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Types of derivatives the Fund can use and the rationale for their use:  
The Fund may use a range of derivatives to achieve a particular investment outcome such as: 

Financial 
Derivative 
Instruments 
(“FDIs”) 

Descriptions of FDIs Rationale for their Use 

Options The Fund may invest in call 
or put options on equities, 
indices, currencies, futures 
contracts or other 
instruments. 

The Fund may use options as a 
substitute for investing directly in 
securities (e.g. call options) and for 
managing equity market risk (e.g. put 
options) and for gaining or adjusting 
exposure to particular markets, sectors 
or currencies (e.g. options on equity 
index/sector futures). 

Futures The Fund may enter into 
listed futures contracts on 
equities, indices, currencies 
or other instruments. 

The Fund may use futures for 
managing equity market risk (e.g. 
equity sector futures) and for gaining or 
adjusting exposure to particular 
markets, sectors or currencies (e.g. 
equity index/sector futures). 

Forwards Typically, foreign exchange 
contracts. 

The Fund may enter into forward 
contract to hedge the foreign currency 
for the hedged Classes and/or for 
portfolio currency hedging. 

.. 
 

3. Asset allocation of the Fund will be amended to the following: 
 

• Minimum of 60% to 98% of the Fund’s NAV in equities and equity-related securities;  

• At least 2% of the Fund’s NAV in Liquid Assets; and  

• Maximum of 30% of the Fund’s NAV in derivatives. 
 
 

4. Performance Benchmark of the Fund will be amended to the following: 
 
The performance of the Fund cannot be compared directly with any specific publicly available 
benchmark. However, the Fund has a target return of 8% per annum. 
 
Notes:  
➢ This is not a guaranteed return and is only a measurement of the Fund’s performance. The 

Fund may not achieve the target return in a particular financial year but targets to achieve 
this over long term. 

➢ Any change of the Fund’s benchmark will be updated on our website and/or the Fund’s 
product highlights sheet. 

 
5. Investment Restrictions and Limits of the Fund will be amended to the following: 

 
 The Fund is subject to a maximum of 30% of the Fund’s NAV in derivatives. 

 
 

6. The following new risk will be inserted to the specific risks related to the Fund: 
 
i) Financial Derivative Instruments Risk 

 
FDIs may be used where the relevant investment guidelines permit.  
 


