level. In addition, historical redemption patterns are considered in assessing the ability of
the Fund in meeting redemption requests. Liquidity stress tests based on stress scenarios
are also performed.

To avoid suspension of the Fund, the Fund will hold adequate Liquid Assets and if the Liquid
Assets are insufficient to meet redemption requests, the External Investment Manager will
liquidate the investments of the Fund. If the liquidation of the investments is insufficient to meet
redemption requests, the External Investment Manager will inform the Manager, and the
Manager may seek temporary financing, considering the best interests of Unit Holders. If the
Manager is of the view that they have exhausted all possible avenues to avoid a suspension of
the Fund, the Manager may as a last resort, having considered the interests of the Unit Holders,
request the Trustee to suspend the redemption of Units where it is impractical for the Manager
to calculate the NAV of the Fund due to the Manager being unable to determine the market
value or fair value of a material portion of the Fund’s investments. The Trustee may suspend
the redemption of Units if the Trustee considers that it is not in the interests of the Unit Holders
to permit the Fund’s assets to be sold or that the assets cannot be liquidated at an appropriate
price or on adequate terms. Please note that during the suspension period, there will be no
NAV per Unit available and hence, any application for subscription, redemption or switching of
Units received by the Manager during the suspension period will only be accepted and
processed on the next Business Day after the cessation of the suspension. Unit Holders will be
notified of the suspension and when the suspension is lifted.

Derivatives
We may use derivatives for efficient portfolio management purposes if the transaction is:
a) economically appropriate and realised in a cost-effective way;
b) entered into for one or more of the following specific aims:
(i) reduction of risk;
(i) reduction of cost; or
(iii) generation of additional capital or income for the Fund with a level of risk which is
consistent with the risk profile of the Fund and the risk diversification requirements;
c) the exposure is fully covered to meet any obligation to pay or deliver; and
d) the risks are adequately captured by the risk management policy and procedures of the
Fund.

Global exposure calculation method:

For the purposes of the Fund’s investment in derivatives for hedging and/or efficient portfolio

management purposes, the global exposure will be calculated using commitment approach to

ensure it does not exceed the Fund’s NAV. The global exposure of the Fund to derivatives is

calculated as the sum of the:

(a) absolute value of the exposure of each individual derivative not involved in netting or
hedging arrangements;

(b) absolute value of the net exposure of each individual derivative after netting or hedging
arrangement; and

(c) the values of cash collateral received pursuant to the reduction of exposure to
counterparties of OTC derivatives.

If the FDIs are not listed or quoted on the exchange, we will attempt to minimise the risks of
using derivatives through the careful selection of reputable counterparties and constant
monitoring of derivative position. Such counterparties will have a minimum long-term credit
rating of investment grade (including gradation and subcategories) and will be subject to such
other selection criteria as we may determine. Where the counterparty is not rated, the
counterparty must be guaranteed by the parent company of the counterparty which has an
investment grade credit rating (including gradation and subcategories).

TA INVESTMENT MANAGEMENT BERHAD
199501011387 (340588-T)

23 Floor, Menara TA One, 22 Jalan P.Ramlee, 50250 Kuala Lumpur, Malaysia.
Tel: 603 —2031 6603  Fax: 603 — 2031 4479
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