fund does not cover the other information and we
do not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements of the Fund, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements of the Fund or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of the other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of the Manager and Trustee for the Financial Statements
The Manager of the Fund is responsible for the preparation of financial statements of the Fund
that give a true and fair view in accordance with Malaysian Financial Reporting Standards and
International Financial Reporting Standards. The Manager is also responsible for such internal
control as the Manager determines is necessary to enable the preparation of financial statements
of the Fund that are free from material misstatement, whether due to fraud or error. The Trustee
is responsible for ensuring that the Manager maintains proper accounting and other records as
are necessary to enable true and fair presentation of the financial statements.
In preparing the financial statements of the Fund, the Manager is responsible for assessing the
ability of the Fund to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Manager either intend
to liquidate the Fund or to cease operations, or have no realistic alternative but to do so.
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Auditors’ Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements of the
Fund as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with approved standards on
auditing in Malaysia and International Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:
Identify and assess the risks of material misstatement of the financial statements of the
Fund, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal control of the Fund.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Manager.
Conclude on the appropriateness of the Manager’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Fund to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements of the Fund or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Fund to cease to continue as a going
concern.
Evaluate the overall presentation, structure and content of the financial statements of the
Fund, including the disclosures, and whether the financial statements of the Fund represent
the underlying transactions and events in a manner that gives a true and fair view.
We communicate with the Manager regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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Other Matter
This report is made solely to the unit holders of the Fund, as a body, and for no other purpose.
We do not assume responsibility to any other person for the content of this report.

KPMG PLT
(LLP0010081-LCA & AF 0758)
Chartered Accountants

Chua See Guan
Approval Number: 03169/02/2023 J
Chartered Accountant

Petaling Jaya, Selangor
31 January 2022
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 30 NOVEMBER 2021

Note
INCOME/(LOSS)
Interest income
Proceeds from derivative instruments
Other income
Net loss on financial assets at fair value
through profit or loss ("FVTPL")

7

EXPENSES
Trustee's fee
Auditors' remuneration
Tax agent's fee
Administrative fees and expenses

4

Net income before tax
Less: Income tax expense
Net income after tax, representing total
comprehensive income for the financial period
Net income after tax is made up of the following:
Net realised income
Net unrealised loss

6

1.12.2020
to
30.11.2021
RM

20.09.2019
to
30.11.2020
RM

811,022
613,309
22,868

854,768
15,151

(438,584)
1,008,615

(584,049)
285,870

9,953
9,000
3,250
6,946
29,149

11,303
9,000
4,250
208
24,761

979,466
(5,664)

261,109
(3,636)

973,802

257,473

1,389,824
(416,022)
973,802

811,668
(554,195)
257,473

The accompanying notes form an integral part of the financial statements.
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STATEMENT OF FINANCIAL POSITION
AS AT 30 NOVEMBER 2021

Note
ASSETS
Investments
Deposit with financial institution
Interest receivable
Payout receivable
Cash at bank
TOTAL ASSETS

7
8

LIABILITIES
Amount due to Trustee
Other payables and accruals
TOTAL LIABILITIES
NET ASSET VALUE
Unitholders' capital
Retained earnings
NET ASSET VALUE ("NAV")
ATTRIBUTABLE TO UNITHOLDERS

9(a)
9(b),(c)

TOTAL NAV AND LIABILITIES
NUMBER OF UNITS IN CIRCULATION

9(a)

NAV PER UNIT

30.11.2021
RM

30.11.2020
RM

23,265,163
920,948
265,143
613,700
64,644
25,129,598

23,921,673
699,666
263,639
51,088
24,936,066

827
18,150
18,977

811
15,886
16,697

23,879,346
1,231,275

24,661,896
257,473

25,110,621

24,919,369

25,129,598

24,936,066

23,893,263

24,657,341

1.0509

1.0106

The accompanying notes form an integral part of the financial statements.
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STATEMENT OF CHANGES IN NET ASSET VALUE ("NAV")
FOR THE FINANCIAL YEAR ENDED 30 NOVEMBER 2021

Unitholders'
capital
Note 9(a)
RM

Retained
earnings
Note 9(b)
and (c)
RM

Total
NAV
RM

-

-

-

At 20 September 2019 (date of launch)
Total comprehensive income for the
financial period
Creation of units
Cancellation of units
At 30 November 2020

At 1 December 2020
Total comprehensive income for the
financial year
Cancellation of units
At 30 November 2021

25,699,380
(1,037,484)
24,661,896

257,473
257,473

257,473
25,699,380
(1,037,484)
24,919,369

24,661,896

257,473

24,919,369

(782,550)
23,879,346

973,802
1,231,275

The accompanying notes form an integral part of the financial statements.
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973,802
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STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 NOVEMBER 2021
1.12.2020
to
30.11.2021
RM

20.09.2019
to
30.11.2020
RM

CASH FLOWS FROM OPERATING AND
INVESTING ACTIVITIES
Proceeds from sales of investments
Payment for purchases of investments
Interest received
Proceeds from derivative instruments
Other income received
Trustee's fee paid
Payment for other fees and expenses
Net cash generated from/(used in) operating and
investing activities

38,064
(22,562)
1,011,942
(391)
22,868
(9,937)
(22,596)

(24,594,379)
679,786
15,151
(10,492)
(1,208)

1,017,388

(23,911,142)

CASH FLOWS FROM FINANCING ACTIVITIES
Cash received from units created
Cash paid on units cancelled
Net cash (used in)/generated from financing activities
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE FINANCIAL YEAR/PERIOD
CASH AND CASH EQUIVALENTS AT THE
END OF THE FINANCIAL YEAR/PERIOD

(782,550)
(782,550)

25,699,380
(1,037,484)
24,661,896

234,838

750,754

750,754

-

985,592

750,754

64,644
920,948
985,592

51,088
699,666
750,754

CASH AND CASH EQUIVALENTS COMPRISE:
Cash at bank
Deposit with financial institution
Cash and cash equivalents

The accompanying notes form an integral part of the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 NOVEMBER 2021
1. THE FUND, THE MANAGER AND THEIR PRINCIPAL ACTIVITIES
TA Rainbow Income Fund 8 ("the Fund") was constituted pursuant to the execution of a Deed of
Trust ("the Deed") dated 22 July 2019 between the Manager, TA Investment Management
Berhad and the Trustee, CIMB Commerce Trustee Berhad.
The principal activity of the Fund is to invest in "Permitted Investments" as defined under Clause
7 of the Deed, which include derivative product, bonds, Negotiable Instrument and money market
instruments. The Fund commenced its operations on 20 September 2019 and the Fund is a closeended fund maturing on the third (3rd) anniversary of the Commencement Date.
The Manager, TA Investment Management Berhad, a company incorporated in Malaysia, is a
wholly-owned subsidiary of TA Securities Holdings Berhad. Its ultimate holding company is TA
Enterprise Berhad. Its principal activities are the establishment and management of unit trust
funds and fund management. The Manager is licensed to carry out dealing in securities and fund
management activities under the Capital Markets and Services Act 2007.
The financial statements were authorised for issue by the Board of Directors of the Manager in
accordance with a resolution on 31 January 2022.
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of Preparation
(a) Statement of Compliance
The financial statements of the Fund have been prepared in accordance with Malaysian
Financial Reporting Standards ("MFRSs") and International Financial Reporting
Standards ("IFRSs"), collectively known as the "Standards".
The following are accounting standards, interpretations and amendments of the MFRSs
framework that have been issued by the Malaysian Accounting Standards Board
(“MASB”) but have not been adopted by the Fund:
MFRSs, interpretations and amendments effective for annual periods beginning
on or after 1 January 2021
•
Amendments to MFRS 9, Financial Instruments, MFRS 139, Financial Instruments:
Recognition and Measurement, MFRS 7, Financial Instruments: Disclosures, MFRS
4, Insurance Contracts and MFRS 16, Leases – Interest Rate Benchmark Reform –
Phase 2

20

TA Rainbow Income Fund 8
(For the financial year ended 30 November 2021)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.1 Basis of Preparation (contd.)
(a) Statement of Compliance (contd.)
MFRSs, interpretations and amendments effective for annual periods beginning
on or after 1 April 2021
•
Amendment to MFRS 16, Leases – Covid-19-Related Rent Concessions beyond 30
June 2021
MFRSs, interpretations and amendments effective for annual periods beginning
on or after 1 January 2022
Amendments to MFRS 1, First-time Adoption of Malaysian Financial Reporting
•
Standards (Annual Improvements to MFRS Standards 2018−2020)
•
Amendments to MFRS 3, Business Combinations – Reference to the Conceptual
Framework
•
Amendments to MFRS 9, Financial Instruments (Annual Improvements to MFRS
Standards 2018−2020)
•
Amendments to Illustrative Examples accompanying MFRS 16, Leases (Annual
Improvements to MFRS Standards 2018−2020)
•
Amendments to MFRS 116, Property, Plant and Equipment − Proceeds before
Intended Use
•
Amendments to MFRS 137, Provisions, Contingent Liabilities and Contingent
Assets − Onerous Contracts − Cost of Fulfilling a Contract
•
Amendments to MFRS 141, Agriculture (Annual Improvements to MFRS Standards
2018−2020)
MFRSs, interpretations and amendments effective for annual periods beginning
on or after 1 January 2023
•
MFRS 17, Insurance Contracts
•
Amendments to MFRS 101, Presentation of Financial Statements – Classification of
Liabilities as Current or Non-current and Disclosures of Accounting Policies
•
Amendments to MFRS 108, Accounting Policies, Changes in Accounting Estimates
and Errors – Definition of Accounting Estimates
•
Amendments to MFRS 112, Income Taxes – Deferred Tax related to Assets and
Liabilities arising from a Single Transaction
MFRSs, interpretations and amendments effective for annual periods beginning
on or after a date yet to be confirmed
•
Amendments to MFRS 10, Consolidated Financial Statements and MFRS 128,
Investments in Associates and Joint Ventures – Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.1 Basis of Preparation (contd.)
(a) Statement of Compliance (contd.)
The Fund plans to adopt the abovementioned accounting standards, interpretations and
amendments:
•

from the annual period beginning on 1 December 2021 for those amendments that
are effective for annual periods beginning on or after 1 January 2021 and 1 April
2021, except for amendments to MFRS 4 and MFRS 16 which are not applicable to
the Fund.

The Fund is a close-ended fund maturing on 14 November 2022, therefore the
accounting standards, interpretations or amendments that are effective for annual
periods beginning on or after 1 January 2022 and 1 January 2023 are not applicable to
the Fund.
The initial application of the abovementioned accounting standards, interpretations or
amendments is not expected to have any material impact to the financial statements of
the Fund.
(b) Basis of measurement
The financial statements of the Fund have been prepared on a realisation basis as the
Fund is a close-ended Fund maturing on 14 November 2022. The comparatives were
prepared on a going concern basis.
(c) Functional and presentation currency
The financial statements are presented in Ringgit Malaysia ("RM"), which is the Fund's
functional currency.
2.2 Significant Accounting Policies
The accounting policies set out below have been applied consistently to the periods
presented in these financial statements, unless otherwise stated.
(a) Financial Instruments
(i)

Recognition and initial measurement
A financial asset or a financial liability is recognised in the statement of financial
position when, and only when, the Fund becomes a party to the contractual
provisions of the instrument.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (contd.)
(a) Financial Instruments (contd.)
(i)

Recognition and initial measurement (contd.)
A financial asset (unless it is a trade receivable without significant financing
component) or a financial liability is initially measured at fair value plus or
minus, for an item not at fair value through profit or loss, transaction costs that are
directly attributable to its acquisition or issuance. A trade receivable without a
significant financing component is initially measured at the transaction price.

(ii) Financial instrument categories and subsequent measurement
Financial assets
The Fund determines the classification of its financial assets at initial recognition,
and the categories include financial assets at FVTPL and amortised cost.
(a) Amortised cost
Amortised cost category comprises financial assets that are held within a
business model whose objective is to hold assets to collect contractual cash
flows and its contractual terms give rise on specified dates to cash flows that
are solely payments of principal and profit on the principal amount outstanding.
The financial assets are not designated as fair value through profit or loss.
Subsequent to initial recognition, these financial assets are measured at
amortised cost using the effective interest method. The amortised cost is
reduced by impairment losses. Interest income, foreign exchange gains and
losses and impairment are recognised in profit or loss. Any gain or losses on
derecognition is recognised in profit or loss.
Interest income is recognised by applying effective interest rate to the gross
carrying amount except for credit impaired financial assets (see Note 2.2(b))
where the effective interest rate is applied to the amortised cost.
(b) Fair value through profit or loss
All financial assets not measured at amortised cost or fair value through other
comprehensive income are measured at fair value through profit or loss. This
includes derivative financial assets (except for an derivative that is a designated
and effective hedging instrument). On initial recognition, the Fund may
irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at fair value through other
comprehensive income as at fair value through profit or loss if doing so
eliminates or significantly reduces an accounting mismatch that would
otherwise arise.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (contd.)
(a) Financial Instruments (contd.)
(ii) Financial instrument categories and subsequent measurement (contd.)
Financial assets (contd.)
(b) Fair value through profit or loss (contd.)
Financial assets categorised as fair value through profit or loss are
subsequently measured at their fair value. Net gains or losses, including any
interest or dividend income, are recognised in profit or loss.
All financial assets, except for those measured at fair value through profit or loss
are subject to impairment assessment (see Note 2.2(b)).
Financial Liabilities
Amortised cost
Financial liabilities are initially recognised at fair value and subsequently measured
at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in the profit
or loss. Any gains or losses on derecognition are also recognised in the profit or
loss.
(iii) Derecognition
A financial asset is derecognised when the asset is disposed and the
contractual right to receive cash flows from the asset has expired. On
derecognition of a financial asset, the difference between the carrying amount and
the sum of the consideration received is recognised in profit or loss.
A financial liability or part of it is derecognised when, and only when, the obligation
specified in the contract is discharged, cancelled or expires. A financial liability is
also derecognised when its terms are modified and the cash flows of the modified
liability are substantially different, in which case, a new financial liabilty based on
modified terms is recognised at fair value. On derecognition of a financial liability,
the difference between the carrying amount of the financial liability extinguished or
transferred to another party and the consideration paid, including any non-cash
assets transferred or liabilities assumed, is recognised in profit or loss.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (contd.)
(a) Financial Instruments (contd.)
(iv) Offsetting
Financial assets and liabilities are offset and the net amount reported in the
financial statement when there is a legally enforceable right to offset the
recognised amounts and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously.
(b) Impairment
Financial assets
The Fund recognises loss allowances for expected credit losses on financial assets
measured at amortised cost.
The Fund measures loss allowances at an amount equal to lifetime expected credit loss,
except for debt securities if any, that are determined to have low credit risk at the
reporting date, cash and bank balance and other debt securities for which credit risk has
not increased significantly since initial recognition, which are measured at 12-month
expected credit loss.
When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating expected credit loss, the Fund considers
reasonable and supportable information that is relevant and available without undue cost
or effort. This includes both quantitative and qualitative information and analysis, based
on the Fund's historical experience and informed credit assessment and including
forward-looking, information, where available.
Lifetime expected credit losses are the expected credit losses that result from all possible
default events over the expected life of the asset, while 12-month expected credit losses
are the portion of expected credit losses that result from default events that are possible
within the 12 months after the reporting date. The maximum period considered when
estimating expected credit losses is the maximum contractual period over which the
Fund is exposed to credit risk.
An impairment loss in respect of financial assets measured at amortised cost is
recognised in profit or loss and the carrying amount of the asset is reduced through the
use of an allowance account.
The gross carrying amount of a financial asset is written off (either partially or fully) to the
extent that there is no realistic prospect of recovery. This is generally the case when the
Fund determines that the obligor does not have assets or sources of income that could
generate sufficient cash flows to pay the amounts subject to the write-off. However,
financial assets that are written off could still be subject to enforcement activities in order
to comply with the Fund’s procedures for recovery of amounts due.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (contd.)
(c) Classification of Realised and Unrealised Gains and Losses
Unrealised gains and losses comprise changes in the fair value of financial instruments
for the year and from reversal of prior year's unrealised gains and losses for financial
instruments which were realised (i.e. sold, redeemed or matured) during the financial
year.
The realised gain or loss on sale investments is measured as the difference between the
net disposal proceeds and the carrying amount of the investments. The carrying amount
for determining the realised gain or loss on sale of investments is based on the weighted
average cost method.
(d) Foreign Currency Transactions
Transactions in foreign currencies are translated to the functional currency of the Fund at
exchange rates at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies at the end of the
reporting period are retranslated to the functional currency at the exchange rate at that
date.
Non-monetary assets and liabilities denominated in foreign currencies are not
retranslated at the end of the reporting date except for those that are measured at fair
value which are retranslated to the functional currency at the exchange rate at the date
that the fair value was determined.
Foreign currency differences arising on retranslation are recognised in profit or loss,
except for differences arising on the retranslation of equity instrument where they are
measured at fair value through other comprehensive income or a financial instrument
designated as a hedge of currency risk, which are recognised in other comprehensive
income.
(e) Unitholders’ Capital
The unitholders' capital of the Fund is classified as an equity instrument.
Distribution equalisation represents the average distributable amount included in the
creation and cancellation prices of units. This amount is either refunded to unitholders by
way of distribution and/or adjusted accordingly when units are cancelled.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (contd.)
(f) Distribution
Distribution is at the discretion of the Fund. A distribution to the Fund's unitholders is
accounted for as a deduction from realised reserves except where distribution is sourced
out of distribution equalisation which is accounted for as a deduction from unitholders'
capital. A proposed distribution is recognised as a liability in the period in which it is
approved.
(g) Cash and Cash Equivalents
Cash and cash equivalents comprise cash at bank and short-term deposit with a financial
institution that are readily convertible to known amount of cash and which are subject to
an insignificant risk of changes in value with original maturities of more than three
months or less, and are used by the Fund in the management of its short-term
commitments.
(h) Income Recognition
Income is recognised to the extent that it is probable that the economic benefits will flow
to the Fund and the income can be reliably measured. Income is measured at the fair
value of consideration received or receivable.
Interest income is recognised using the effective interest rate method.
(i) Income Tax
Current tax assets or liabilities position as at reporting date are measured at the net
amount expected to be recovered from or paid to the tax authorities. The tax rates and
tax laws used to compute the tax expense for the financial period are those that are
enacted or substantively enacted by the reporting date.
Current taxes are recognised in profit or loss except to the extent that the tax relates to
items recognised outside profit or loss, either in other comprehensive income or directly
in equity.
Deferred tax is provided for, using the liability method, on taxable temporary differences
at the reporting date between the tax bases of assets and liabilities and their carrying
amounts in the financial statements. In principle, deferred tax liabilities are recognised for
all taxable temporary differences and deferred tax assets are recognised for all
deductible temporary differences to the extent that it is probable that future taxable profits
will be available against which the temporary difference can be utilised.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTD.)
2.2 Significant Accounting Policies (contd.)
(j) Segment Reporting
For management purposes, the Fund is managed under two main portfolios, namely
"unquoted structured products and unquoted bonds" and "unquoted Zero-coupon
Negotiable Instruments of Deposit (ZNID) and money market instruments". Each
segment engages in separate investing activities and the operating results are regularly
reviewed by the Investment Manager and Investment Committee. The Investment
Committee assumes the role of chief operating decision maker, for performance
assessment purposes and to make decisions about resources allocated to each
investment segment.
(k) Significant Accounting Estimates and Judgments
The preparation of the Fund's financial statements requires the Manager to make
judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the reporting
date. However, uncertainty about these assumptions and estimates could result in
outcomes that could require a material adjustment to the carrying amount of the asset or
liability in the future.
No major judgments have been made by the Manager in applying the Fund's accounting
policies. There are no key assumptions concerning the future and other key sources of
estimation uncertainty at the reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next
financial year.
3. MANAGER'S FEE
No manager's fee is imposed on this Fund.
4. TRUSTEE'S FEE
Trustee's fee is computed on a daily basis at 0.04% (2020: 0.04%) per annum of the NAV of the
Fund, subject to minimum of RM6,000 (2020: RM6,000) per annum.
5. REDEMPTION CHARGE (EXIT FEE)
A charge of 3% (2020: 3%) of the NAV of the Fund for early redemption by unitholders before the
Fund's maturity date.
6. INCOME TAX EXPENSE
Domestic income tax is calculated at the Malaysian statutory tax rate of 24% (2020: 24%) of the
estimated assessable profit for the financial period. Interest and other income derived from
sources outside Malaysia are exempted from Malaysian income tax. However, such income may
be subjected to tax in the country from which it is derived.
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6. INCOME TAX EXPENSE (CONTD.)
In accordance with Schedule 6 of the Income Tax Act 1967, interest income earned by the Fund
is exempted from Malaysian tax.
A reconciliation of income tax expense applicable to net income before tax at the statutory
income tax rate to income tax expense at the effective income tax rate of the Fund is as follows:

Net income before tax
Taxation at Malaysian statutory rate of 24%
Effects of interest and other income not subject to tax
Effects of loss and expenses not deductible for tax purposes
Restriction on tax deductible expenses for unit trust funds
Overprovision of taxation
Income tax expense for the financial period

1.12.2020
to
30.11.2021
RM

20.09.2019
to
30.11.2020
RM

979,466

261,109

235,072
(341,839)
110,096
2,160
175
5,664

62,666
(226,422)
165,232
2,160
3,636

7. INVESTMENTS
30.11.2021
RM

30.11.2020
RM

(a)

81,372

359,575

(b)
(c)

2,020,941
21,162,850
23,265,163

1,979,748
21,582,350
23,921,673

Note
Financial assets at FVTPL:
Unquoted structured product outside Malaysia
Unquoted Zero-coupon negotiable instrument of
deposit ("ZNID") in Malaysia
Unquoted bond in Malaysia

Net loss on financial assets at FVTPL comprises:
Net realised loss on maturity of structured products
Net unrealised loss on changes in fair value
Net unrealised gain/(loss) on foreign exchange
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7. INVESTMENTS (CONTD.)
Financial assets at FVTPL as at 30 November 2021 are as below:
(a) Unquoted structured product outside Malaysia
Quantity
Units

Cost
RM

Fair
Value
RM

% of NAV
%

BNP Paribas Issuance B.V.
3Y USD Warrant Basket of
Funds - Maturity 14/11/2022

1,429

1,103,918

81,372

0.32

Total unquoted structured
product outside Malaysia

1,429

1,103,918

81,372

0.32

Issuer Name

(b) Unquoted Zero-coupon Negotiable Instrument of Deposit ("ZNID") in Malaysia
Notional
Amount
RM

Cost
RM

Fair
Value
RM

% of NAV
%

Affin Bank Bhd (11/11/2022)

2,070,000

2,003,139

2,020,941

8.05

Total ZNID in Malaysia

2,070,000

2,003,139

2,020,941

8.05

Notional
Amount
RM

Cost
RM

Fair
Value
RM

% of NAV
%

5,000,000

5,035,782

5,050,800

20.11

5,000,000

5,015,169

5,019,400

19.99

5,000,000

5,037,050

5,046,200

20.10

1,000,000

1,006,381

1,011,550

4.03

5,000,000

5,037,718

5,034,900

20.05

21,000,000

21,132,099

21,162,850

84.28

24,239,156

23,265,163

92.65

Issuer Bank

(c) Unquoted bonds in Malaysia

Issuer Bank
CMS IMTN 4.8% 05.05.2022
Series No 1
Genting Cap MTM 4.42%
08/06/2022
Sabah Development Bank
Bhd 5.30% 11/05/2022
SPRE MTM 4.85%
15/07/2022
YTLP MTM 4.55%
10/06/2022
Total unquoted bonds
in Malaysia
TOTAL FINANCIAL
ASSETS AT FVTPL

EXCESS OF COST OVER FAIR VALUE

973,993
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7. INVESTMENTS (CONTD.)
Financial assets at FVTPL as at 30 November 2020 are as below:
(a) Unquoted structured product outside Malaysia
Quantity
Units

Cost
RM

Fair
Value
RM

% of NAV
%

BNP Paribas Issuance B.V.
3Y USD Warrant Basket of
Funds - Maturity 14/11/2022

1,473

1,137,908

359,575

1.44

Total unquoted structured
product outside Malaysia

1,473

1,137,908

359,575

1.44

Issuer Name

(b) Unquoted Zero-coupon Negotiable Instrument of Deposit ("ZNID") in Malaysia

Quantity
Units

Cost
RM

Fair
Value
RM

% of NAV
%

Affin Bank Bhd (11/11/2022)

2,070,000

1,934,829

1,979,748

7.94

Total ZNID in Malaysia

2,070,000

1,934,829

1,979,748

7.94

Quantity
Units

Cost
RM

Fair
Value
RM

% of NAV
%

5,000,000

5,117,141

5,149,250

20.66

5,000,000

5,043,560

5,090,000

20.43

5,000,000

5,117,887

5,186,450

20.81

1,000,000

1,016,398

1,032,200

4.14

5,000,000

5,107,845

5,124,450

20.56

21,000,000

21,402,832

21,582,350

86.60

24,475,569

23,921,673

Issuer Bank

(c) Unquoted bonds in Malaysia

Issuer Name
CMS IMTN 4.8% 05/05/2022
Series No 1
Genting Cap MTM 4.42%
08/06/2022
Sabah Development Bank
Bhd 5.30% 11/05/2022
SPRE MTM 4.85%
15/07/2022
YTLP MTM 4.55%
10/06/2022
Total unquoted bonds
in Malaysia
TOTAL FINANCIAL
ASSETS AT FVTPL

EXCESS OF COST OVER FAIR VALUE

553,896
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8. DEPOSIT WITH FINANCIAL INSTITUTION

Placement with licensed bank

30.11.2021
RM

30.11.2020
RM

920,948

699,666

The weighted average effective interest rate ("WAEIR") per annum ("p.a.") and average maturity
of deposit with a financial institution as at the reporting date are as follows:

WAEIR
(% p.a.)
30.11.2021 30.11.2020
Short-term placement

1.6

1.6

Average Remaining
Maturity
(Days)
30.11.2021 30.11.2020
1

1

30.11.2021
RM

30.11.2020
RM

9. NET ASSET VALUE ATTRIBUTABLE TO UNITHOLDERS

Note
Unitholders' capital
Retained earnings
- Realised reserve
- Unrealised loss

(a)

23,879,346

24,661,896

(b)
(c)

2,201,492
(970,217)
25,110,621

811,668
(554,195)
24,919,369

(a) Unitholders' capital
30.11.2021
No of units
At beginning of the financial
year/period
Creation of units
Cancellation of units
At end of the financial
year/period

RM

30.11.2020
No of units

RM

24,657,341
(764,078)

24,661,896
(782,550)

25,699,380
(1,042,039)

25,699,380
(1,037,484)

23,893,263

23,879,346

24,657,341

24,661,896

30.11.2021
RM

30.11.2020
RM

811,668
1,389,824
2,201,492

811,668
811,668

(b) Realised reserve

At beginning of the financial year/period
Net realised income for the financial period
At end of the financial year/period
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9. NET ASSET VALUE ATTRIBUTABLE TO UNITHOLDERS (CONTD.)
(c) Unrealised loss
30.11.2021
RM
At beginning of the financial year/period
Net unrealised loss for the financial period
At end of the financial year/period

(554,195)
(416,022)
(970,217)

30.11.2020
RM
(554,195)
(554,195)

10. TRANSACTIONS WITH FINANCIAL INSTITUTIONS
Details of transactions with the investment banks/dealer during the financial year/period are as
follows:
1.12.2020
20.09.2019
to
to
30.11.2021
30.11.2021
Percentage
Percentage
to total
to total
Value of
value of
Value of
value of
Name of investment
trade
trade
trade
trade
banks/dealer
RM
%
RM
%
Malayan Banking Berhad
Hong Leong Bank Bhd
Affin Bank Bhd
BNP Paribas

33,990
33,990

100.00
100.00

11,391,511
10,322,712
1,865,718
1,179,624
24,759,565

46.01
41.69
7.54
4.76
100.00

The above transactions do not involve any fees and commission payable to investment
banks/dealers.
11. MANAGEMENT EXPENSE AND PORTFOLIO TURNOVER RATIOS
(a) Management Expense Ratio
The management expense ratio for the financial year ended 30 November 2021 was 0.12%
(2020: 0.10%). This ratio represents total management expenses expressed as a percentage
of the Fund's average NAV, calculated on a daily basis.
(b) Portfolio Turnover Ratio
The portfolio turnover ratio for the financial year ended 30 November 2021 was NIL (2020:
0.52 times). This ratio represents the average of the total acquisitions and disposals of the
Fund for the period over the average NAV of the Fund for the financial period calculated on a
daily basis.
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12. SEGMENT INFORMATION
The Manager and the Investment Committee of the Fund are responsible for allocating
resources available to the Fund in accordance with the overall investment strategies as set out
in the Investment Guidelines of the Fund. The Fund is managed under two segments:
-

A portfolio of unquoted structured product and unquoted bonds; and
A portfolio of unquoted ZNID and money market instruments.

The investment objective is to provide potential annual returns over the Medium-Term of the
underlying investment instruments.
The segment information is presented below:

Period from 1.12.2020 to 30.11.2021

Unquoted
Unquoted
structured
ZNID and
product and money market
unquoted bonds instruments
portfolio
portfolio
RM
RM

Interest income
Net loss on financial assets at FVTPL
Total segment operating profit for the
financial period
As at 30.11.2021
Investments
Deposit with financial institution
Interest receivable
Payout receivable
Total segment assets

732,421
(438,584)

78,601
-

811,022
(438,584)

293,837

78,601

372,438

2,020,941
920,948
40
2,941,929

23,265,163
920,948
265,143
613,700
25,064,954

-

-

21,244,222
265,103
613,700
22,123,025

Other liabilities
Total segment liabilities

-
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Period from 20.09.2019 to 30.11.2020

Unquoted
Unquoted
structured
ZNIDs and
products and money market
unquoted bonds instruments
portfolio
portfolio
RM
RM

Interest income
Net loss on financial assets at FVTPL
Total segment operating (loss)/profit for the
financial period
As at 30.11.2020
Investments
Deposit with financial institution
Interest receivable
Total segment assets
Other liabilities
Total segment liabilities

Total
RM

473,916
(584,049)

380,852
-

854,768
(584,049)

(110,133)

380,852

270,719

21,941,925
263,608
22,205,533

1,979,748
699,666
31
2,679,445

23,921,673
699,666
263,639
24,884,978

-

-

-

There was no transaction between operating segments during the financial year/period.
Expenses of the Fund are not considered part of the performance of any operating segment.
The following table provides a reconciliation between the net reportable segment income and
operating income:
1.12.2020
to
30.11.2021
Net reportable segment operating profit
Other non-reportable segment operating income
Expenses
Net income before tax
Income tax expense
Net income after tax

372,438
636,177
(29,149)
979,466
(5,664)
973,802

20.09.2019
to
30.11.2020
270,719
15,151
(24,761)
261,109
(3,636)
257,473

In addition, certain assets and liabilities are not considered to be part of the total assets or
liabilities of the operating segments. The following table provides a reconciliation between the
reportable segment assets and segment liabilities and total assets and total liabilities of the
Fund:
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Total segment assets
Cash at bank
Total assets of the Fund
Total segment liabilities
Amount due to Trustee
Other payables and accruals
Total liabilities of the Fund

30.11.2021
RM

30.11.2020
RM

25,064,954
64,644
25,129,598

24,884,978
51,088
24,936,066

827
18,150
18,977

811
15,886
16,697

13. FINANCIAL INSTRUMENTS
(a) Classification of financial instruments
The Fund's financial assets and financial liabilities are measured on an ongoing basis
either at fair value or at amortised cost based on their respective classification. The
significant accounting policies in Note 2.2 describe how the classes of financial instrument
are measured, and how income and expenses, including fair value gains and losses, are
recognised. The following table analyses the financial assets and financial liabilities of the
Fund in the statement of financial position as at the end of reporting period by the class of
financial instrument to which they are assigned, and therefore by the measurement basis.

30.11.2021
Assets
Investments
Deposit with
financial institution
Interest receivable
Payout receivable
Cash at bank
Total financial assets
Liabilities
Amount due to Trustee
Other payables and
accruals
Total financial liabilities

Financial
assets at
FVTPL
RM

Financial
assets at
amortised
cost
RM

Financial
liabilities at
amortised
cost
RM

Total
RM

23,265,163

-

-

23,265,163

23,265,163

920,948
265,143
613,700
64,644
1,864,435

-

920,948
265,143
613,700
64,644
25,129,598

-

-

827

827

-

-

18,150
18,977

18,150
18,977
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(a) Classification of financial instruments (contd.)

1.12.2020 to 30.11.2021
Income, expenses,
gains and losses
Interest income
Proceeds from derivative
instruments
Other income
Net loss on financial
assets at FVTPL

Financial
assets at
FVTPL
RM

Financial
assets at
amortised
cost
RM

Financial
liabilities at
amortised
cost
RM

Total
RM

732,421
-

78,601
613,309

-

811,022
613,309

-

22,868

-

22,868

-

-

(438,584)

23,921,673

-

-

23,921,673

23,921,673

699,666
263,639
51,088
1,014,393

-

699,666
263,639
51,088
24,936,066

-

-

811

811

-

-

15,886
16,697

15,886
16,697

473,916
-

380,852
15,151

-

854,768
15,151

-

-

(584,049)

(438,584)

30.11.2020
Assets
Investments
Deposit with
financial institution
Interest receivable
Cash at bank
Total financial assets
Liabilities
Amount due to Trustee
Other payables and
accruals
Total financial liabilities
20.09.2019 to 30.11.2020
Income, expenses,
gains and losses
Interest income
Other income
Net loss on financial
assets at FVTPL

(584,049)
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(b) Financial instruments that are carried at fair value
The Fund's financial assets at FVTPL are carried at fair value.
Unquoted structured product outside Malaysia
For unquoted structured products, the fair value was determined by reference to their Net
Present Value (NPV) of nominal amount derived from the Monte Carlo Model, at the end of
the reporting period obtained from the issuer of the investment.
Unquoted Zero-coupon Negotiable Instrument of Deposit ("ZNID") in Malaysia
For unquoted Zero-coupon Negotiable Instruments of Deposit ("ZNID"), the indicative
values were determined by reference to the indicative price obtained from the issuer of the
investment.
Unquoted bonds in Malaysia
Fair values are determined directly by reference to their marked to market price at the
financial position date, quoted by Bond Pricing Agency Malaysia.
(c) Financial instruments that are not carried at fair value and whose carrying amounts
are reasonable approximation of fair value
The following are classes of financial instruments that are not carried at fair value and
whose carrying amounts approximate the fair values due to their short term nature of the
investments:
- Deposits with financial institution
- Interest receivable
- Cash at bank
- Payout receivable
- Amount due to Trustee
- Other payables and accruals
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(d) Fair value hierarchy
The Fund uses the following hierarchy for determining and disclosing the fair value of
financial instruments by valuation technique:
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e. prices) or indirectly (i.e. derived from prices).
Level 3: Inputs for the asset or liability that are not based on observable market data
(unobservable inputs).
Financial assets at
FVTPL:

Level 1
RM

Level 2
RM

Level 3
RM

Total
RM

30.11.2021
Unquoted structured
products outside Malaysia
Unquoted bonds
in Malaysia
Unquoted Zero-coupon
negotiable instrument
of deposit ("ZNID")
in Malaysia

Financial assets at
FVTPL:

-

-

81,372

81,372

-

21,162,850

-

21,162,850

-

2,020,941
23,183,791

81,372

2,020,941
23,265,163

Level 1
RM

Level 2
RM

Level 3
RM

Total
RM

30.11.2020
Unquoted structured
products outside Malaysia
Unquoted bonds
in Malaysia
Unquoted Zero-coupon
negotiable instrument
of deposit ("ZNID")
in Malaysia

-

-

359,575

359,575

-

21,582,350

-

21,582,350

-

1,979,748
23,562,098

359,575

1,979,748
23,921,673
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(d) Fair value hierarchy (contd.)
13.1 Level 3 fair value

Type
Unquoted
structured
products

Significant
unobservable
inputs

Description of
technique and input
used

Inter-relationship between
significant unobservable
inputs and fair value
measurement

The fair value of the
• The estimated fair value
• Equity
unquoted structured
• Equity volatility would increase/(decrease)
products are derived based
if the equity correlation
on the Monte Carlo model.
were higher/(lower).
• The estimated fair value
would increase/(decrease)
if the equity volatility were
higher/(lower).

The following table shows a reconciliation of Level 3 fair values:
RM
Unquoted structured products outside Malaysia
At 20.09.2019
Purchases
Gains and losses recognised in profit and loss Net changes in fair value (unrealised)
At 30.11.2020
At 1.12.2021
Settlement
Gains and losses recognised in profit and loss Net changes in fair value (unrealised)
At 30.11.2021

1,137,908
(778,333)
359,575
359,575
(33,990)
(244,213)
81,372

14. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES
(a) Introduction
The Fund's objective in managing risks is the creation and protection of unitholders' value.
Risk is inherent in the Fund's activities, but it is managed through a process of ongoing
identification, measurement and monitoring of risk. Financial risk management is also
carried out through sound internal control systems and adherence to the investments
restrictions as stipulated in the Deed, the Securities Commission's Guidelines on Unit Trust
Funds and the Capital Markets and Services Act 2007.
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14. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)
(a) Introduction (contd.)
The Fund maintains investment portfolio in a variety of financial instruments as dictated by
its Trust Deed and investment management strategy.
The Fund is exposed to a variety of risks including market risk (which includes interest rate
risk), credit risk/counterparty risk and liquidity risk. Whilst these are the most important
types of financial risks inherent in each type of financial instruments, the Manager and the
Trustee would like to highlight that the list does not purport to constitute an exhaustive list
of all the risks inherent in an investment in the Fund.
(b) Risk management structure
The Fund's Manager is responsible for identifying and managing risks. The Board of
Directors of the Manager are ultimately responsible for the overall risk management
approach within the Fund.
(c) Risk measurement and reporting system
Risk monitoring and controlling mechanism are primarily set up and to be performed based
on limits established by the Manager and the Trustee. These limits reflect the investment
strategy and market environment of the Fund as well as the level of the risk that the Fund is
willing to accept. In addition, the Fund monitors and measures the overall risk bearing
capacity in relation to aggregated risk exposures across all risks type and activities.
(d) Risk mitigation
The Fund has investment guidelines that set out its overall business strategies, its
tolerance for risk and its general risk management philosophy. The Manager also has a
Compliance Department to ensure that the Fund complies with the various regulations and
guidelines as stipulated in its Deed, the Securities Commission's Guidelines on Unit Trust
Funds and the Capital Markets and Services Act 2007.
(e) Excessive risk concentration
Risk concentration indicates the relative exposure of the Fund's performance to
developments affecting a particular industry or geographical location. Concentration of risk
arises when a number of financial instruments or contracts are entered into with the same
counterparty, or where a number of counterparties are engaged in similar business
activities, or activities in the same geographical region, or have similar economic features
that would cause their abilities to meet contractual obligations to be similarly affected by
changes in economic, political or other conditions. Concentration of foreign exchange risk
may arise if the Fund has a significant net position in a single foreign currency, or
aggregate net position in several currencies that tend to move together.
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(e) Excessive risk concentration (contd.)
In order to avoid excessive concentration of risk, the Fund's policies and procedures
include specific guidelines to focus on maintaining a diversified portfolio in accordance with
the Deed, investment management's guidelines and the Securities Commission's
Guidelines on Unit Trust Funds. Portfolio diversification across a number of sectors and
industries minimises the risk not only of any single company's securities becoming
worthless but also all holdings suffering uniformly adverse business conditions. Specifically,
the Deed and Securities Commission's Guidelines on Unit Trust Funds limit the Fund's
exposure to a single entity/industry sector to a certain percentage of its NAV.
(f)

Market risk
Market risk is the risk that the fair value or future cash flows of financial instruments will
fluctuate due to changes in market variables such as interest rate, equity prices and foreign
exchange rates. The maximum risk resulting from financial instruments equals their fair
values at the reporting date.
(i)

Price risk
The Fund’s overall exposure to price risk was as follows:

Unquoted investments

30.11.2021
RM

30.11.2020
RM

23,265,163

23,921,673

The following table summarises the sensitivity of the Fund’s profit after tax and net
asset value to price risk movements. The analysis is based on the assumptions that
the market price increased by 5% and decreased by 5% with all other variables held
constant. This represents management’s best estimate of a reasonable possible shift
in the unquoted securities, having regard to the historical volatility of the prices.
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(f)

Market risk (contd.)
(i)

Price risk (contd.)
30.11.2021
Impact on
Change in
profit after
price
tax/NAV
RM
%

Unquoted
investments

-5
+5

-1,163,258
1,163,258

30.11.2020
Impact on
Change in
profit after
price
tax/NAV
RM
%

-5
+5

-1,196,084
1,196,084

(ii) Interest rate risk
In general, when interest rates rise, prices of unquoted fixed income securities will
tend to fall or vice versa. Therefore, the NAV of the Fund may also tend to fall when
interest rates rise or are expected to rise. However, investors should be aware that
should the Fund hold an unquoted fixed income security until maturity, such price
fluctuations would dissipate as it approaches maturity, and the NAV shall not be
affected at maturity.
Interest rate risk sensitivity
The table below summarises the sensitivity of the Fund's net income after taxation and
NAV to movements in prices of unquoted bonds and ZNID held by the Fund as a result
of movement in interest rate. The analysis is based on the assumptions that the
interest rate increase and decrease by 1% with all other variables held constant.
30.11.2021
Change in
Impact on
profit after
interest
tax/NAV
rates
%
RM
Unquoted bonds and
ZNID

-1
+1
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101,000
-101,000

30.11.2020
Change in
Impact on
profit after
interest
tax/NAV
rates
%
RM
-1
+1

483,000
-483,000
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(f)

Market risk (contd.)
(ii) Interest rate risk (contd.)
Interest rate risk exposure
The following table analyses the Fund's interest rate risk exposure.

30.11.2021
Assets
Investments
Deposit with
financial
institution
Other assets
Payout receivable
Cash at bank
Total assets
Liabilities
Other liabilities
Total liabilities
Total interest rate
sensitivity gap

30.11.2020
Assets
Investments
Deposit with
financial
institution
Other assets
Cash at bank
Total assets
Liabilities
Other liabilities
Total liabilities
Total interest rate
sensitivity gap

Interest
bearing
instruments
RM

Non-interest
bearing
instruments
RM

Total
RM

21,162,850

2,102,313

23,265,163

920,948
22,083,798

265,143
613,700
64,644
3,045,800

920,948
265,143
613,700
64,644
25,129,598

-

18,977
18,977

18,977
18,977

22,083,798

3,026,823

25,110,621

Interest
bearing
instruments
RM

Non-interest
bearing
instruments
RM

Total
RM

21,582,350

2,339,323

23,921,673

699,666
22,282,016

263,639
51,088
2,654,050

699,666
263,639
51,088
24,936,066

-

16,697
16,697

16,697
16,697

22,282,016

2,637,353

24,919,369

44

WAEIR
%

1.6

WAEIR
%

1.6

TA Rainbow Income Fund 8
(For the financial year ended 30 November 2021)

14. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (CONTD.)
(g) Credit risk
Credit risk relates to creditworthiness of the issuers of fixed income instruments and its
expected ability to make timely payments of interest and/or principal. Investing in noninvestment grade and unrated fixed income instruments may result in the Fund being highly
exposed to risk of non-payment or untimely payment of interest and/or principal that may
cause greater volatility on the Fund's value.
Counterparty risk concerns the Fund's investment in structured products, bonds and ZNID.
Counterparty risk is prevalent as the potential returns derived from the structured products
bonds and ZNID are dependent on the ongoing ability and willingness of the issuer i.e. a
financial institution to fulfill its financial commitments to the Fund in a timely manner.
Bankruptcy, fraud or regulatory non-compliance arising out of and/or in connection with the
issuer may impair the operations and/or the performance of the Fund.
Financial assets that are either past due or impaired
There are no financial assets that are either past due or impaired at the end of the reporting
period.
Credit risk exposure
As at the end of the financial position date, the Fund's maximum exposure to credit risk is
represented by the carrying amount of each class of financial assets recognised in the
statement of financial position.
Credit quality of financial assets

30.11.2021
Credit rating of financial assets at
FVTPL
Financial assets at FVTPL
Short term credit rating of
financial assets not at FVTPL
Deposit with financial institution
Interest receivable
Payout receivable
Cash at bank
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Rating by
Rating Agency
of Malaysia
P1 / A+ / AA2
RM

Unrated
RM

Total
RM

23,183,791

81,372

23,265,163

920,948
265,143
613,700
64,644
1,864,435

-

920,948
265,143
613,700
64,644
1,864,435
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(g) Credit risk (contd.)
Credit quality of financial assets (contd)

30.11.2020
Credit rating of financial assets at
FVTPL
Financial assets at FVTPL
Short term credit rating of
financial assets not at FVTPL
Deposit with financial institution
Interest receivable
Cash at bank

Rating by
Rating Agency
of Malaysia
P1 / A+ / AA2
RM

Unrated
RM

Total
RM

23,562,098

359,575

23,921,673

699,666
263,639
51,088
1,014,393

-

699,666
263,639
51,088
1,014,393

(h) Liquidity risk
Liquidity risk is defined as the risk that the Fund will encounter difficulty in meeting
obligations associated with financial liabilities that are settled by delivering cash or another
financial asset. Exposure to liquidity risk arises because of the possibility that the Fund
could be required to pay its liabilities or redeem its units earlier than expected. The Fund is
exposed to the risk of cash redemption of its units on a regular basis. Units sold to
unitholders by the Manager are redeemable at the unitholder's option based on the Fund's
NAV per unit at the time of redemption calculated in accordance with the Deed.
It is the Fund's policy that the Manager monitors the Fund's liquidity position on a daily
basis. The Fund also manages its obligation to pay for redemption of units when required to
do so and its overall liquidity risk by requiring a 3-day notice period before redemption.
The Manager's policy is to always maintain a prudent and sufficient level of liquid assets so
as to meet normal operating requirements and expected redemption requests by
unitholders.

46

TA Rainbow Income Fund 8
(For the financial year ended 30 November 2021)
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(h) Liquidity risk (contd.)
The following table summarises the maturity profile of the Fund's unit in issue (classified as
equity instruments) and financial liabilities. The table also analyses the maturity profile of
the Fund's financial assets against the Fund's contractual commitments to provide an
overview of the Fund's liquidity.
Less than
1 year
RM

1-2 years
RM

Total
RM

23,265,163
920,948
265,143
613,700
64,644
25,129,598

-

23,265,163
920,948
265,143
613,700
64,644
25,129,598

18,977
18,977

-

18,977
18,977

25,110,621

-

25,110,621

-

-

-

30.11.2020

Less than
1 year
RM

1-2 years
RM

Total
RM

Assets
Investments
Deposit with financial institution
Other assets
Cash at bank
Total undiscounted financial assets

699,666
263,639
51,088
1,014,393

23,921,673
23,921,673

23,921,673
699,666
263,639
51,088
24,936,066

16,697
16,697

-

16,697
16,697

24,919,369

-

24,919,369

23,921,673

-

30.11.2021
Assets
Investments
Deposit with financial institution
Other assets
Payout receivable
Cash at bank
Total undiscounted financial assets
Liabilities
Other liabilities
Total undiscounted financial liabilities
Unitholders' total equity
Liquidity gap

Liabilities
Other liabilities
Total undiscounted financial liabilities
Unitholders' total equity
Liquidity gap

(23,921,673)
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(h) Liquidity risk (contd.)
Notes:
(i)

Financial assets
Analysis of financial assets at FVTPL into maturity groupings is based on the expected
date on which these assets can be realised. The analysis into maturity grouping is
based on the remaining period from the end of the reporting date to the contractual
maturity date or if earlier, the expected date on which the assets will be realised.

(ii) Financial liabilities
The maturity grouping is based on the remaining period from the end of the reporting
date to the contractual maturity date. When a counterparty has a choice of when the
amount is to be paid, the liability is allocated to the earliest period in which the Fund
can be expected to pay.
(iii) Unitholder's total equity
As unitholders can request for redemption on their units by giving the Manager a 3
days notice period, equity is categorised as having a maturity of "Less than 1 year".
However, the Fund believes that it would be able to liquidate all its investments should
the need arise to satisfy all the redemption requirements of the Fund.
15. CAPITAL MANAGEMENT
The primary objective of the Fund's capital management is to ensure that it maximises
unitholder's value by expanding its fund size to benefit from economies of scale and achieving
growth in NAV from the performance of its investments.
The Fund manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Fund may issue new or
bonus units, make distribution payments, or return capital to unitholder by way of redemption of
units.
No changes were made in the objectives, policies or processes during the financial year/period
ended 30 November 2021.
16. COMPARATIVE FIGURES
The financial statements are prepared for 12 months from 1 December 2020 to 30 November
2021 as compared to prior period from 20 September 2019 (date of launch) to 30 November
2020. Accordingly, the comparative figures for the statement of comprehensive income,
statement of changes in NAV, statement of cash flows and the related notes are not
comparable. Certain comparatives have been reclassed to be consistent with current year's
presentation.
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